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Vision

Mission

To be an internationally reputable and reliable 
drilling contractor and drilling-related services 
provider in the oil and gas industry.

To be a leading regional provider of drilling and 
drilling-related services, creating added value 
for clients by delivering high quality services at 
competitive prices.



new challenges,
new success

PVD is one of the region’s leading energy companies, with subsidiaries 
offering a wide range of auxiliary and value-added services.

Our success is driven by our commitment to operational excellence, 
investment in our people and application of latest technology.

With a new CEO at the helm, with new opportunities in the Energy sector, 
with the strong foundation that PVD has built over the years, we are now 
ready to take on new challenges and rise to new levels of success.
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letter to 
shareholders
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PV Drilling has taken pre-emptive 
initiatives to expand market 
share to lessen the impact of 
market slowdown as well as to 
seize investment opportunities in 
drilling technology and diversify 
into other drilling-related services.

Dear shareholders,

The global financial crisis of 2008 has created 
an enduring impact on Vietnam and the world 
economy. Hence, the road to recovery across various 
regions and in most sectors has been painfully slow. 
Vietnam was not unscathed. Despite 6.8% economic 
growth, Vietnam experienced one of the highest 
inflation rates in the region, which escalated the 
cost of capital and led to currency depreciation in 
excess of 10% per annum. Moreover, the explosion 
incident of the Deepwater Horizon Rig in the gulf of  
Mexico in March 2010 has posed new challenges to 
the drilling market, creating a conundrum of higher 
safety benchmark and putting pressure on the 
global day rates driven by low rig utilization in the 
region. The difficulties notwithstanding, PV Drilling 
has taken pre-emptive initiatives to expand market 
share to lessen the impact of market slowdown as 
well as to seize investment opportunities in drilling 
technology and diversify into other drilling-related 
services.

Combining the opportunity for increased market 
penetration and the core strengths of Petrovietnam 
and PV Drilling, we strengthened our competitive 
position by gaining nearly 20% market share and 
accounting for 50% share of the jack-up rig segment 
in Vietnam. As a result, PV Drilling exceeded the 
projected targets for 2010 and completed them 
2 months ahead of schedule. Noteworthy, the 
Corporation delivered VND 882 billion in total profit 
after tax, an incredible 55-fold increase compared to 
9 years ago when we were first established. This is 
a remarkable achievement, which created a growth 
platform that enabled PV Drilling to become one of 
the most efficient corporations among the member 
companies of Petrovietnam, and of the whole nation 
in general.   

Dear shareholders, 

Ushering in 2011, PV Drilling recognizes the new 
challenges ahead, and is ever ready to rise to the 
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challenge to deliver new levels of success. The 
world economy is on the road to recovery, oil 
price is rebounding, and oil demand in many 
countries is forecasted to increase strongly in 
2011. Those countries that possess significant 
oil reserves will increase exploration activities to 
meet the demand of the oil-fuel-usage industry. 
Suffice it to say, drilling rig demand will also 
increase in tandem with oil demand as more 
drilling campaigns are being resumed, scaled up 
or developed further. 

In 2011, PV Drilling will invest further in 
technology and seek increased specialization 
under a synergy-led strategy.  We will collaborate 
with reputable international drillers to provide 
new technical services and simultaneously 
enhance the level of professionalism and 
capabilities of the Corporation’s staff.  leveraging 
our experience of operating in seas off Vietnam, 
PV Drilling is well positioned to surmount the 

Reflecting on our development 
over the past 9 years since 
establishment, PV Drilling is 
proud of our key strength of 
internal unity and dedication, 
and our ethos of continuous 
improvement and innovation.
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challenges and capitalize on the opportunities,  
driven by our operational effectiveness and 
optimized utilization rate of our rigs. We will also 
expand the drilling rig market share further by 
leasing more rigs from other reliable rig operators 
to serve the drilling campaigns of our local and 
international partners. Notably, 2011 will mark 
the arrival of PV Drilling on the deepwater drilling 
market with the inauguration of the TAD Rig in the 
4th quarter of 2011. With our rich experience, passion 
and dedication for strong growth, the leadership 
team and staff of PV Drilling commit to devote the 
highest endeavor to turn these challenges into 
greater success as we progress along our journey of 
becoming a professional and international-standard 
Vietnam drilling services operator.

Reflecting on our development over the past 9 years 
since establishment, PV Drilling is proud of our key 
strength of internal unity and dedication, and our 
ethos of continuous improvement and innovation. 
This unique strength has enabled PV Drilling to 

Pham Tien Dung
President & CeO

overcome the difficulties and challenges ahead,  
and will continue to strengthen our competitive 
position in the drilling and drilling-related services 
market in Vietnam and the region, manifesting our 
spirit of “The Pioneer of Vietnam Drillers” to drive 
continuous success in the future.

On behalf of the Board of Management, I would like 
to thank our shareholders who have trusted and 
supported PV Drilling all these years. We commit to 
the legacy of driving strong growth and enhancing 
the level of professionalism – hence PV Drilling is well 
prepared to overcome new challenges ahead and 
deliver new levels of success in 2011 and beyond.
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Tribute to the Founder

Dr. Do Van Khanh
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Tribute to the Founder

Dr. Do Van Khanh is the co-founder of Petrovietnam Drilling and Well Services 
Corporation (“PV Drilling”), a member of the Petrovietnam group. He had served 
as the first CEO of PV Drilling since 1994, when the Corporation was then a branch 
of PTSC Offshore, until August 2010. To benefit from his rich industry experience, 
Dr. Do Van Khanh has been assigned a new responsibility as the Chairman of PVEP 
(Petrovietnam Exploration and Production Corporation) since August 2010. 

During the 17 years at the helm, Dr. Khanh established PV Drilling as the first oil 
rig operator in Vietnam, and progressively led the Corporation to become a major 
player in the oil drilling industry in the region and the world. The strategic outcomes 
of Dr. Khanh have shaped the vital milestones throughout the development of PV 
Drilling. 
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Remarkable milestones in PV Drilling’s 10 years of 
establishment  and development (2001 – 2010)
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Year 2001 - 26 november 2001: marked the 
establishment of PV Drilling as a member of Petrovietnam Oil & gas 
group (Petrovietnam). PV Drilling was originally founded from PTSC 
Offshore - a division of Petrovietnam Technical Services Corporation 
(PTSC), and initially managed three main subsidiaries: PVD Drilling 
Division, PVD Offshore and NASOS.

Year 2004 - 01 January 2004:  Established PVD 
logging Services Company limited (PVD logging).

Year 2005 - 20 October 2005: PV Drilling officially 
transformed the business unit to a joint stock company in accordance 
with the Ministry of Industry’s decision No.3477/QĐ-BCN.

- In 2005, PV Drilling invested in the rig PV DRIllINg I. This is not only 
a remarkable milestone but also created a long term foundation and 
business direction for PV Drilling. 

Year 2006 - 15 February 2006: PV Drilling’s shares with 
ticker code “PVD” was officially listed on the Vietnam Stock Exchange 
with the initial charter capital of VND 680 billion. This event made PV 
Drilling the first oil company to be listed in the Ho Chi Minh City Stock 
Exchange.  

- 02 March 2006: established PVD Trading and Technical Services 
Company limited (PVD Tech), the company that successfully pioneered 
and implemented wellhead services, which led PV Drilling to become 
the first Vietnam company to perform a service that had been formerly 
monopolized by foreign contractors. 

- 28 september 2006: established BJ Services – PV Drilling Joint 
Venture to undertake the scope of high technical services, such as 
cementing, reservoir stimulation, coiled tubing, nitrogen…

26/11/2001

680 

PV Drilling is established as a 
member of Petrovietnam Oil & 
gas group (Petrovietnam)

As of 15/02/2006, the 
charter capital of PV 
Drilling is VND 680 billion
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Year 2007 - 8 March 2007: marked the completion of the 
first offshore jack-up rig wholly-owned by a Vietnamese company and 
also the emergence of a new drilling contractor in Vietnam - PV Drilling.

- 26 april 2007: inaugurated the land rig PV DRIllINg 11 in China.

- 19 June 2007: established PVD DRIllINg DIVISION (PVD-DD) to head 
rig operation management. From that date until the present, PVD DD 
has made considerable contribution to the total revenue of the whole 
corporation.

- 01 august 2007: established PVD Well Services Company limited  
(PVD Well Services).

Year 2008 - 25 april 2008: established PV Drilling – 
Production Testers International Joint Venture Company (PVD-PTI).

- Merged Petrovietnam Drilling Investment Services Company (PVD 
Invest) with PV Drilling which marked the first merger of two publicly-
listed companies in the Vietnam stock market, raising the total 
corporate value up to VND 12,000 billion and the chartered capital up to  
VND 2,105 billion.

Year 2009 - 10 March 2009: PV DRIllINg I was recognized 
for 2 years lTI-free operations by IADC with an efficiency rating of 99.9%.

- 15 september 2009: Commemorated the delivery of offshore jack-up 
rig PV DRIllINg II.

- 14 november 2009: Commemorated the delivery of offshore jack-up 
rig PV DRIllINg III.

From that period, PVD officially owned and operated an offshore rig 
fleet of 3 jack-up rigs and mobilized financing for a major investment 
in semi-submersible TAD project, building the foundation for a broader 
and deeper development strategy on the road to become the first 
internationally reputable and professional drilling contractor in Vietnam.

In 2009, PV Drilling also won several securities awards and received 
acclamations from domestic and foreign business organizations, such 
as the “golden securities 2009”, and golden Cup “The Prestigious 
securities Brand - 2009” .

Remarkable milestones in PV Drilling’s 10 years of 
establishment  and development (2001 – 2010)
(continued)

naming ceremony of land rig  
PV drilling 11 in china

naming ceremony of PV DRILING II  
and PV DRILLING III

1

1

2

2



13Annual Report 2010 PV Drilling

PV DRIllINg I earned the 
certificate for 3 years of 
lTI-free operations from 
International Association of 
Drilling Contractors (IADC). 

The rigs PV DRIllINg II 
and PV DRIllINg III were 
recognized for 1 year of 
lTI-free operations since 
commencing work in 2009.

Year 2010
- 18 January 2010: established Petrovietnam Drilling 
Investment Services Company (PVD Invest). This marked 
the first time the Mudcooler service was made available and 
experienced quick unprecedented growth by meeting the 
high technical demands of customers. 

- 16 March 2010: formed PVD - Baker Hughes Joint Venture 
Company to provide specialized highly technical services.

- april 2010: After 3 years of operations, PV DRIllINg I 
earned the certificate for 3 years of lTI-free operations from 
International Association of Drilling Contractors (IADC). The 
rigs PV DRIllINg II and PV DRIllINg III were recognized for 1 
year of lTI-free operations since commencing work in 2009. 

- 01 June 2010: successfully implemented Bundled Services 
Contract for Hoan Vu JOC in terms of safety operation, 
on-time progress and increased efficiency. This contract 
has helped Hoang long Hoan Vu to save more than 15% 
operational time and 12% total cost of the drilling campaign. 
This achievement has set a new standard and improved the 
reputation of PV Drilling on the aspects of saving operational 
time and cost, and continuously improved services for 
customers.

-  14 July 2010: signed Business Cooperation Contract (BCC) 
and established PVD Deepwater Drilling Company limited 
(PVD Deepwater).

- 02 august 2010: coordinated with Keppel FElS limited 
to successfully organize the Keel laying Ceremony for the 
tender assist semi-submersible drilling rig TAD in Singapore.

Actively fostered cooperation with other drilling contractors, 
namely Vantage Drilling, Scorpion and Mearsk Drilling 
in supplying drilling services for oil companies clients 
such as Phu Quy POC, Hoan Vu JOC, Hong long POC and  
Hoang long JOC. 

Celebrated 5 years of successful implementation of the Mud 
logging service; invested in 2 more Mud logging Stations and 
1 Slickline station and 3 more sets of Tubular running which 
makes up the total number of 4.5 sets of tubular running.

In the same year, PV Drilling was honored with the “Best 
annual Report” award; the golden Cup for “The Prestigious 
securities Brand 2010” and the “Vietnam golden star”.
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Key highlights 2010
PV Drilling has achieved numerous accomplishments 
that marked the outstanding growth of the 
Corporation in terms of business activity and 
corporate social responsibility in 2010 as follows:
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1. April 2010: On its 3rd year of operation, PV 
DRIllINg I  received the certificate for achieving 3 
years lTI-free from International Association of Drilling 
Contractors (AIDC). The PV DRIllINg II and PV DRIllINg 
III rigs received certificates for 1 year lTI-free record since 
it started operations in 2009. 

2. Promptly seized opportunities, expanded 
market share, cooperated with international oil drilling 
contractors such as Vantage Drilling, Scorpion and 
Maersk Drilling to provide drilling services of 3 rigs to 
clients:  Phu Quy POC (Topaz Driller Rig), Hoan Vu JOC, 
Hong long POC (Offshore Resolute Rig) and Hoang 
long JOC (Maersk Convincer Rig).

3. Successful implementation of the Bundled 
Services which includes drilling rig rental and other high 
tech drilling related services. This success has marked a 
new progress for PV Drilling in saving operation cost 
and lead time to meet the critical demand of customers. 

4. January 2010: PV Drilling celebrated the Steel 
Strike Ceremony of the Semi-submersible Tender Assist 
Drilling Rig - TAD project in Singapore. 

5. Established the Petrovietnam Drilling Deepwater 
Company limited (PVD Deepwater) for the provision of 
deepwater drilling services specializing in high tech rig 
operation. 

6. PVD Tech performed EPC for the services of 
engineering, fabrication and installation of machinery 
modules with the capability to fabricate most of the 
categories, gradually establish itself in the field of 
engineering and fabrication machinery modules. The 
investment of the Dong Xuyen workshop – 2nd phase in 
Vung Tau was also completed. Also in this year, PVD Tech 
determined to buy back 21% shares of Vietubes.

7. PVD Well Services deployed and successfully 
implemented the new service Solid Control system as 
well as developed another service to control the pressure 
while drilling (MPD) and invested 3 more tubular sets, 
increasing the total number of tubular up to 4.5 sets. 

8. In 2010, PVD logging has celebrated the 5th 
anniversary of Mud logging service and simultaneously 
invested in 2 more Mud logging stations and 1 Slickline 
station to develop these services in the future. 

9. PV Drilling – parent company has officially 
switched the accounting currency to USD to accurately 
reflect the efficiency of business activities. 

10. PV Drilling was awarded the honor of  “Best Annual 
Report Design”; the golden Cup for “The Prestigious 
Securities Brand 2010” and the “Vietnam golden Star 
2010”.
 

The Contract Signing Ceremony for the 
provision of jack up rig PV DRIllINg II 
to the 2011 JVPC’s drilling campaign

January 2010: Steel Strike Ceremony 
of the Semi-submersible Tender Assist 
Drilling Rig-TAD in Singapore 1

1

2

2
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scope of work 
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Owns and operates onshore and offshore 
rigs.

Drilling tools rental services.

Mud logging & geologist Consultant 
services.

Tubular running services.

Wellhead services.

Oil spill services.

Inspection, maintenance, refurbishment 
of OCTg, drilling tools, equipment 
services.

Manpower supply.

Safety and technical training and 
certification for petroleum industry and 
other industries.

Procurement of material, equipments, 
spare parts for oil & gas industry and 
other industries.

Maintenance of industrial equipments: 
assemble, inspect, repair and maintain 
production line.

Casing services as well as design and 
manufacture equipment and metal 
works. 

Other technical services in collaboration 
with foreign partners: cementing and 
well stimulation services, comprehensive 
package of service for OCTg, repair and 
maintenance of OCTg, well testing and 
early production, directional drilling 
and survey, MWD, coring, logging, liner 
hanger, fishing, chemical and mud 
drilling, drill bits, squeeze formation, well 
completion and reservoir engineering 
services. 

Investment Consultation – Project 
Management and Consultation; Oil & gas 
technology consultation. R&D in technical 
and natural science.

Support services for oil and natural gas 
production activities including: supply 
deepwater drilling rigs for exploration 
and production activities in petroleum 
industry.  

PV Drilling supplies drilling rigs and offers multiple 
types of technical drilling-related services for oil and 
gas exploration and production activities inside and 
outside the Vietnam sea territory.  



shaRehOlDeR’s
geneRal MeeTIng

Organizational chart

BOaRD OF ManageMenT

BOaRD OF DIRecTORs

suPeRVIsORY BOaRD

PVD Offshore 
services 

company limited
(PVD Offshore)

PVD logging 
services 

company limited
(PVD logging)

Finance
Dept.

hR
Dept.

commercial & 
Investment 

Dept.

accounting 
Dept.

Internal audit 
Dept.

administration
Dept.

Petrovietnam 
Drilling Investment 
services company

(PVD Invest)

PVD well services 
company limited

(PVD well services)

PV Drilling – PTI
Joint Venture

(51%)

PVD Technical 
Training & 

certification Joint 
stock company - 

(PVD Training)
(51%)

PV Drilling – 
 Baker hughes Joint 
Venture company 

limited (51%)
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Representative 
Office in algeria

PVD Drilling 
Division

(PVD – DD)

PVD Trading & 
Technical services 
company limited

(PVD Tech)

PVD Deepwater 
Drilling company 

limited
(PVD Deepwater)

MIs Dept. Business 
Development 

Dept.

legal Dept. Project 
Management

Dept.

Technical  & 
Operational 

support Dept.

hse Dept.

With the current total number of 
1,620 employees of  PV Drilling and 
all subsidiaries as at 31/12/2010, the 
organizational structure of PV Drilling
is as follows:

BJ – PV Drilling 
Joint Venture

(49%)

PVD Tubular 
Management 
Joint Venture

(51%)

PhD

Common labor

Master

Technical

University

College

education statistics

0.25%

43.09%

3.27%

40.92%

7.72%4.75%

19Annual Report 2010 PV Drilling



Annual Report 2010 PV Drilling20

Board of Management

Employment History:
•	 1983	–	1987:	Started	career	in	the	Guard	Division,	

Ministry of Police. 
•	 1988	–	1999:	Administration	Manager	and	

Material Procurement Manager, Transportation 
Investment and Development Company. 

•	 1999	–	2006:	Corporate	Office	Manager,	Standing	
Deputy Secretary and Party Committee Secretary 
of Petroleum Sector in Ho Chi Minh City. 

•	 2007	 Deputy	Director	–	Southern	Construction	
Projects Management Committee – Petrovietnam.

•	 2007	–	2009:	Chairman,	Petroland	Joint	Stock	
Company.

•	 2009	–	2010:	Chairman,	Petrovietnam	General	
Services Joint Stock Corporation.

•	 April	2010-	present:	Chairman	Petrovietnam	
Drilling and Well Services Corporation.

Education:
•	Bachelor	of	Law
•	Bachelor	of	Politics

Mr. Do Duc chien
Chairman of PV Drilling
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Employment History:
•	 1978	–	1980:	Executive,	Petroleum	Design	

Company. 
•	 1980	–	1982:	Executive,	Petroleum	Project	

Management Committee in Vung Tau.
•	 1982	–	1986:	Executive,	Vung	Tau	Petroleum	

Services Company.
•	 1986	–	1990:	Obtained	PhD	at	Moscow	

University, Russia.
•	 1990	-	1992:	Executive,		Vung	Tau	Petroleum	

Services Company.
•	 1992	-	1998:	Commercial	Executive,	Petroleum	

Corporation.
•	 1998	-1999:	Commercial	Manager,	Dung	Quat	

Refinery Project Management Board.
•	 1999	-	2001:	Deputy	Manager	of	Commercial	

Division, Petroleum Corporation.
•	 2001	-	2005:	Deputy	Corporate	Office	Manager,	

Tender Assessment Division, Petroleum 
Corporation.

•	 2005	–	2007:	Deputy	Manager,	Services	
Development Division, Petroleum Corporation.

•	 2007	–	2009:	Deputy	Manager,	Tender	
Management Division, Petroleum Corporation.

•	 January	2010	-	present:	Vice	chairman,	PV	Drilling.

Education:
•	 PhD	in	Mineralogy	and	Geology	

(refer to the Board of Directors page)

Mr. Doan Dinh Thai 
Vice chairman of PV Drilling

Mr. Pham Tien Dung
Member, BOM of PV Drilling 
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Mr. le Van Be 
Member, BOM of PV Drilling  

Ms. Kieu Thi hoai Minh
MeMber, bOM Of PV Drilling  

Employment History:
•	 1970	–	1974:	Assistant	at	Financial	

Department – logistics general Division.
•	 1975	–	1989:	Assistant	at	Financial	

Department – Technology general Division. 
•	 1990	–	1995:	Deputy	General	Manager	of	

Finance general Division, in charge of bank 
accounting.

•	 March	1993	–	1995:		Was	instrumental	in	
the establishment of Military Bank, Chief of 
Advisory Committee of Military Bank’s Board 
of Management.

•	 1995	–	2009:		General	Director	of	Military	
Bank.

•	 January	2010	–	present:	First	Vice	Chairman	of	
Military Bank.

•	 2010	–	present:	Member,	Board	of	
Management, PV Drilling.

Education:
•	 	Bachelor	of	Economics	–	University	of	Finance	

and Accounting

Employment History:
•	 1993	–	1997:	International	Payment	Executive,	

Head Office, Maritime Bank.
•	 1998	–	2001:	Commercial	Executive	PTSC	

Offshore – subsidiary of Petroleum Technical 
Services Corporation.

•	 2002	–	2003:	Commercial	Executive
Petroleum Drilling and Well Services Company.
•	 2003	–	2007	:	Deputy	Manager	of	Commercial	

Department Petrovietnam Drilling And Well 
Services Corporation.

•	 2007	–	present:	Manager	of	Commerce	and	
Investment Department Petrovietnam Drilling 
And Well Services Corporation.

•	 December	2009	-	present:	Member,	Board	of	
Management, PV Drilling. 

Education:
•	 Bachelor	of	Foreign	Language	–	French	and	

English
•	 Engineer	of	Maritime	Economics

Board of Management
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Mr. Duong Xuan Quang 
MeMber, bOM Of PV Drilling  

Ms. Dinh Thi Thai
MeMber, bOM Of PV Drilling  

Employment History:
•	 1997	–	1999:	Staff	of	Daewoo	Corporation’s	

Representative Office in Hanoi.
•	 1999	–	2005:	Executive,	Project	Investment	

Department, Vietcombank.
•	 2005	–	2006:	Executive	Supervisor,	Project	

Investment Department, Vietcombank.
•	 2006	–	2008:	Deputy	Manager	of	Project	

Investment Department, Vietcombank.     
•	 September	2008	–	present:	Manager	of	

Project Investment Department, Vietcombank.
•	 2010	–	present:	Member,	Board	of	

Management, PV Drilling.

Education:
•	 Bachelor	of	Foreign	Language	-	English
•	 Master	of	Economics

Employment History:
•	 1994	–	2000:	Accounting	Executive	–	Petroleum	

Corporation. 
•	 2000	–	2002:	Internal	Audit	Executive	–	Petroleum	

Corporation.
•	 2002	–	2005:	Deputy	Manager	of	Finance	and	

Accounting Department, Cuu long Joint Operating 
Company.

•	 2005	–	2008:	Manager	of	Finance	and	Accounting	
Department, Cuu long Joint Operating Company.

•	 	January	2009	–	April	2009:	Deputy	Director	of	
Petrovietnam Finance Corporation, Ho Chi Minh City 
Branch. 

•	 May	2009	–	December	2009:		Deputy	Director,	 
PVFC Co.; Ho Chi Minh City Branch.

•	 January	2010	–	present:		 Director	of	Petrovietnam	
Finance Corporation Ho Chi Minh City Branch 

•	 2010	–	present:	Member,	Board	of	Management,	 
PV Drilling

Education:
•	 Bachelor	of	Economics
•	 Master	of	Business	Administration
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supervisory Board

1.  Ms. nguyen Thi Thuy 
Chief of Supervisory Board, PV Drilling

2.   Ms. Phung nguyen hai Yen 
Member of Supervisory Board, PV Drilling

3.  Mr. nguyen Van Tu 
Member of Supervisory Board, PV Drilling

1 2

3
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1  Ms. nguyen Thi Thuy 
Chief of Supervisory Board, PV Drilling

employment history:
•	 1989	-	1993:	Accountant	in	Con	Dao	Development	

Company.
•	 1993	-	2001:	Accountant	at	Trading,	Construction	

and Investment Co. in Ba Ria-Vung Tau.
•	 2002	-	2003	:	Accountant	in	Drilling	Division,	

Petrovietnam Drilling and Well Services 
Corporation.

•	 2003	-	2007:	Chief	Accountant	in	Drilling	
Division, Petrovietnam Drilling and Well Services 
Corporation.

•	 2007	-	2008:	Chief	Accountant,	NASOS.
•	 2008	-	2009:	Member	of	PV	Drilling’s	Supervisory	

Board and consequently Chief Accountant of 
NASOS. 

•	 2009	-	present	:	Head	of	PV	Drilling’s	Supervisory	
Board and consequently Chief Accountant of 
NASOS. 

education:
•	 Graduated	with	Degree	in	Finance	and	Accounting		

2 Ms. Phung nguyen hai Yen
Member of Supervisory Board, PV Drilling

employment history:
•	 1994	-1996:	Accountant	in	Service	Center,	

Vietcombank. 
•	 1996	-	1999:	Project	Management	Officer	in	

Vietcombank.  
•	 1999	-	2001:	Finance	and	Accounting	Officer	in	

Vietcombank.
•	 2001	-	2006:	Finance	and	Accounting	Supervisor	in	

Vietcombank.
•	 2006	-	present:	Deputy	Manager	of	Accounting	and	

Banking Department, Vietcombank and Member of 
the Supervisory Board of PV Drilling.

education:
•	 Graduated	with	Degree	in	Finance	and	Banking		

3 Mr. nguyen Van Tu
Member of Supervisory Board, PV Drilling

employment history:
•	 1997	-	2000:	Officer	at	PETEC	Trading	and	

Investment Co.
•	 2000	-	2004:	Officer	at	Deloitte	Vietnam	Auditing	Co.	
•	 2004	-	2007:	Officer	at	Theodore	Alexander	Ltd.,
•	 2007	-	2008:	Senior	Officer,	Internal	Auditing	

Department of PV Drilling
•	 2008	-	2009:	Manager,	Internal	Auditing	

Department of PV Drilling
•	 2010	-	present:	Member	of	Supervisory	Board	as	

well as Manager of Internal Auditing Department of 
PV Drilling 

education:
•	 Graduated	with	Degree	in	Corporate	Finance	
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Board of Directors

The remuneration of Board of Directors: salary, bonus and other benefits:

PV Drilling offers a competitive salary for Board of Directors which is undersigned 
by the Department of Wounded Soldier and Society as well as performance-based 
bonuses, and other benefits such as: social insurance, medical insurance and 
transportation allowance as stated by law.
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1
Mr. Pham Tien Dung 
President and CEO of PV Drilling

employment history:
•	 1992	 –	 2001:	 Worked	 in	 multinational	 corporations	 in	 Singapore,	 	 Australia,	 and	

Thailand.
•	 2002	–	2005:	Director	of	Drilling	Services	Enterprise,	a	subsidiary	of	PV	Drilling.
•	 2005	–	2009:	Vice	President	of	PV	Drilling,	Director	of	PVD	–	Drilling	Division.
•	 2009	–	August	2010:	Vice	President	and	COO	of	PV	Drilling.
•	 August	2010	-	present:	Member,	Board	of	Management,	President	and	CEO	of	PV	Drilling.
education:
•	 Bachelor	of	Science	-	Mechanical	Engineering
•	 Bachelor	of	Arts	-	Foreign	Language	(English)	

Mr. Dung joined the petroleum industry in 1992 and gathered more than 19 years of professional experience including 9 years 
working in multinational oil and gas companies from all over the world. He successfully accomplished the assigned task of building 
and developing the service center for PTSC Offshore – the former name of PV Drilling, which paved the way for following rig 
investment projects. As part of the PV Drilling management since its inception, Mr. Dung has shown a dedicated spirit and talent 
to manage PV Drilling, specifically for the task of rig fleet management while he was a Director of PVD Drilling Division. Currently, 
Mr. Dung holds the position of President and Chief Executive Officer of PV Drilling.

3 Ms. ho ngoc Yen Phuong
Vice President and CFO of PV Drilling

employment history:
•	 1993	-	1995:	Began	career	as	Accountant	for	Agrimex.
•	 1995	-	1998:	Appointed	as	Chief	Accountant	of	FDI	VMEP	(now	SYM).
•	 2000	-	2003:	Finance	Controller	for	joint	venture	Holcim	Vietnam
•	 2003	-	2007:	Chief	Finance	Officer	(CFO)	of	S	Fone.
•	 2007	–	June	2008:	Finance	Manager	and	CFO	of	PV	Drilling.	
•	 July	2008	–	present:	Vice	President	and	CFO	of	PV	Drilling.
education:
•	 Master	Degree	in	International	Finance	and	Accounting,	Swinburne	University,	Australia.

After 16 years of management experience in the field of Accounting and Finance in large enterprises in Vietnam, Ms. Phuong joined 
PV Drilling in 2007. Ms. Phuong has successfully applied the financial-accounting management system of ERP Oracle E-business, 
which significantly improved the effectiveness of business administration and operations. Currently, Ms. Phuong holds the position 
of Vice President of PV Drilling, in charge of finance, accounting, internal audit, information technology, ERP management and 
investor relations of PV Drilling.

2 Mr. Tran Van hoat
Vice President of PV Drilling

employment history:
•	 1983	–	1987:	Drilling	engineer	in	Thai	Binh	Petroleum	I	Company.
•	 1987	–	2001:	Tool	Pusher,	Chief	Engineer	and	Rig	Manager	of	Cuu	Long	Jack-up	rig	in	

Vietsovpetro.
•	 2001-	2006:	Vice	President	of	PV	Drilling.
•	 2006	–	present:	Vice	President	of	PV	Drilling	and	Director	of	Oil	Spill,	Response	Services	

Enterprise (NASOS).
education:
•	 Degree	in	Petroleum	Engineering	
•	 Advanced	Petroleum	Engineering	Certificate	from	Soviet	Union

Mr. Hoat has 27 years of experience in the oil and gas industry, especially in the field of managing and operating jack-up rigs. 
Mr. Hoat joined PV Drilling since its inception and currently holds the role of Vice President, responsible for internal affairs and is 
simultaneously the Chairman of the Appraisal Committee for PV Drilling’s investment projects.
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Board of Directors
(continued)

4 Dr. Van Duc Tong
Vice President, PV Drilling

employment history:
•	 1981	-	1982:	Drilling	machinery	expert	of	Thai	Binh	Petroleum	I	company.
•	 1982	-	1984:	Senior	officer	of	The	Training	Center	at	Vietsovpetro,	Vung	Tau.
•	 1984	–	1987:	Chief	engineer	at	Vietsovpetro	(VSP).
•	 1987	-	2002:	Deputy	Rig	Manager,	Deputy	Manager	of	Mechanical	Department,	

Manager of Mechanical Department of Drilling Enterprise, Manager of Automatic-
Power and Mechanical Department in Vietsovpetro.

•	 2002	–	present:	Vice	President	of	PV	Drilling.
education:
•	 PhD	in	Drilling	and	Production	Equipment	Technology	at	Technological	Machinery,	

Romania.

5 Mr. ho Vu hai
Vice President, PV Drilling
Director of Drilling Division

employment history:
•	 1994	-	2001:	Leader	of	Oil	Spill	Response	Team	of	PTSC	Offshore.
•	 2001	-	2006:	Director	of	Oil	Spill	Response	Services	Enterprise,	a	subsidiary	of	PV	

Drilling.
•	 2006	-	2007:	Director	of	Drilling	Services	Enterprise,	a	subsidiary	of	PV	Drilling.
•	 2007	-	2008:	Director	of	PV	Drilling	Offshore	-	a	subsidiary	of	PV	Drilling.
•	 2008	–	2009:	Vice	President	of	PV	Drilling	and	Director	of	PV	Drilling	Offshore.	
•	 October	2009	–	present:	Vice	President	of	PV	Drilling	and	Director	of	Drilling	

Division, PV Drilling.
education:
•	 Degree	in	Maritime	Engineering	

Mr. Tong has 29 years of experience in the field of drilling machinery and oil production. Mr. Tong is one of the most knowledgeable 
Vietnamese experts in the field of rig building. He has joined the implementation of several rig building projects from the beginning 
until the completion of rig commissioning stage. Mr. Tong is presently the Vice President of PV Drilling, providing advise for the 
company President in rig management as well as supports the implementation of training programs for technical staff.

With over 17 years of experience in the petroleum industry, Mr. Hai joined PV Drilling since it was still PTSC Offshore and 
successfully performed the task of managing and developing the services of the Oil Spill Response Team for PV Drilling. Currently, 
Mr. Hai is the Vice President and Director of Drilling Division of PV Drilling, which directly manage the operations of PV Drilling’s 
rig fleet including 3 wholly-owned jack-up rigs and 3 chartered ones in 2010.   
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With over 19 years of experience in the oil and gas industry, Mr. Cuong has undertaken various roles in both operations and 
management activities. In particular, his practical experience in project management and drilling operations in Vietnam and other 
regions is extremely valuable. Mr. Cuong currently holds the position of Vice President of PV Drilling.

7 Mr. nguyen Xuan cuong
Vice President and COO of PV Drilling

employment history:
•	 1992	–	1996:	Began	career	at	the	Petrovietnam	Technical	Services	Company	(PTSC).
•	 1996	–	1999:	Drilling	Engineer,	PSC	Appraisal	Company	(PVSC).
•	 1999	–	2001:	Drilling	Engineer	–	Unocal.
•	 2001	–	2003:	Manager	of	Hanoi	Basin	Project,	Manager	of	Amara	Project,	Petroleum	

Investment and Development Company (PIDC).
•	 2003	–	2005:	Deputy	Manager	of	Drilling	Operation	Department,	Manager	of	Drilling	

Operation Department’s Petroleum Investment and Development Company (PIDC).
•	 2005	–	2008:	Director	of	Operation,	Deputy	Director,	Petrovietnam	Exploration	and	

Production Corporation (PVEP) – Algeria.
•	 June	2008	–	September	2010:	Vice	President’s	Petrovietnam	Exploration	and	

Production Corporation (PVEP).
•	 September	2010	-	present:	Vice	President	of	PV	Drilling.	
education:
•	 Bachelor	of	Science	–	Drilling	Engineering

6 Mr. Dao ngoc anh
Vice President, PV Drilling

employment history:
•	 1987	-	1994:	Began	career	as	a	senior	officer	in	Floating	Facilities	Department	of		 	

PETECHIM Corporation.
•	 1994	-	2001:	Deputy	Import	Manager.
•	 2001	-	2003:	Deputy	Manager	of	Oil	Transportation	Division.
•	 2003	-	2008:	Import	Manager	of	PETECHIM	Corporation.
•	 2008	-	2009:	Project	and	Management	Manager.
•	 December	2009	-	present	:	Vice	President	of	PV	Drilling.
education:
•		Degree	in	Marine	Engineering	from	Shipbuilding	University,	Leningrad,	Russia

8 Mr. Doan Dac Tung
Chief Accountant of PV Drilling

employment history:
•	 1998	–	2001:	Senior	accountant	of	PTSC	Offshore-	a			subsidiary	of	PTSC.		
•	 2002	–	2006:	Deputy	Manager	of	Accounting	and	Financing	Department,	PV	

Drilling.
•	 2006	-	present:	Chief	Accountant	of	PV	Drilling.
education:
•	 Undergraduate	Degree	in	Accounting	–	Finance	in	1994

With 25 years of experience in the oil and gas industry, including 19 years in the oil and gas project management and trading 
field, Mr. Anh is presently the Vice President of PV Drilling, mainly in charge of trading, investment and project management for 
the Company.

Mr. Tung became the Chief Accountant of PV Drilling, then called PTSC Offshore, in 1998. Mr. Tung has more than 9 years 
experience in accounting management. He was appointed to the position of Chief Accountant of PV Drilling since it was officially 
listed in 2006.
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IR activities

Since its equitization and listing in the Ho Chi Minh Stock 
Exchange (in 2006), PVD has shown immense growth 
to become one of the best-performing stocks in the 
market, attracting the attention of numerous domestic 
and overseas shareholders and investors. In line with the 
increasing demands of shareholders and investors, the 
Board of Directors of PV Drilling has consistently worked 
to improve its Investor Relations activities. IR activities 
have become a firm bridge connecting PV Drilling and 
investors, providing clear, reliable and timely information, 
gathering positive feedback, and improving corporate 
governance system to help investors understand the 
intrinsic values of PV Drilling and helping them to make 
sound investment decisions.

Expanding IR activities 

In 2010, IR activities have expanded relationships with 
more than 50 domestic and overseas investment funds 
and securities companies such as Dragon Capital, JP 
Morgan, Jaccar, KITMC, Vietnam Holding, Red River 
Holding, UBS, Morgan Stanley, Blackhorse, VFM, VAM, 
CTCK SSI, Dragon, Viet Dragon, Kim Eng, Dong A, etc. 
Visits were arranged between these partners and PV 
Drilling to provide them with updated information on 
production and business activities, rig market and oil & 
gas industry.

Moreover, PV Drilling Board of Directors have also actively 
organized and participated in business conferences, 
providing relevant information to investors, such as:

•	 Conference	 on	 business	 results	 of	 the	 first	 9	months	
with existing major shareholders and participating 
investment funds at Park Hyatt Hotel.

•	 Online	conference	held	by	Vietnam	Investment	Review.

•	 A	 visit	 of	 more	 than	 50	 representatives	 of	 Securities	
Companies & Investment Funds held by PVFC and PSI.

•	 Conference	 to	 introduce	 investment	 opportunities	 in	
Vietnam for some reputable foreign Investment Funds 
held by JP Morgan at Park Hyatt Hotel.

•	 Conference	among	4	established	oil	&	gas	companies	
(PVD, PVS, DPM & PET) with domestic and overseas 
Investment Funds held by PVFC and PSI at New World 
Hotel.

•	 Conference	with	foreign	investors	in	Singapore	held	by	
Vina Securities and Macquarie.

•	 Conference	 with	 investors	 in	 Japan	 held	 by	 Asia	
Securities Company and Japanese New-S Company.

During these meetings, participating organizations 
raised probing questions and relevant insights relating 
to business operations, outstanding issues and offered 
suggestions to help improve PV Drilling operations. It 
proves that investor relations is a bilateral relationship 
between investors and PV Drilling, each providing 
mutual support and helping the other further develop 
and improve.



31Annual Report 2010 PV Drilling

no. shareholder Ratio

1 DEUTSCHE BANK Ag lONDON 5.25%

2 VINACAPITAl INVESTMENT 
MANAgEMENT

1.87%

3 MARKET VECTORS ETF TRUST 1.74%

4 DRAgON CAPITAl 1.55%

5 AMERSHAM INDUSTRIES lIMITED 1.53%

6 FUllERTON 1.52%

7 DWS VIETNAM FUND lIMITED 1.21%

8 KITMC 1.01%

9 CITIgROUP glOBAl MARKETS 
FINANCIAl PRODUCTS llC

0.98%

10 VIETNAM HOlDINg lTD 0.74%

11 FRANKlIN TEMPlETON 
INVESTMENT FUNDS

0.72%

12 TONg YANg 0.69%

13 HSBC HONg KONg 0.68%

14 THE CARAVEl FUND 0.56%

15 lIONglOBAl VIETNAM FUND 0.40%

16 JAPAN ASIA SECURITIES CO., lTD 0.39%

17 CIMB gROUP NOMINEES 
(TEMPATAN) SDN. BHD

0.35%

18 J.P.MORgAN SECURITIES lTD. 0.34%

19 PCA INTERNATIONAl FUNDS SPC 0.31%

20 MERRIll lYNCH INTERNATIONAl 0.30%

21 OTHERS 11.82%

 TOTal 33.98%

Foreigner shareholder Ratio:

... and improved information dissemination

In 2010, several corporations were faced with rumors of 
stock manipulation. The consequence of this incident 
affects not only the investors who lost money but also has 
a detrimental effect on the reputation of the corporations 
involved.     

Therefore, PV Drilling’s Board of Directors is always 
vigilant and proactive whenever there are unusual 
activities in the securities market. Enhancing information 
dissemination, promptly publishing disclaimers and 
frequently updating business results are the leading 
responsibilities of the IR team under the direction of Board 
of Directors. Information is distributed through multiple 
communication channels such as meetings / conferences 
with investors, the IR link on the company website  
www.pvdrilling.com.vn and newspapers. In case of 
enquiries and clarifications, investors are asked to contact 
IR team via email: ir@pvdrilling.com.vn 

Transparency and safeguarding 
The TrusT of shareholders are 
always Top of mind for pV drilling 
in building iTs brand image 
and upholding susTainable 
deVelopmenT.

shareholder structure in 2010

Petrovietnam 50.38%

4.04%

Foreigners 33.98%

PVFC

Others 9.04%

VCB 2.56%

9.04%

33.98%

4.04%

2.56%

50.38%
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Financial highlights

net profit before tax per service - Year 2010

Revenue & eBITDa 
margin

2008
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2010 2009 2008

Business Result (Billion VND)

  Net sales 7,572 4,097 3,729

  gross profit (excluded depreciation) 2,339 1,486 1,374

EBITDA 1,908 1,222 1,146

  Operating profit 1,000 847 878

  Profit before tax 1,019 926 929

  Profit after tax 882 815 892

Balance sheet (Billion VND)

  Total assets 14,640 12,368 8,633

  Total liabilities 9,397 8,129 6,051

  Total equity (including minority interest) 5,243 4,239 2,582

Financial ratio (%)

  Return on equity (ROE) 18.6% 25.8% 45.1%

  Return on assets (ROA) 6.5% 7.8% 13.8%

  Return on sales 11.6% 19.9% 23.9%

  Return on year-end charter capital 41.9% 38.7% 67.5%

  Debt (loans)/ Total Equity 128.1% 149.8% 149.6%

Earning per share (VND) 4,235 5,865 7,183



Annual Report 2010 PV Drilling34

Key achievements

Key achievements in 2010:
•	 PV	Drilling	has	increased	domestic	drilling	market	shares	

from 30% to about 50% by commencing the services of 6 
drilling rigs (3 rigs owned by PV Drilling and 3 rigs leased 
from foreign partners).

•	 PV	 Drilling	 signed	 the	 contracts	 for	 the	 provision	 of	
jack-up rigs and land rig, ensuring constant work for the 
rigs from the 2nd quarter of 2010 and throughout the 
remainder of 2011. 

•	 The	Ministry	of	Finance	has	approved	the	conversion	of	
accounting currency from VND to USD beginning 1st 
January 2010. It helped PV Drilling avoid the loss due to 
devaluation of VND from the re-evaluation of loans in 
USD at the end of the fiscal year. 

•	 Reached	 70.6%	 progress	 on	 the	 project	 “Purchase	
(Newly built) Semi-submersible Tender Assist Drilling Rig 
- TAD” by the end of 2010. The TAD rig is predicted to be 
completed and to commence operations for Bien Dong 
POC’s drilling campaign from the 4th quarter of 2011.

•	 PVD	 Tech	 completed	 investment	 in	 the	 Dong	 Xuyen	
workshop – 2nd phase in June 2010 to develop 
mechanics and fabrication services which contribute to 
the increase in revenue and profit of PVD Tech in 2010 
and following years. 

•	 PV	 Drilling	 signed	 the	 contract	 with	 Baker	 Hughes	 to	
establish PVD – Baker Hughes Joint Venture in March 
2010.

•	 In	 2010,	 PV	 Drilling	 actively	 worked	 with	 PVEP	 and	
other partners to carry out business co-operation 
opportunities in Venezuela.

PVD Tech completed investment in the Dong 
Xuyen workshop – 2nd phase in June 2010 to 
develop mechanics and fabrication services 
which contribute to the increase in revenue and 
profit of PVD Tech in 2010 and following years.70.6%

Reached 70.6% progress on the project 
“Purchase (Newly built) Semi-submersible 
Tender Assist Drilling Rig - TAD”
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PV Drilling has increased the domestic 

drilling market shares from 30% to 
about 50% by commencing the 

services of 6 drilling rigs



The Company has consistently 
endeavored to apply a health, 
safety, environment and Quality 
Management system in compliance 
with international standards in 
operations, a key determinant of 
success in the oil and gas industry.
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health, safety, environment  
& Quality Management system (hseQ - Ms)
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Since the inception of PV Drilling, the Company has 
consistently endeavored to apply a Health, Safety, 
Environment and Quality Management System in 
compliance with international standards in operations, 
a key determinant of success in the oil and gas industry.  
Through the significant and vocal commitment from 
the top management of PV Drilling, the management 
systems were set up, implemented, adjusted to comply 
to international standards and certified by renowned 
certification bodies, such as Quality Management 
System complied to standard  ISO 9001 (2003), 
Occupational Health & Safety Management System 
complied to standard OHSAS 18001 (2004), Environment 
Management System complied to standard ISO 14001 
(2006) and several technical certifications for specific 
areas recognized by the American Petroleum Institute 
(API).

The HSEQ system of PV Drilling is managed consistently 
from corporate head office cascading down to 
departments and subsidiaries to ensure effectiveness 
of corporate policies. The PVD – HSEQ department is 
responsible and accountable for setting up, issuing and 
monitoring the implementation and compliance to 
HSEQ policies and procedures mandated by PV Drilling 
Corporation. The department also helps and advises the 
top management on issues facing HSEQ and possible 
strategic changes that enable sustainable development 
of PV Drilling. At divisional level, the HSEQ department 
is also responsible for implementation of HSEQ policies, 
procedures and practices and provides guidance for 
operational departments on policy compliance, giving 

Commemorating the achievement of 2 million 
man-hours without LTI for TAD project 
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Board of general Directors

hseQ Dept PVD corporation

hseQ Dept
PVD Offshore

hseQ Dept
PVD well
services

hseQ Dept
Drilling  
Division

hseQ Dept
PVD logging

hseQ Dept
PVD Tech

timely feedback on any issues or nonconformity in the 
system through their regular inspections and audits. 
This allows the overall system to adjust and improve 
continuously to ensure effectiveness and efficiency.     

PV Drilling regularly organizes HSEQ workshops internally 
or with partners to discuss lessons from incidents in 
the oil & gas industry or similar operations in order to 
improve the efficiency of the HSEQ management system, 
through these occasions, PV Drilling could strengthen 
its system to adopt any challenges in various working 
environments and regions.

The integrated HSEQ Management System has been 
maintained and improved consistently and internally 
enabling the Company to provide the best service 
with safe manner and respect for environment, satisfy 
each industrial customer’s strict requirements as 
well as contribute significantly to sustainable best 
practices of PV Drilling, from present to future. On top 
of the recognitions received for HSEQ’s exceptional 
performance awarded by Petrovietnam, Ministry of 
Industry & Trade and Ministry of labour-Invalids & 
Social Affairs, the International Association of Drilling 

The efficiency of HSEQ 
management system is 
an important element to 
strengthen competitiveness of 
PV Drilling.

health, safety, environment  
& Quality Management system (hseQ - Ms)
(continued)
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In 2010, PV Drilling Corporation achieved 
almost 4 million manhours without lTI.

4 million hours

Contractors (IADC) has recognized the 3 rigs of PV 
Drilling for the achievement of continuous operation 
without lost Time Incident (lTI). The PV DRIllINg I rig 
reached 3 years without lTI, while both PV DRIllINg II 
and PV DRIllINg III are lTI-free since starting operations 
in 2009. This achievement is one of the factors that 
enhance the image of PV Drilling, that of a competent 
and reliable drilling rig owner and operator.  In 2010, 
PV Drilling Corporation achieved almost 4 million man-
hours without lTI.  

Safe working conditions are a priority and prerequisite 
for deployment in PV Drilling. This initiative is part of 
a thorough HSEQM program to provide a safe work 
environment for employees, a top commitment of PV 
Drilling management. 

Ensuring the efficiency of HSEQ management system is 
an important element to strengthen competitiveness of 
PV Drilling. Not satisfied with its current achievements, 
the PV Drilling HSEQ management system shall 
continuously improve as a capable management tool, to 
help position and develop PV Drilling sustainability, as 
the Company moves forward to “New Challenges, New 
Success” in pursuit of the vision and mission defined by  
PV Drilling top management.
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Financial Risk Management

FOReIgn eXchange (FOReX)  
RIsK ManageMenT

The implementation of forex policy is unavoidable in 
the process of global economic integration. In recent 
years, forex regulations in Vietnam have become more 
flexible; local forex rates are now closer to prevailing 
rates in the foreign exchange market. Apart from tax 
policy, the competitive environment, capital capability 
and market fluctuation make forex riskier. Therefore, 
forex risk management became a major concern for 
companies engaging in foreign trade. 

Up to 2010, total debt balance of PV Drilling in forex is 
USD 351 million, primarily on financing for investment 
plans in rigs. It is estimated that in 2011, PV Drilling 
will pay USD 70 million for principal loans and related 
interests. However, thanks to stable revenue from oil & 
gas contractors, PV Drilling can use that source to pay 
for the principal loan, interests and other payables in 
USD and mitigate forex risks. In addition, PV Drilling 
also actively researches and uses other derivative 
instruments to mitigate financial risk more efficiently. 

InTeResT RaTe RIsK ManageMenT

In order to recover from the global financial crisis, 
one of the measures applied was a flexible monetary 
policy – taking advantage of interest rate decrease and 
accessible financing. USD lIBOR was maintained at 
below 1% per annum during 3 recent years to support 
global economic recovery from the recent recession. 

Once the economy recovers, market interest rate is 
forecasted to improve. 

PV Drilling loans in foreign currency are currently based 
on floated interest rate following lIBOR or SIBOR, so 
fluctuations in interest rates on the capital market will 
affect PV Drilling’s financial expense next year. Currently, 
basic interest rate of FED, lIBOR/SIBOR is the lowest in 
the past 10 years. However, the recovery of the American 
economy leads bond interest and SWAP interest to go up 
sharply. SIBOR, lIBOR in USD will improve slowly and will 
steadily increase once the American economy improves. 
Currently, according to American economists, the labor 
market is the main reason for the sluggish recovery of 
the economy. All initial results show that unemployment 
rate decreased sharply, signaling the upcoming period 
of increased interest rate. In addition, the FED has a 
tendency to always apply monetary tightening policy 
whenever inflation rate goes up. The American CPI 
jumped up quite high in the last months of 2010. Based 
on recent circumstances, the FED is bound to increase 
interest rates in the 2nd Quarter of 2011. Faced with 
the above changes, PV Drilling created solutions to 
minimize the effect of increased interest expenses once 
lIBOR/SIBOR jumps up, such as derivative instruments, 
specifically SWAP or OPTION instruments for long-term 
loans. In 2009, PV Drilling signed a SWAP with ANZ bank 
for the USD 55 million loan invested in PV DRIllINg III 
rig. At present, PV Drilling is in the process of negotiation 
with banks to fix or minimize ceiling interest rate for 
remaining loan agreements to keep fees or fixed rates 
reasonable and competitive. 

01/01/09

17,489

16,980

State Bank’s official rate Commercial Bank’s ceiling rate

16,980

17,961

18,544

18,932
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Financial Risk Management
(continued)

cash FlOw RIsK ManageMenT

Enterprises will always encounter cash flow risks once 
faced with economic fluctuations such as decrease in 
revenue, high fixed operating cost, input cost increase 
due to high inflation, high inventory balance or poor 
capital management. Cash flow imbalance is a potential 
risk in business operations, causing cash shortage 
which can lead to cuts in raw materials, fuel and other 
necessities. This can eventually lead to cessation of 
production and business operations; lack of funds for 
salary of employees and loan payments all of which 
will greatly affect the reputation of the enterprises 
concerned. 

Production and business operations of PV Drilling have 
been kept relatively stable and growth was steady 
in recent years. Respectively, all financial ratios that 
indicate cash flow management remained healthy  
for a company experiencing sharp growth. In 2010, fixed 
cost/gross profit ratio was 0.18 times, interest expense/
gross profit was 0.13 times, gross profit (including 
depreciation) was over VND 2,339 billion, equivalent 
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to over 57%. Consequently, low inventory balance and 
good control for fixed cost, cash flow management, 
especially for debt collection were closely monitored 
in order for risks in terms of cash flow imbalance to be 
well-controlled. 

Currently, PV Drilling has built a professional and 
highly qualified financial and accounting team with 
the experience and ability to apply ERP in financial 
management.  With the support of ERP, account 
receivables are well managed, there is improved 
transparency for account receivables and payables, 
payment and collection plans, and a decline in the 
balance of debt and bad debt. In 2010, bad debt only 
reflected 0.1% of revenue, day sales outstanding 
(DSO) was 72 days, day payable outstanding (DPO) 

was 60 days and day sales of inventory (DSI) was 21 
days, demonstrating the effectiveness of the ERP 
management.  

In addition, one of the most successful measures in 
2010 was the centralized treasury management system 
completed and implemented by PV Drilling starting 
April 2010. With this system, PV Drilling maximized its 
cash flow management by controlling cash flow and 
internal transfer within the whole group, minimizing 
expense and maximizing financial income.

Furthermore, PV Drilling continued building a sound 
cash flow forecast model in order to help balance capital, 
ensure effective capital usage and seek sustainable 
finance sources to meet capital demand for business and 
investments with the most reasonable and efficient cost.



With a rich experienced 
management team, PV Drilling is 
confident to face new challenges to  
reap new success in the future.  

PV Drilling
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The world oil market saw a rebound of oil prices last year. The 
F.O.B at sight crude oil price increased from USD 75 per barrel at 
the beginning of year to USD 90 per barrel by the end of 2010. 
That was a positive sign for oil exporting countries, including 
Vietnam.

increase of USD/VND exchange rate in the free market 
and the huge balance of payment deficit contributed to 
macroeconomic disruptions.  

On the other hand, the world oil market saw a rebound 
of oil prices last year. The F.O.B at sight crude oil price 
increased from USD 75 per barrel at the beginning of 
year to USD 90 per barrel by the end of 2010. That was 
a positive sign for oil exporting countries, including 
Vietnam. The increase in oil prices encouraged oil 
companies to expand oil exploration activities, and that 
led to the development of the oil drilling services sector. 

Operations Review 2010

In view of the difficulties affecting the economy and 
oil drilling sector, PV Drilling implemented a number 
of key initiatives at the beginning of 2010 with the aim 
of delivering  our business objectives. As a result, the 
Corporation recorded strong results that exceeded the 
operating plan.  In particular, PV Drilling completed the 
2010 deliverables 2 months ahead of schedule, posting 
a total revenue of VND 7,572 billion and total profit after 
tax of VND 882 billion, which surpassed operating plan 
by 48% and 9% respectively, and  contributed VND 1,102 
billion to the State budget. 

Market Overview 2010

The aftermath of the global financial crisis continued to 
affect the world economy in 2010, notwithstanding the 
concerted efforts by many countries to stimulate their 
economies.  While the financial crisis had bottomed out, 
a number of economies continued to face difficulties 
amidst slow global recovery.  Notably, the US Dollar 
weakened against major currencies such as JPY, EUR, 
AUD, etc, while a few Eurozone countries were dragged 
into a debt crisis which required bailout from EU at the 
regional level. At the same time, many countries faced 
significantly higher inflation than previous years. As a 
result, people in those countries bore the brunt of the 
consequences. Noteworthy, the escalating inflation was 
not restricted to developing countries such as China but 
was also prevalent in developed countries such as the 
United States and Europe. 

Volatility in macroeconomic variables, inter alia, inflation, 
interest rate, exchange rate, balance of payment, etc, 
adversely affected the business environment for local 
companies. The average Consumer Price Index (CPI) 
in 2010 increased 11.75% compared to the average 
in 2009, which despite its already high level, led to a 
further hike of interest rate to 18%, a punitive level that 
curtailed access to capital. On top of that, the precipitous 

Report of the Board of Management
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1.75% For the drilling market, the current
number of drilling rigs (according to
ODS Petrodata) in 2010 has reached 634 
rigs, which increased by 1.75% compared 
to the average number of JU rigs in the 
market in the year 2009.

The average number of JU rigs in the 
market has increased 1.75% compared 
to that of the year 2009

We ended the year with safe operations and high 
utilization rate of our drilling rigs.  We also boosted 
investment in Well-technical services and forayed into 
high-tech services by investing in 3 sets of drilling 
tubular and 2 mud logging stations. PV Drilling 
continued to focus on building capabilities, investing 
in state-of-the-art equipment and offering advanced 
services to customers. Specifically, the unwavering focus 
on developing human capital and ensuring quality of 
services have been the key growth drivers and critical 
success factors of PV Drilling. The successful launch of 
Bundled Services last year (drilling rig rental and drilling 
related services) - the very first all-inclusive package 
contract in Vietnam - has marked a major milestone for 
PV Drilling in offering differentiated solutions to meet 
the increasingly sophisticated needs of customers and 
help them save operating cost and time. 

Key Priorities 2011

The global economy is forecasted to continue its 
recovery in 2011 at a slow pace amidst increasingly 
high inflation. Meanwhile, activities in upstream oil 
exploration and exploitation in some regions remain 
few and far between, with some operations likely to 
be discontinued or deferred due to the unstable and 
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26 January 201, PV Drilling – Baker Hughes Well Technical Services 
Joint Venture Company limited officially received its business license 
and began operations to enhance scope of work in the oil technical 
services of PV Drilling.  

complex political situation in the Middle East and North 
African regions. global uncertainties, high domestic 
inflation and increased competition in 2011 will lead 
to an oversupply, thereby deteriorating the day rates 
while escalating operating costs, etc.  Notwithstanding 
the concerns at macro level, the Vietnam economy is 
expected to enjoy stability and return to high growth, 
presenting an attractive long term prospect that 
bodes well for the business community. This will create 
an opportunity for local companies to expand their 
operations to meet domestic demand and boost export. 

In 2011, PV Drilling will celebrate our 10th year of 
operations. The entire management and staff are 
committed to our strategic intent of becoming the 
leading drilling and drilling-related service provider 
in the region.  We commit to create added value for 
customers through quality services at competitive 
prices, maintain high utilization efficiency of our drilling 
rigs and the semisubmersible drilling rig, continue to 
expand drilling and drilling-related services, focus on 
high-tech services, earn trust and expand market share 
of PV Drilling regionally and internationally, prioritize 
training and development, progressively localize 
the foreigner-held positions, and deploy corporate 
management information systems such as Oracle, 
Maximo, etc, to save cost and improve efficiency.

Complementing our strong workforce with a growth-
led strategy, professionalism and dedication of our 
employees as well as the wise counsel and strong  
support from our parent company - Petrovietnam Oil 
& gas group, PV Drilling is positively convinced that 
2011 will see us overcome the challenges, deliver more 
successes, achieve the revenue target of VND 8,000 
billion and post a profit after tax of VND 900 billion, thus 
befitting our status as a key member of Petrovietnam 
group and fulfilling the expectations of our shareholders. 

Report of the Board of Management 
(continued) 
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7,572 1,019 882
Revenue 2010  Profit before tax 2010 Profit after tax 2010 

VnD BIllIOn VnD BIllIOn VnD BIllIOn



52 Annual Report 2010 PV Drilling

Operations of PV Drilling’s supervisory Board in 
2010: 

In 2010, the Supervisory Board conducted close 
supervision over the operations of PV Drilling according 
to the projected plan. Details are stated below:

activities of the Board of Management:

PV Drilling’s Board of Management has actively 
deployed business improvement measures ratified 
during the Annual Shareholders’ general Meeting in 
2010 and managed to achieve the business targets of 
2010 by strictly implementing the resolutions of the 
Shareholders’ general Meeting and Petrovietnam’s Board 
of Management. The BOM as also issued resolutions to 
support operational activities and enhance business 
performance.

activities of the Board of Directors:

The Board of Directors has deployed, assigned 
subsidiaries and functional departments to coordinate 
and cooperate in executing the resolutions of the Board 
of Management. The assignments performed are as 
follows:

1. Regarding investment activities and project 
management: 

• In 2010, PV Drilling implemented the purchase (newly  
built) of Semi-submersible Tender Assist Drilling Rig - 
TAD at Keppel FElS in Singapore. Currently, the projects 
are being deployed in due progression and will be 
brought into operation in the 4th quarter of 2011. 
PV Drilling is also proceeding with the preparation of 
workforce, spareparts list, and bottomhole assembly 
(BHA) in order to be ready to receive and operate the 
drilling rig on schedule.

Report of The supervisory Board
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•	 In	 order	 to	 expand	 and	 improve	 the	 mechanical	
manufacturing services, PV Drilling completed and 
delivered the project “Expansion project for Dong 
Xuyen Workshop (Vung Tau), second phase” in June 
2010.

•	 Furthermore,	PV	Drilling	made	heavy	investments	by	
purchasing high tech equipments and utilizing them 
for the following business activities:

- PV Drilling invested and operated the Slickline Station 
No. 4 and Mud logging Units No.8, No.9 and No.10 
to deliver Bundled Services to petroleum operators. 

- PV Drilling procured a Derrickman Arm for 
Vietsovpetro, a well testing drillpipe of 3½” and  
4½” diameter for PVEP Phu Quy, and a 36” 
perforating gun.

- Implementing the bidding drillpipe sets of 5 1/2” 
and 5 7/8” for TAD rig in the 4th quarter, 2010.

2. Regarding human resources and training 
activities:

•	 PV	 Drilling	 recruited	 a	 total	 of	 430	 new	 employees	
in 2010, raising the total headcount of the entire 
corporation up to 1,620, including 1,543 local staff and 
77 expatriates. Average monthly salary of PV Drilling’s 
staff stood at VND 19.11 million in 2010.

•	 As	for	training	activities,	PV	Drilling	organized	over	406	
courses, attracting 2,927 participations. These courses 
were designed with high level of specialization and 
conducted by prestigious domestic and international 
training centers.

3. Regarding Accounting, Finance and Audit 
Activities:

•	 The	 Oracle-based	 ERP	 accounting	 management	
system has proven to be a versatile and valuable 
tool to support PV Drilling’s Board of Management 
in the financial management activities.   

•	 In	 2010,	 PV	 Drilling	 proceeded	 to	 convert	 the	
accounting currency from VND to USD due to the 
fact that most transactions between PV Drilling 
and petroleum partners were all carried out in USD. 
Such conversion permitted PV Drilling to avoid a 
considerable amount of loss in rate valuation due 
to difference in conversion of the foreign currency 
credits.  

•	 Purchase	 of	 treasury	 shares	 to	 stabilize	 the	 stock	
price, as of 31 December 2010, PV Drilling has 
purchased a total of 768,000 treasury shares 
(corresponding to a subscription of 1,000,000 
shares), using the investment and development 
fund in the course of dealing orders on trading floor. 

In 2010, PV Drilling implemented the project:  
Purchase (newly build) of Semi-submersible 
Tender Assist Drilling Rig - TAD at Keppel 
FElS in Singapore. Currently, the project is 
being deployed in due progression and will 
be brought into operation in the 4th quarter 
of 2011.

Semi-submersible 
Tender Assist 
Drilling Rig - TAD
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Results of the 2010 Financial statement audit

•	 The	 financial	 statement	 of	 PV	 Drilling	 precisely	 and	
appropriately reflected the business performance of 
the company. The recording and categorization of 
economic indicators both complied with accounting 
principles stipulated by Ministry of Finance.

•	 PV	Drilling’s	financial	statements	in	2010	was	audited	
in compliance with the State regulations. Deloitte 
Vietnam was the firm selected to perform the full 
audit of PV Drilling’s financial statements in 2010.

•	 All	indicators	of	revenue,	profit,	contribution	to	state	
budget surpassed targets.

supervisory plan in 2011:

To satisfactorily implement the supervisory tasks 
in compliance with enterprise law and Company 
regulations, PV Drilling’s Supervisory Board proposes the 
following action plan in 2011:

Report of The supervisory Board
(continued) 

4. Regarding the waste management practices 
encouraged by PVN:

 PV Drilling achieved excellent results in waste 
management practices in 2010, by properly deploying 
and implementing the regulations of current state 
law, following the cost management charter and 
instructions issued by the Board of Directors. The total 
amount earned by applying cost saving measures was 
VND 42.5 billion (including VND 19.8 billion savings 
from operational cost and VND 22.7 billion from 
project investment management cost) 

Results of supervising the execution of 
operational and financial plan

•	 Revenue:	VND	7,572	billion	

•	 Profit	before	tax:	VND	1,019	billion

•	 Profit	after	tax:	VND	882	billion
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•	 Continue	 the	 supervision	 of	 business	 management	
activities in compliance with the function and 
task designated in Enterprise law and PV Drilling’s 
regulations;

•	 Inspect	 investment	plans,	business	deployment	 and	
operational activities of PV Drilling.

•	 Ensure	compliance	with	state	law	and	the	operational	
structure charter, supervise the implementation of 
resolutions and decisions of the Annual Shareholders’ 
general Meeting and PV Drilling’s Board of 
Management.

•	 Verify	 records,	 accounting	 slips	 and	 other	 financial	
documents of PV Drilling when necessary, following 
the decision of the Annual Shareholders’ general 
Meeting or requests of a shareholders group (in 
compliance with terms and conditions of Enterprise 
law).

•	 Examine	 financial	 statements	 and	 business	 reports	
quarterly, mid-year and annually.

48%

Revenue in 2010 surpassed 
48% the projected plan

•	 Verify	 the	 results	 of	 internal	 audit	 (if	 any)	 and	 the	
feedback of the Board of Management to obtain data 
applicable for functional practices.

•	 Intensify	the	coordination	among	Supervisory	Board	
Members and supervisory controllers at subsidiaries 
and internal audit departments to supervise, record all 
suggestions and ideas, and ensure the legal benefits 
of PV Drilling’s shareholders. 

•	 Delegate	 Supervisory	Board	Members	 to	participate	
in advanced training courses and specialized 
conferences relating to supervisory activities to 
enhance professional competence.
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Concentrated resources
Determination for objective difficulties of 
economy and oil & gas industry as well, at the 
beginning of 2010, PV Drilling concentrated 
all resources and efforts to deploy efficiently 
business activities.

economic and market overview 2010

Despite difficulties posed by the global financial crisis, 
Vietnam posted encouraging results with 6.78% gDP 
growth and Y/Y increase in foreign direct investment and 
export turnover.  Significantly, most of the targets set in the 
economic index were met and some even surpassed.  That 
said, the Vietnam economy faced substantial difficulties 
in 2010 posed by a double-digit inflation (11.75%), the 
runaway interest rate of 20-22% as a result of price-wars 
amongst the banks, unsound fundamentals and worsening 
currency depreciation.  Volatility of foreign currency market 
and exchange rates continued to adversely impact import 
and export activities. At the same time, depreciation of VND 
worsened domestic inflation though higher cost of imported 
goods. In this situation, the State Bank has adjusted the 
interbank offered rate, increasing to 5% on 11 February 2010 
from 17,941 VND/USD to 18,544 VND/USD. This was followed 
by another rise on 18 August 2010 to 18,932 VND/USD. 
Nevertheless, the gap between the official rate and that of 
open market widened to 10%. At the end of 2010, the open 
market rate reached 21,000 VND/USD.

In this year, the global oil & gas market experienced a trend of 
rising oil prices. The crude oil price (F.O.B) jumped from USD 
75/bbl early this year to USD 90/bbl by the end of the year. 
The growth signaled a positive turn for petroleum-exporting 
nations, including Vietnam, and produced momentum for 
production activities of petroleum operators and contributed 
to the market development of oil & gas services.

In the drilling market of 2010, the average number of offshore 
rigs of all kinds (according to ODS Petrodata) is around 634, 
an increase of 1.75% relative to the average number of 2009. 
Of this number, 51 are newcomers while three others was 
withdrawn from the market, making 2010 the year with the 
largest number of market entrants. Such abundant source of 
new rigs made the market of 2010 highly competitive and 
challenging.

In Southeast Asia, the proportion of drilling rigs active in the 
region grew from 84% (67 rigs) in 2009 to 85.5% (73 rigs) in 
2010. In general, such statistics presented a highly energetic 
drilling market in 2010. Specifically in Vietnam, the average 
number of offshore rigs remained at 16 with utilization rate 
of 96.3%, an impressive rate relative to that of the SEA region 
and the world. Main contractors active at the local area 
included PV Drilling, Seadrill and Transocean, mostly supply 
jack-up rigs.

In 2010, PV Drilling achieved VND 7,572 billion in revenue 
and VND 882 billion of profit after tax, exceeding targets. 

Report of the Board of Directors
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7,572
Revenue in 2010 (VND billion)

1,019
Profit before tax in 2010 (VND billion)

These figures reflect the efforts of PV Drilling Board of 
Directors and staff to overcome the challenges of the 
volatile Vietnam economy, active oil & gas market and 
low service prices. 

Revenue in 2010

In 2010, PV Drilling achieved VND 7,572 billion in 
revenue, an 85% increase compared to 2009 and 48% 
compared to plan, mainly delivered by new clientele. 

Besides 3 owned rigs, PV Drilling was proactively 
expanded its shares in the drilling market by hiring 3 
more Jack-up Rigs from foreign partners to provide 
for clients, increasing market shares to 50% in 2010. In 
addition, PV Drilling increased investment in drilling 
related services which currently dominate the market 
as well as contribute to revenue such as the completion 
of the Dong Xuyen workshop – stage II, investment in 3 
more Mud logging stations, 3 sets of Tubular Handling 
and 1 set of 31/2 Tubing, other related equipment and 
concentrate on training manpower. Most of the strong 
point services of PV Drilling were concentrated to 
increase investment to develop the depth (quality) as 
well as the width (market share). 

Profit before tax in 2010

PV Drilling got encouraging results with VND 1,019 
billion of profit before tax, an increase of 10% compared 
to 2009 and exceeding the plan by 13%.  

In line with the growth of services last year, PV Drilling 
strengthened all activities in the executive management 
to control growth and maintain efficiency of business 
operations. 

All rigs of PV Drilling were operated safely and 
effectively with a performance efficiency ratio of over 
98%. The total number of rig operating and managing 

costs increased 3 times compared to previous year due 
to the increased number of rigs (from 1 rig in 2009 to 
5 rigs in 2010), but simultaneously operating 5 rigs 
helped PV Drilling to properly utilize the costs of spare 
parts, manpower and operating management, resulting 
in decrease of operating costs per rig compared to 
previous years, enhancing business efficiency during 
period of day rate reduction. 

By increasing the investment in equipment and 
manpower as mentioned above, PV Drilling not only 
met customers’ needs but also improved profitability 
by increasing the number of self-sufficient services with 
high profit margins such as drilling tools rental services, 
mud logging services, drilling manpower supply services 
for clients.

Cost control was also considered a priority in PV Drilling 
in the difficult economic period of 2010. All purchases 
and expenditures were examined in order to minimize 
costs and maximize business efficiency. 

Profit after tax 2010

In correlation with profit before tax, PV Drilling profit 
after tax reached VND 882 billion, an increase of 8% 
compared to 2009 and exceeding target by 9%. Within 
5 years, profit after tax of PV Drilling increased 7 times 
compared to 2006 – the year that PV Drilling was 
established as a joint stock company and listed on the 
HOSE. 

Earning per share (EPS) 2010 

In 2010, Earnings per share (EPS) of PV Drilling reached 
VND 4,235; lower than previous year of VND 1,630 
although profit after tax increased by 8%, mainly due 
to the number of circulated shares in 2010 increased 
by over 52% compared to previous year. 2009 was an 
important milestone for PV Drilling in the issuance of 
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additional shares, of which 25,716,285 shares were 
issued for the merger of PVD Invest to PV Drilling and 
52,624,426 shares for 2009 dividend payment through 
shares to retain profits for investment in TAD. 

In addition, in the second half of 2010, PV Drilling 
purchased 768,000 shares to stabilize market price 
in view of the unstable stock market, wherein the VN-
Index sharply declined from 550 points in the beginning 
of May to 420 points in the end of 2010, relatively losing 
nearly 24% of its value. 

Business performance in 2010

Revenue & profit for each service

Drilling service (accounting for 51% of the revenue 
and 61% on total net profit)

Drilling services remains the core service of PV Drilling 
with its contribution of 51% to the total revenue and 
61% of PV Drilling profit with VND 3,886 billion in 
revenue and VND 623 billion profit before tax. Apart 
from the efficient management by the rig operating 
team, revenue and profits of drilling services were 
directly affected by the day rate and timeline of services 
provided. 

2010 also witnessed the recovery of prices of crude oil, 
in addition to more influential events in Vietnam drilling 
market but the market day rate has not yet recovered 
due to the influence of current rig supply over demand. 
By the end of 2010, the average day rate in the market 
was about 126,000 USD/day, compared to 150,000 USD/
day and 215,000 USD/day at the end of 2009 and 2008.

In 2010, PV Drilling exerted great effort in maintaining 
drilling operations, increasing the number of drilling 
contracts from 3 owned rigs and 3 leased rigs, in order to 
partially recover from the impact of reduced day rate and 
operation downtime of drilling rigs in the first two months 
of 2010. Due to bad weather during that period, clients 
could not reach PV DRIllINg II & III and PV DRIllINg I also 
temporarily terminated operations in February 2010 for 
periodic maintenance (once/three years). 

Because of the above influences mentioned, despite 3 
owned rigs and 3 leased rigs under operation, profits 
from drilling services did not grow as expected, with a 
minor increase of 4% compared to previous year.  

Well technical services (making up 27% in the total 
revenue and 28% in total profit)

2010 was a successful year for well technical services: it 
reached revenue of VND 2,065 billion, an increase of 29% 
compared to the previous year, profit before tax was 
VND 290 billion, an increase of 86%, 3 times more than 
the revenue growth rate. These were achieved mainly by 
focusing on its strong-point services, increasing the rate 
of self-sufficient services and decreasing dependence 
on foreign partners.   

The sound strategies outlined in the development 
orientation of PV Drilling were reflected by its 
outstanding growth for the past years. Since 2008, 
PV Drilling has focused on investment in recruitment 
and manpower training to enhance the rate of self-
sufficiency, reducing the dependence on foreign experts 
and equipment hired from partners and proactively 
seeking a bigger market share. In addition, PV Drilling 
also focused its investments in strong-point services with 
high profitability and potential. Specifically, PV Drilling 
has increased the total number of Mud logging stations 
from 7 in 2009 to 10 in the end of 2010; added 1 set of 
Slickline equipment, 1 set of Wellhead, 1 set of Cutting 
equipment, 1 set of liner Hanger for Technical service; 3 
sets of Tubular as well as investments in equipment with 
huge potential for equipment rental services. The ratio 
of PV Drilling self-sufficient services with equipment 
and engineers have significantly improved: Mud logging 
achieved 83%, Slickline achieved 62%, and Technical 
service increased from 36% in 2009 to 68% in 2010.

The leading goals of PV Drilling were developing high-
tech services & increasing profits, recovery of decreased 
day rate through investments in high-tech services 

Report of the Board of Directors
(continued)
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and manpower development. In addition, PV Drilling 
is always actively researching and developing well 
technical services. In 2010, PV Drilling developed TCP, 
MPlT and Solid Control services along with current 
services, providing clients with a more effective drilling 
process and better benefits. 

Trading and procurement service (accounting for 
10% and 2% in the total revenue and profit, respectively)

In 2010, revenue for this service reached VND 767 billion, 
an increase of 35% compared to 2009, accounting for 
10% in the total revenue of PV Drilling in 2010. Profit 
before tax reached VND 23 billion, over 21% compared 
to previous year. This was mainly due to a sucessful 
bidding on high-value contracts such as providing steel 
pipes for Bien Dong, providing materials for Hoang 
long JOC, and providing conductors for Vietsovpetro &  
Phu Quy. 

Similar to previous years, providing materials and 
equipment are the intermediary services delivered by 
PV Drilling that raised gross profit margin up to 4-5% of 
the revenue in 2010. This service continues to support 
other services, creating diversity in and growth for PV 
Drilling. 

Manpower services (accounting for 5% in the total 
revenue and 12% in the total profit)

Manpower services played an important part in the 
success of 2010, enabling “broader and deeper” growth 
and to meet “new challenges, new success” in the future. 
Manpower services have consistently maintained a 
steady growth rate in the past 3 years, in particular, the 
2010 revenue reached VND 405 billion, an increase of 
88% and profit before tax is VND 127 billion, a significant 
increase of 46% compared to the same period last year. 
It was said that favorable factors from the market such 
as the increase in number of Jack-up rigs in Vietnam to 
15 units, as well as continuous and outspread drilling 
plans of oil and gas contractors, created a more dynamic 
manpower market in 2010. 

Currently, over 80% of manpower requirements in 
Vietnam are provided by PV Drilling. It proves that PV 
Drilling has a solid foundation of experienced technical 
drilling team, affirming its competitiveness compared to 
foreign contractors. Concurrently, with the commitment 
of providing the best and the most professional 

manpower, a team composed of more than 750 skilled 
professionals, engineers and workers is always ready 
to meet demands and build trust of clients. To prepare 
for future development, PV Drilling has expanded 
its scope of business, increasing specialized onshore 
manpower for some companies and factories, starting 
in the southern area and then expanding into the whole 
country. 

Workshop services (contributing 4% and 3% in the 
total revenue and profit, respectively) 

The basic platform for developing this service is a focus on 
building factories, machinery and equipment investment.

Some following services such as threading, drilling 
pipe inspection, tubular and equipment for on-off 
lift maintained its strong growth and occupied the 
majority share of the Vietnam market. After two years 
of implementation, new services such as container 
manufacturing, specialized designing per requested, 
conductor welding, repairing and transforming in drilling 
rigs also gradually gained the trust of clients. Notably, 
in 2010, PV Drilling completed a compact manifold 
manufacturing project for Hoang long JOC estimated 
at over USD 7 million. In the past, all major-scale projects 
such as mentioned above were undertaken by foreign 
competitors; this is the first time that a huge project has 
been undertaken by a Vietnamese company. In addition, 
the increased number of operating drilling rigs in 2010 
brought several opportunities for this service, an increase 
of 114% in revenue compared to 2009 or VND 305 billion 
of revenue in 2010. 

To improve its strength and competitiveness, PV 
Drilling has focused on investment in new equipment & 
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Total 
assets

Billion VND

liabilities

Net assets

3,000 6,000 9,000 12,000 15,000

2010
2009
2008
2007

14,640
12,368

8,633
4,330

9,397
8,129

6,051
1,969

5.243
4.239

2.582
2,361

period of the previous year and a sevenfold growth in 
comparison with the value as of 31 December 2006 - 
the first year of equitization. After the investments in PV 
DRIllINg II and III were completed in 2009, there was 
no relative change in assets, especially for fixed assets, 
because the TAD was still reflected as an investment. 

Total equity of PV Drilling at the end of 2010 was VND 
5,243 billion, an increase of 24% compared to 2009, 
resulting from an increase in the investment and 
development fund, financial reserve fund and retained 
earnings. The increase in owner’s equity and total assets 
above was nearly equivalent, expressing a reasonable 
and stable capital structure and fulfilling the objective 
of PV Drilling in the current period. Aside from this, the 
Debt to Total resources ratio of 64% was considered in 
conformity with the drilling industry norm based on 
and enterprise with high technology and large capital, 
especially for an enterprise in the development and 
investment stage as PV Drilling.                    

Current assets

Total current assets of PV Drilling as of 31 December 
2010 were VND 3,211 billion, an increase of VND 646 
billion or 25% compared to the same period of last year. 
Trade account receivables increased 64% compared to 
2009, mainly resulting from an increase in revenue due 
to development of drilling services and well technical 
services. However the increase of trade receivables was 
much lesser than the increase of revenue (64% vs. 85%), 
showing the proper management of debt collection 
and zero bad debts. 
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machinery, workshops and warehouse repairs since 2009, 
leading to increased depreciation costs for this period. 
Providing all requirements of labor safety, environment, 
labor costs and material costs also led to limited profit. 
However, with the promising potential market using 
modern equipment & machinery and workshops, this 
service aims to bring growth and profit for PV Drilling in 
the future. 

Oil spill control services (accounting for 1% and 3% of 
the total revenue and profit)

Traditional services and oil spill control services 
consistently maintain good quality with experienced 
manpower in both river and sea areas together with new 
investments in specialized equipment. This service owns 
more than 90% market share in terms of providing for oil 
& gas contractors in Vietnam and reached peak growth 
rate in 2010 with VND 70 billion and VND 35 billion in 
revenue and profit after tax, an increase of 31% and 7% 
respectively compared to 2009. 

Financial ratio analysis 

Assets and capital structure

To achieve the objective of becoming a Pioneer of 
Vietnam Drillers, total assets of PV Drilling significantly 
increased over the past years due to its focus on 
investment in high-tech rigs and advanced equipment 
to expand its business activities. As of 31 December 
2010, the total assets of PV Drilling were VND 14,640 
billion, an increase of 18% compared to the same 
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Non-current assets

Non-current assets of PV Drilling were VND 11,429 billion 
at the end of 2010 (in which tangible fixed assets is 
equal to 82%), reflecting an increase of VND 1,626 billion 
compared to the end of 2009, mainly from the investment 
in PV DRIllINg V (TAD), completion of the Dong 
Xuyen workshop and other equipment used for other 
drilling services. The value of the tangible fixed assets is 
projected to increase in 2011 once TAD is completed and 
operational.  

Assets and capital structure

Ratio unit 2010 2009 2008 2007 2006

Total assets VND Billion 14,640 12,368 8,633 4,330 2,174

 - Current Assets VND Billion 3,211 2,565 2,065 1,659 680

 - Non-current Assets VND Billion 11,429 9,803 6,568 2,671 1,494

liabilities VND Billion 9,397 8,129 6,051 1,969 1,383

 - Current liabilities VND Billion 3,992 2,501 3,935 672 676

 - long-term liabilities VND Billion 5,405 5,628 2,116 1,297 706

shareholders’ equity including 
minority interest

VND Billion 5,243 4,239 2,582 2,361 792

Billion VND

assets structure

Resources  - Assets Structure

Non-current Assets

Current Assets
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Resources structure

liabilities

Short-term financial investment
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Inventories
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Equity 

As of 31 December 2010, the owner’s equity of PV Drilling 
was VND 5,243 billion, an increase of VND 1,004 billion or 
equivalent to 24% rise compared to 2009, derived from 
undistributed profits of 2010 because PV Drilling decided 
to concentrate its finances on investment projects, in 
which most were used to fund the TAD project. Therefore, 
the dividend payment of 2010 will be paid on March 
2011 (the last day for registration was 25/02/2011) with 
dividend payment ratio at 20% (VND 2,000/share). 

The chartered capital at the end of 2010 was VND 2,105 
billion or equivalent to 210.51 million shares, the same 
number as at end of 2009. After 5 years operating as a 

Billion VND
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Liabilities

The total liabilities of PV Drilling were VND 9,397 billion 
at the end 2010, in which current liabilities were VND 
3,992 billion (including VND 1,121 billion, a current 
portion of a long-term loan) or 42%. The remaining 58% 
are long-term liabilities (including VND 5,292 billion in 
long-term loans from banks and credit organizations). 
The total liabilities at the end of 2010 increased 16% 
compared to 2009, mainly coming from PV Drilling’s 
operating expansion and additional drawdown of VND 
580 billion (equivalent to USD 31 million), including USD 
13.3 million from two short-term bridging loans with 
Vietin Bank and Vietcombank and USD 18 million from 
a syndicated loan with Military Bank and Vietin Bank to 
fund the TAD projects. In 2010, PV Drilling repaid the 
principal amount of long-term loans on schedule (about 
VND 958 billion equivalent to USD 51 million).     

PV Drilling planned to issue VND 1,500 billion bonds in 
2010 to fund the MPJU rig project with total investment 
amounting to approximately USD 200 million. However, 
the plan was not implemented in 2010 as PV Drilling 
took time to consider the feasibility and profitability of 
this project to ensure the best benefit for shareholders.  

In the liabilities structure, although PV Drilling’s long-
term debt hold above 57% of total liabilities, PV Drilling 
had used the loans effectively for investment, as 
reflected through the good liquidity and profitability 
ratio. PV Drilling is one of the few listed companies with 
the highest level of profitability.    

tOtal equity inCluding minOrity interest

Billion VND
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Liquidity

liquidity ratios of PV Drilling in 2010 were significantly 
improved compared with the end of 2008. Current 
liquidity ratios of PV Drilling are rather good as average 
index is over 1. Quick liquidity ratios improved positively 
from 0.87 in 2008 to 0.95 in 2010 due to a decrease in 
the accounts payable to contractors for building PV 
DRIllINg II & III to be reflected at the end of 2009.

As of 31 December 2010, Working capital (NWC) was VND 
176 billion, a significant increase from negative working 
capital of VND 476 billion at the end of 2008 mainly due 
to the increase of the accounts payable for PV DRIllINg 
II & III in that year. Respectively, NWC in percentage of 
net sales increased significantly and reached 2.3% in 
2010 compared with negative 12.8% in 2008.

Time/ Year

Current liquidity ratio Quick liquidity ratio

Cash liquidity ratio

3.00

2.47

2.42

0.78

0.17
0.35

0.28

0.87 0.90 0.95

0.95 1.03
1.06

2007 2008 2009 2010

2.50

2.00

1.50

1.00

0.50

0.00

joint-stock company, the scale of PV Drilling’s equity 
increased approximately 7 times (in which the chartered 
capital increased 3 times from VND 680 billion to VND 
2,105 billion). This was a result of the strong and stable 
development of PV Drilling during the recent financial 
crisis of the global economy.

Financial situation in 2010

The stable financial situation of PV Drilling in 2010 proved 
the company’s strength while the economy remained 
influenced by fluctuations in interest rate, exchange rate, 
and inflation and the market price of drilling services 
reached bottom. Almost all financial targets of PV 
Drilling improved; even though the company incurred 
considerable cost in 2010 due to increased quantity 
of drilling rigs as well as contracts of drilling related 
services with customers. The liquidity ratio of PV Drilling 
remained within acceptable limits, performance capacity 
was improved, and profitability decreased temporarily, 
a transferring step because it has not separated the 
potential from present investment yet.

Financial ratio unit 2010 2009 2008 2007 2006

Current liquidity ratio Time 1.06 1.03 0.95 2.47 1.01

Quick liquidity ratio Time 0.95 0.90 0.87 2.42 0.91

Working capital (NWC) VND Billion 176 64 (476) 987 4

Working capital in % Net sales % 2.3 1.6 (12.8) 36.1 0.3

NWC NWC in % Net sales
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temporarily halt operations. The record of 100% sales 
from rigs rented from foreign partners also affected the 
profitability ratio of PV Drilling.

The abovementioned reasons greatly affected PV 
Drilling’s profitability ratios in 2010. To counteract the 
effects, PV Drilling concentrated in its investments 
to develop the market by purchasing additional rigs, 
machinery, issuing shares at the end of 2009 for dividend 
payment and merging PVD Invest (old) to finance 
investment sources resulting in return on assets (ROA) of 
6.5% and return on equity (ROE) of 18.6%. However, ROA 
and ROE currently do not reflect the future potential of 
the company. At present, all 3 drilling rigs of PV Drilling 
are working stably, safely and achieved high efficiency. 
All the rigs are fully utilized in 2011 and operate for 
TAD at the end of 2011 with day rate of USD 205,000 
per day, promising good business results for next year. 
Nevertheless, 18.6% ROE is a reasonable ratio based on 
the current challenging situation faced by the oil and 
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Net Sales gross profit Net profit
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Financial ratio unit 2010 2009 2008 2007 2006

gross profit margin % 23.2 30.3 32.4 25.8 14.3

Profit before tax margin % 13.5 22.6 24.9 21.2 11.7

Net profit margin % 11.6 19.9 23.9 20.9 8.2

Return on Assets (ROA) % 6.5 7.8 13.8 17.6 6.9

Return on Equity (ROE) % 18.6 25.8 45.1 43.1 15.5

Return on year-end charter capital % 41.9 38.7 67.5 51.9 17.1

Profitability

The operational efficiency of PV Drilling remains stable 
due to the remarkable sales growth of 85% in 2010 
reflecting an increase in market shares of drilling services 
to nearly 50% and additional investments in high-
technical services as well as maintaining market shares 
of drilling-related services at high rate of 50%- 90%. In 
2010, with pressure of high inflation, VND devaluation 
and high interest rates at year-end, PV Drilling made an 
effort to control expense to ensure all profitability ratios 
remained at peak compared to others in the oil & gas 
industry. 

In 2010, there were fluctuations in global market for 
crude oil, and oil prices continuously fluctuated  during 
the first 3 quarters with variation up to 30% from the 
lowest price of USD 69/barrel up to the highest at USD 
87/barrel. From mid August 2010 up to the end of the 
year, oil prices started to increase steadily from USD 72/
barrel up to USD 91/barrel. At the same time, exploration 
and mining of oil operators have suffered from the 
prolonged economic recovery and the scandal of the 
BP oil spill at the gulf of Mexico resulting in redundancy 
in demand. The drilling market was much affected and 
has not yet recovered, drilling rig rental remains at low 
prices from USD 115,000 to 125,000 per day.

PV Drilling obtained both short-term and long-term 
contracts for drilling services, wherein the short-
term contracts pricing will be adjusted in the coming 
period in accordance with the recovery of global oil 
prices. gross profit margin (gross profit/net sales) in 
2010 decreased compared to 2009 but still remained 
23% higher compared with the industry average. The 
main reasons behind the decrease were the periodical 
maintenance (once/3 years) of PV DRIllINg I in Feb 2010 
and bad weather which caused PV DRIllINg II & III to 
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gas industry players in 2010. The sales and profits of 
PVD will continue to improve significantly in the next 3 
years, resulting in the improvement of the profitability 
ratio. 

Operating capacity

PV Drilling utilized all resources and maximized asset 
usage during the year 2010. With that remarkable effort, 
3 owned rigs were operated with full capacity since 2nd 
quarter of 2010, resulting in significant improvement 
of performance indicators in comparison between 
2009 and 2010, for instance, fixed assets turnover ratio 
increased 0.5 to 0.7 times and total assets increased 
0.4 to 0.6 times. These ratios illustrate that assets were 
used efficiently by PV Drilling. Even during the recent 
economic crisis, PV Drilling continued investing in core 
business services in order to capture the momentum of 
economic recovery.

PV Drilling’s revenue in 2010 increased remarkably 

Financial ratio unit 2010 2009 2008 2007 2006

Day Sales Outstanding (DSO) day 72 80 73 75 86

Day Sales of Inventory (DSI) day 21 32 16 10 12

Day Payable Outstanding (DPO) day 60 130 110 62 90

Fixed assets turnover ratio time 0.7 0.5 0.8 1.3 1.3

Assets turnover ratio time 0.6 0.4 0.6 0.8 0.8
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by 85% due to the fact that rigs were fully utilized. PV 
Drilling also managed to stabilize and improve debt 
collection in recent years. Compared to 2006, the 
revenue of PV Drilling significantly increased by 533%  
while day sales outstanding (DSO) decreased from 
86 days to 72 days at the end of 2010. This feat was 
achieved by enforcing the following habits: proper 
debt collection, ensuring regular account receivable 
aging analysis, and classification of customers based 
on payment capabilities. Management of cash flow to 
meet liquidity requirements make on-time payment to 
suppliers a priority for PVD group. Consequently, debt  
day payable outstanding improved significantly from 
130 days at the end of 2009 to 60 days at the end of 2010. 

Preparations for materials and consumables for 
maintenance of PV Drilling I were finished in February 
2010 while PV DRIllINg II & III were kept stable and 
utilized to full capacity of materials and consumables. 
Despite operating several drilling rigs simultaneously, 
the inventory turnover in 2010 was improved, going 
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from 32 days in 2009 down to 21 days. Management 
of inventory was improved in part due to the effective 
application of the ERP system, material management 
system Maximo and increased inventory management. 
All these resulted in maximized capital usage for PV 
Drilling.

Debt leverage

Debt leverage ratio had slightly decreased from 
2009 to present, showing a stable capital structure 
and reasonable ratio for an enterprise undergoing 
investment phase such as PV Drilling.

The liability to total asset ratio was kept at 0.64 times, 
while liabilities to total equity (including minority 
interest) remained approximately 1.8 times in 
comparison to 2009, reflecting capital financing for 
investment drilling rigs that mostly came from bank 
loans. In the debt structure, most long-term loans came 
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with competitive interests from local and foreign credit 
institutions  such as Vietcombank, BIDV, PVFC, HSBC, 
ANZ…However, long term loans / total asset ratios 
decreased from 0.45 to 0.36 times, and long term loans 
/ total equity (including minority interest) decreased 
from 1.31 to 1.01 time compared to 2009. These show 
that a portion of the long term loans were repaid and a 
percentage of the charter capital increased to help debt/
capital structure become more stable and improved.

Financial Investment

PV Drilling focused on its core business; short-term 
financial investment remained little, mainly coming 
from interests on fixed deposits and government bonds. 
long term financial investments only occupied a minor 
percentage of total assets (1%) and were focused on 
fund certificates, deposits and investments in associated 
and joint-ventured companies. Thus, PV Drilling avoided 
risks in financial investments.

Financial ratio unit 2010 2009 2008 2007 2006

liabilities to Total Assets ratio time 0.64 0.66 0.70 0.45 0.64

liabilities to Total Equity ratio time 1.80 1.92 2.89 1.06 1.75

long-term loans to Total Assets ratio time 0.36 0.45 0.22 0.30 0.32

long-term loans to Equity ratio time 1.01 1.31 0.73 0.55 0.89
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Cash flow

Since profit from operations prior to working capital 
changes strongly increased 44%, equivalent to VND 
1,847 billion in 2010 compared to VND 1,278 billion 
in 2009 and improved inventory management and 
working capital were achieved, the net cash flow from 
operations reached VND 1,233 billion (2009: VND 1,226 
billion) in 2010.

Cash flow from investing activities had a deficit of VND 
1,253 billion mainly due to PV Drilling investment in 
the TAD rig. Compared to the previous year, cash flow 
from investments was lower at 63% (2009 deficit of VND 
3,367 billion), this was due to final stage of investment 
in PV DRIllINg II & III in 2009. Consequently, the free 
cash flow of PV Drilling increased remarkably, from a 
deficit of VND 2,141 billion in 2009, increasing up to a 
surplus of VND 20 billion in 2010. These figures show 

that despite difficulties in the monetary market and 
high bank interest rates, PV Drilling was able to properly 
monitor its cash flow and improve its business.

Cash flow from financing had a deficit of VND 45 billion 
in which liquidity of current portion of long term loans 
due in 2010 was VND 958 billion, while drawn down 
from bank for investments is VND 950 billion and 768 
thousands of fund shares were purchased with a total 
amount of VND 37 billion.

Total cash from operations, investments and financing 
in 2010, cash and cash equivalent at end of year 2010 
was VND 855 billion.
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Internal audit

Internal Audit is one of the functional departments of PV 
Drilling Corporation (“Corporation”), which is organized 
based on the structure and form of a Corporation. The 
Internal Audit Department’s roles and responsibilities 
were approved officially by the CEO of PV Drilling to 
support the Board of Directors through following tasks:

•	 Checking,	 supervising	 the	 management	 and	
operations of the Subsidiaries and functional 
departments to ensure the efficiency and 
effectiveness of their activities as well as compliance 
with regulations of the Corporation, Petrovietnam 
and prevailing laws.

•	 Evaluating	 risks	 of	 operating,	 finance,	 accounting	
and tax then propose appropriate, corrective and 
preventive solutions according to objectives of 
effectively utilizing the resources of Corporation as 
well as increasing the accuracy of financial statements 
and management reports.

•	 Main	coordinator	with	other	departments	to	build	up	
the Corporate governance system which is applied to 
the Corporation as a whole, ensuring the Corporation 
is effectively and efficiently directed, executed and 
controlled for the benefit of shareholders and related 
parties.

In 2010, internal audit activities had been intensified 
through the review and audit of the management, 
operating, compliance, finance and accounting 
of Subsidiaries and functional departments of the 
Corporation. From these audit practice results, some 
errors and nonconformity issues of system control 
were timely detected and proper proposals were 
submitted to the BOD in order to perform appropriate, 
corrective and preventive actions. These activities were 

implemented regularly and strictly, in compliance with 
the Corporation’s internal audit standards approved by 
the general Director. At present, the results of Internal 
Audit Department’s activities have contributed directly 
or indirectly to the Corporation which is recognized 
through following aspects:

•	 Ensure	the	internal	controls	system	of	the	Corporation	
are operating effectively including establishment, 
maintenance and compliance are sufficient with 
operating processes, regulations and policies to 
protect the Corporation’s assets, sources of capital, 
avoiding loss as well as to assure that resources 
are appropriately and effectively used, thereby 
preventing waste.

•	 Internal	auditors	will	also	take	the	role	of	supervisors	
for each Subsidiary, relying on that to retrieve 
information and related documents easily, aiding 
in the implementation of auditing and supervising 
functions.

•	 Increasing	 management	 awareness	 of	 supporting	
functions of Internal Audit Department as well 
as the role of controlling risk and protecting the 
reputation of the Corporation. Hence, they have 
close cooperation with Internal Audit Department in 
checking, controlling, and supervising the operations 
of each Subsidiary and the Corporation as a whole. 

•	 Auditing	 the	 purchase	 practice	 for	 materials	 and	
goods procurement process to ensure efficiency 
and compliance with the Corporation’s policies. As 
a result, propose and implement the centralized 
purchasing method to bring into play the advantages 
of volume and prestige of the Corporation to gain 
more favorable commercial terms such as better 
prices, good payment terms, faster delivery time, etc.
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•	 Improving	 the	 inventory	 processes	 and	 enhancing	
the management quality of inventory with the 
purpose of supplying materials, tools, and services 
for rigs and related services on a timely manner. This 
reduces storage expenses, minimizes stockpile, and 
utilizes useable material and tools in order to reduce 
product cost.

•	 Rechecking	and	reclassifying	the	nature	of	business	
activities of Subsidiaries by researching government 
policies/regulations to guide Subsidiaries in 
implementing proper tax declarations and payment 
according to prevailing laws as well as assure tax 
incentive condition and procedures are met for each 
type of service. 

•			 	Reviewing	the	successful	application	of	innovations,	
technology methodologies, cost-saving and expense 
controls according to orders of  the Corporation and 
policies of Petrovietnam and the government.

•	 Set	 up,	 revise	 and	 standardize	 step	 by	 step	 all	 the	
procedures and policies in order to consistently apply 
within the Corporation, and rely on that to raise the 
efficiency and compliance of Subsidiaries. 

To continue with current attainable achievements, in 
2011, internal audit activities will focus more on risk 
management and building a Corporate governance 
(Cg) system that comply with prevailing regulations 
associated with application of forward-looking global 
management models to enhance the management 
quality, progressively increasing the information 
transparency for the Corporation. These actions 
will strengthen the trust of investors to the stable 
development of the Corporation and propel it towards 
the goal of listing on the foreign stock exchange market 
at the proper time.
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human Resources is top priority at PV drilling to 
ensure the sustainable foundation for a marvelous 
development. we call it “PV Drilling’s culture”.
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Drilling market & PVD’s market share

Together with the recovery of the world economy 
post-crisis, the oil price in the year 2011 is forecasted to 
increase and fluctuate from USD 90 to approximately 
USD 100 per barrel. According to the Oil Market Monthly 
Report of OPEC 01/2011, the oil demand in 2011 is 
predicted to increase by more than 1.2 million barrels 
per day compared to the year 2010, reaching the average 
level of 87.3 million barrels per day. The increase is due 
to the higher-than-expected demand of many countries 
in the world. This upward trend will contribute to boost 
the exploration and mining activities of oil companies 
in the world.

The potential for the development of oil activities has 
played an active role in the drilling rig market. The oil 
rig demand will continue to rise, especially for the new 
generation jack up rigs, deepwater jack ups and drillship. 
In South East Asia, a series of drilling campaigns of the 
regional oil companies including Vietnam oil companies 
in 2011 have been restarted, developed and expanded. 

For the drilling rig supply, the number of jack ups in 
the world by the end of 2010 is 33 rigs, in which 20 jack 
ups will be introduced in 2011. 26 newly built jack-up 
rigs are ready for deployment. Drilling companies that 
have a larger number of newly built rigs are Rowan 
(US), Seadrill (US) and Yantai Raffles (China) (according 
to ODS PetroData). The increasing number of newly 
built rigs shows that those service providers are seeking 
market opportunities when the demand rebounds with 
the global economy. However, over-supply is still a 
short-term concern. Moreover, competition in the world 
drilling market in the coming years may remain fierce. 
The drilling rig rental price and the objective delay are 
such factors that can make  market growth difficult in 
2011.

In particular, the jack ups market in the South East Asia 
in 2010 still exhibits over-supply. The jack ups usage rate 

economic Overview 2011

In the report “Potential of the world economy in 2011” 
written by IMF, the world economy in 2011 has been a 
mixture of both bright and dark scenarios. IMF’s forecast 
is that the world’s gDP growth rate will be from 4.9% 
to 4.2% (0.7% decreased), or even worse to 3.1%; US is 
2.2%; EU countries 1.3% and Japan 1%. In contrast, the 
growth rate in developing countries still remains above 
6% such as China’s 8.9% and India’s 8.2%. In short, the 
world economy will slowly recover but will also bring 
high inflation.

In contrast to the stagflation trend in some countries, 
Vietnam’s economy in 2011 is predicted to enter 
the high growth and more stable phase. Although 
numerous challenges such as devaluation of VND, high 
interest rate, and escalating inflation exists, the long-
term picture of the Vietnam economy remains prudently 
optimistic as long as challenges can be controlled 
within certain ranges. According to the international 
institutions’ forecast, the growth rate of the Vietnam 
economy is expected to fall between 6.8% and 7.2%, 
while macroeconomy tends to be more complicated.

Drilling market & PVD’s market share

The world economy 
has had both bright 
and dark scenarios. 
Vietnam economy is still 
prudently optimistic 
with expected growth of 
gDP from 6.8% to 7.2%...
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in this region only reached 87%, even though it was 
higher than the world common rate (85%) and higher 
than that of the year 2009 (82%). Therefore, the drilling 
companies in the region had been forced to compete 
on price basis in order to get the drilling contracts, even 
for a short term one. In Vietnam, the drilling rig usage 
rate was 96% in 2010, much higher than that of the 
regional average. 

The average 300-400ft jack ups rental price in South 
East Asia in 2010 was at USD 117,000 per day. Even 
though the price was lower than 2008 and 2009, it was 
still higher than the average price in the world market 
due to the fact that many drilling rigs that were signed 
within the year in South East Asia are new rigs with 
higher operating efficiency and safety.

As the number of drilling rigs operating in Vietnam 
increases, PV Drilling faced fiercer competition. 
Nevertheless, PV Drilling’s performance was still 
remarkable. PV Drilling has occupied almost 50% of 
the jack ups drilling market in Vietnam. Among 13 jack 
ups operating in Vietnam in 2010, there were 6 rigs 
provided by PV Drilling in which 3 of them are rented 
from partners.

PV Drilling is firmly gearing toward the expansion 
goal to dominate the drilling market in Vietnam, and 
gradually penetrate South East Asia market and the 
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world. To reach the target of taking up more than 60% 
jack ups market share in Vietnam for the year 2011, 
together with the goal of maintaining the number of 
current jack ups in the market, PV Drilling will continue 
to expand cooperation with partners to fulfill drilling 
contracts in Vietnam for new jack ups.

The year 2011 will be the landmark in the development 
of PV Drilling when the semisubmersible tender assist rig 
PV DRIllINg V is officially launched into services in the 
4th quarter. PV Drilling will officially enter the deepwater 
drilling market in the Vietnam Sea by leveraging the long 
term contract of this rig with Bien Dong Oil Company.
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Business development 
strategy
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With the vision of becoming the leader of drilling and 
drilling related service providers in South East Asia as 
well as the Region, PV Drilling will sustain its business 
development strategy to reinforce, concentrate, and 
expand services for the drilling rig and other well 
technologies in the local market, thereby creating 
the foundation and premise to penetrate the regional 
market. PV Drilling will continue to form joint ventures 
and collaborate with large international firms to 
develop high tech competencies and services, and 
invest in infrastructures and rigs to fulfill the huge 
demand in Vietnam and the world market.

In order to implement the abovementioned business 
strategy, PV Drilling will focus on the following 
solutions:

continuing efficient operations on rigs owned by 
PV Drilling: PV Drilling will enhance the service quality 
by continuing to operate efficiently the rigs owned by 
PV Drilling to target high working efficiency; properly 
implement facilities maintenance, warehouses and 
drilling rigs; duplicate the success of the IT software 
applications such as Maximo, Oracle, eHawke, 
RimDrill, etc. in the rig management, operations and 
the whole corporation. PV Drilling will expose the 
strength in health and safety standards for employees 
on board and follow stringent international and 
local standards in the environmental safety aspect. 
Even though equipped with an experienced drilling 
workforce, PV Drilling places additional focus on the 
training activities to enhance the expertise for human 
resources, approaching step by step the level of 

1.4%

50%

The oil demand in 2011 is 
predicted to reach 87.3 million 
barrels per day, increases 1.4% 
compared to the year 2010

PV Drilling has occupied 50% of the jack-up 
drilling market share with 3 owned rigs and 
3 rental rigs from partners.

expertise as those in the same industry in advanced 
countries. Efficient drilling rigs operation is not only 
the prime factor to attest the capability of PV Drilling 
for current clients but also the most decisive factor to 
new and potential clients. This will be the strong base 
of PV Drilling in the journey to conquer the current 
market challenges.

Increasing cooperation with prestigious drilling 
contractors in the world: Instead of direct 
competition, PV Drilling plans to increase cooperation 
with regional and international drilling companies 
and contractors to provide service to customers in 
Vietnam. With the advantage of being a local company 
that enjoys full support from Petrovietnam, PV 
Drilling has been successful in cooperating with other 
drilling contractors. Up to the present, PV Drilling has 
cooperated with prestigious drilling companies such 
as Maersk Drilling, Vantage Drilling, Scorpion Offshore 
and Diamond Offshore to provide the drilling rigs in 
Vietnam under joint ventures and subcontractors…PV 
Drilling will continue to strengthen these cooperation 
to sustain and expand the market to target higher 
profit, reduce the competition regardless of the decline 
in rig rental price and the fact that supply is higher 
than demand in the region and over the world. On the 
other hand, the cooperation with other prestigious 
international drilling companies has opened the 
opportunity for PV Drilling to approach and learn the 
methods of managing and operating the advanced 
drilling rigs with modern technology. Being friends 
with competitors is the expansion motto of PV Drilling.
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will place the highest concentration and use the best 
workforce to guarantee excellent management and 
operation of the TAD rig- the first deepwater drilling rig 
owned and operated wholly by PV Drilling. Together 
with operating the current drilling rig fleets, PV Drilling 
keeps on cooperating with customers, oil contractors 
to catch up with the demand of the new drilling rigs 
model and modern technology, to prepare for the 
efficient investment methods and catch up with the 
development of the oil drilling rig industry.

Developing the well technology, prioritizing the 
high tech services: Apart from the main drilling 
services, PV Drilling will continue to speed up high 
tech services that are capable to perform or has a 
high rate of performance such as examining and 
fixing drilling tools at the workshop, drilling crew, 
mud logging, well testing, tool rental, tubular running, 
technical services and other services that generate 
high profit. It is predicted that there are potentials for 
not only in the local market demand but also for the 
regional and global demands in 2011 and the coming 
years. The oil companies that are operating in Vietnam 
such as JVPC, Thang long JOC, Cuu long JOC, Premier 
Oil, Pearl Energy, Salamander, Hoang long/Hoan Vu 
JOC, Con Son JOC, Truong Son JOC, Petronas Carigali 

Reinforcing the jack ups fleets, concentrating on 
efficient operation deepwater rig TaD, researching 
and developing the investment projects on the 
other rigs based on the potential demand of the 
market: The current efficient operation of three of 
the jack ups have inspired the trust of clients on the 
capability for PV Drilling to increase the number of 
drilling rigs in order to meet the rising demand locally 
and regionally. PV Drilling will carefully examine the 
market, clearly define the needs, review the finance 
and the human resources potential to boost up more 
investment on jack ups, and ensure efficient services 
both in the short and long term. Moreover, PV Drilling 

year 2011 will be 
a year with a lot 
of opportunities 
& challenge.
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Vietnam, lam Son JOC…are implementing a series of 
exploration and development drilling campaigns. With 
this huge potential, PV Drilling will actively invest in the 
high tech equipment which meet the local demand as 
well as expand the market share of this services abroad 
(Currently, these services has occupied 50-80% the 
market share in Vietnam and was highly valued by the 
oil contractors). The fact is that investing more on high 
tech drilling equipment following a clear roadmap will 
improve the business efficiency of the services and 
the advantages in bidding for these services  as well 
as reduce a large amount for a number of costs such 
as transportation cost from abroad to Vietnam and 
enhance the ability for fixing and maintaining the 
equipment.

PV Drilling is always active in cooperating with well 
advanced and prestigious companies to develop 
services in Vietnam. As of the present, PV Drilling has 
been very successful in cooperating with such service 
contractors as Baker Hughes, BJ, and PTI. These joint 
ventures will continue to maintain, develop and expand 
in the coming period.

Building up an appropriate price structure, saving 
cost, maintaining the efficient management 
system: Price is always one of the decisive factors for 
oil drilling contractors and well services, especially 
in the context of supply exceeding demand. To 
sustain the competition, PV Drilling uses top-class 
domestic labor force. Taking advantage of the broad 
connections with the oil equipment suppliers, PV 
Drilling purchases equipment and spare parts directly 
from manufacturers or from competitive bids to 
guarantee the lowest cost. In the coming years, PV 
Drilling will gradually apply advanced programs to 
save cost in business operations. PV Drilling currently 
possesses an experienced financial staff which is one 
of the factors to ensuring the efficient allocation the 
Corporation’s capital which in turn, helps to achieve 
the most competitive price.

The year 2011 will be a landmark year with 
both opportunities and challenges. With the 
abovementioned solutions, PV Drilling strongly 
believes in approaching the targets in terms of revenue, 
profit, and increasing market share, expanding the 
drilling market and well services in 2011.
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Financial targets

Based on the economic forecast and drilling market 
situation, together with a careful review of the drilling 
plans of oil contractors, PV Drilling has set the business 
goals for 2011 based on the following possibilities/
assumptions:

•	 Oil	prices	in	2011	will	continue	to	increase	and	will	be	
at approximate price of USD 87-100 per barrel (Brent 
oil price).

•	 The	 forecast	 for	 drilling	 rental	 price	 in	 2011	 in	 Asia	
Pacific for the new generation jack ups (jack up 361-
400 IC), which PV Drilling currently owns, will fluctuate 
in the range of USD 95,000 – 130,000 per day.

•	 Well	services	will	also	reduce	prices	compared	to	that	
of the year 2010 as for the common affect of drilling 
market.

17%
It is projected that PV Drilling will 

have 1,900 employees increasing of 
17% compared with year 2010

2011 Objectives & action Plan 

•	 The	 TAD	 rig	 will	 be	 completed	 and	 brought	 into	
services starting on the 4th quarter of 2011.

•	 The	 exchange	 rate	 VND/USD	 will	 stabilize	 at	 VND	
21,000 /USD 1.

With the objective: “New challenges, new success”, the 
target business plan in 2011 is projected as following:

Items unit 2011 2010 2011 Vs. 
2010

Revenue VND 
Billion 

8,000 7,572 5.7%

Profit before 
tax

VND 
Billion

1,050 1,019 3.1%

Profit after 
tax

VND 
Billion

900 882 2.0%

Chartered 
capital

VND 
Billion

2,105 2,105 0.0%

Profit after tax 
on year-end 
chartered 
capital

% 42.8% 41.9% 0.9%

Profit after 
tax on year-
end owner's 
equity

% 16.4% 16.9% - 0.5%

solutions to fulfill the 2011 plan

Keeping within its business strategy, PV Drilling 
continues to follow the right roadmap previously 
projected. Simultaneously, PV Drilling will set new 
challenges in 2011; therefore we will concentrate on the 
following solutions:

The core competence of PV Drilling is human 
resources

With the vision to become the Pioneer of Vietnam Drillers, 
PV Drilling concentrates not only in developing business 
capabilities but also cultivating human resources as a 
core competency.
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 Mục tiêu cho năm 2011

The total number of PV Drilling staff is steadily 
increasing for the past few years in order to meet 
growing manpower demand in the various business 
activities of the corporation. In 2011, it is projected that 
PV Drilling will have 1,900 employees, an increase of 
17% compared to the year 2010, in which more than 
750 experienced employees are made up of officers, 
workmen, engineers, and highly recognized experts 
working for foreign oil contractors. 

To increase the number of employees in terms of both 
quality and quantity, this is the focus of the recruitment 
drive for the TAD rig in the 3rd quarter of 2011. PV 
Drilling will develop a professional management team, 
composed of experts and highly specialized staff. To 
achieve this target, PV Drilling will concentrate on the 
following policies in 2011:

Build the human resources management according to 
international standards and complete the establishment 
of policies, procedures and human resources system

•	 Create	 the	 Competency	 Model	 evaluating	 the	
functional positions of employees. This is the 

establishment for standard requirements for each 
position which help employees to acknowledge the 
requirements of their current position and enable 
more appropriate and advanced career development. 

•	 PV	Drilling	will	conduct	a	salary	and	bonus	payment	
system based on the position, individual capability 
and contribution (3P: Person, Position, Performance) 
and according to market trend in which the factors of 
economy, society and company potential are carefully 
examined; still, remuneration must strictly follow the 
guidelines on salary payment system of Petrovietnam 
with the purpose of creating the fair system and 
encouraging employees to be dedicated, loyal to the 
Company and to exert maximum effort to complete 
assigned tasks.

•	 Continue	to	build	up	and	improve	human	resources	
management procedures and policies including 
training, performance management and assigned 
discipline officers’ rotations…to create a productive, 
fair and professional working environment.
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Build up the policies and strategy to attract the 
college-educated labor force:

•	 Build	up	a	competitive	bonus	policy	in	the	market	for	
the key positions.

•	 Create	 a	 healthy,	 open	 and	 friendly	 working	
environment.

•	 Assign	proper	tasks	and	provide	the	right	to	make	their	
own decisions in order to allow  talented employees 
to expose their abilities.

Expand  training, enhance the specialization level 

PV Drilling plans to organize more than 400 courses for 
employees in 2011, mainly the mandatory safety training 
course, specialized training courses for engineers, 
technical experts, and enhanced management ability as 
well as individual courses. These courses will be based 
on the exact analysis and evaluation on the specific 
training needs of each individual and  all mandatory 
training. Especially for the technical experts, PV Drilling 
will provide opportunities for the management team 
to enhance their experience by joining  projects, co-
managing, rotating the team leaders to improve their 
management skills.

To achieve high returns in training, PV Drilling will set 
up a management system to execute and evaluate the 
efficiency by conducting the following:

•	 Adjusting	 and	 promulgating	 training	 policy	 and	
procedure in accordance with international standards 
in order to ensure the quality and efficiency of training 
courses.

•	 Developing	 training	 data	 management	 system	
and producing training reports per request as 
well as building up individual training course date 
management system to accurately follow up the 
training results.

PV Drilling intensifies the financial activities and 
upholds optimal Business Performance efficiency

Due to the recent turmoil of the global economy,  the 
financial market in Vietnam have  experienced the effects 
in the past few years in terms of fluctuations in interest 
rates, foreign exchanges and low capital mobilization 
….all of which have brought difficulties for both local 
and international businesses, including PV Drilling. 
Therefore, the necessary task of PV Drilling in the year 
2011 will be the following: 

•	 Improve	 capital	 management	 through	 efficient	
mobilization and optimization of cash flow to ensure 
on time capital to serve investment and operating 
activities.  

•	 Continue	 centralized	 cash	 management	 for	
VND implemented since beginning of 2010, and 
implement cash centralization for USD in 2011.

•	 Enhance	the	budget	control	in	every	cost	center,	firm	
up cost awareness and control the costs arising from 
business activities. To reach the target, PV Drilling 
will deploy the planning and budget management 
system based on Hyperion – ERP Oracle. This project 
will be deployed in the beginning of 2nd quarter of 
2011 and is expected to be completed in time for 
application to the 2012 Budget.

•	 Build	 up	 the	 long-term	 financial	 plan	 for	 each	
subsidiary in the whole company. This is an important 
task for any corporation as it affects all the activities, 
from investing, arranging funds to maintaining and 
expanding the business of the company. A business 
plan will not be successful without a clever financial 
plan that supports the business activities. A long-
term financial plan will help PV Drilling to shape the 
future development with forecasts of financial targets  
such as revenue and profit growth, profitability ratios, 
quick ratios and liquidity. However, the most difficult  
forecast is the possible variations in the coming years.  

2011 Objectives & action Plan 
(continued)
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This is the reason that, when planning for the long 
term financial plan, it is necessary for PV Drilling to 
build up a plan based on the frequent analysis  on the 
market, competitors, capital, cash flow, method of 
capital mobilization and usage for a period of 5 years 
to come up with an appropriate plan.

PV Drilling continues to develop IT to provide 
efficient support for business activities

Information Technology (IT) is always a necessary tool in 
the business and financial activities of PV Drilling, with 
the operating efficiency of more than 95% for online 
time which is equal to 347 operating days to serve the 
business activities of the Corporation and the drilling rigs, 
5% downtime which is equal to 18 days for maintenance 
and updating. One of the results achieved in 2010 is the 
completion of the IT system design project for the TAD rig 
and Bien Dong POC client; support for the ERP Oracle – 
FAMS and MAXIMO systems which meet up 100% usage 
demand of the whole corporation; successful support 
for the currency conversion project from VND to USD by 
utilizing the strengths of PVD. To achieve better results, 
PV Drilling will continue to complete the IT projects in 
2011 as following:

•	 The	project	ERP	Oracle	–	2nd	phase	for	the	modules:	
Purchasing, Project & Contract Management, HR 
Management which was implemented in the 2nd 
quarter of 2010 was in the process of transferring, 
ready to go live. In 2011, PV Drilling will continue 
to complete the implementation by conducting 
examinations, frequent supervision of the progress 
of the project, and most importantly, upgrade of the 
operation knowledge of key users. 

•	 Continue	 to	 complete	 the	 advanced	 	 materials	
management system- Maximo to 7.0 version, 
successfully deploy the comprehensive project for 
the  Maximo data between Datacenter and Drilling 
Rig, with special focus on preparing  the Maximo 
system for the drilling TAD and equipping employees 
with the necessary hands on skills. The Maximo 

system currently manages the materials for 3 drilling 
rigs, PV DRIllINg I, II and III efficiently and effectively. 

•	 Deploy	 the	Business	 Intelligence	–	Oracle	Hyperion	
by arranging an appropriate project leader and 
members, carefully examining the investment 
project report, planning the implementation and 
closely following up the project progress.

PV Drilling continues to focus on investments to 
optimize demand in the future:

Any investment activity by PV Drilling is always 
according to the business strategy of the Corporation. 
In 2011, PV Drilling is predicted to implement the basic 
construction investment, to purchase equipment as a 
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direct investment of the Parent Company, to invest in 
the Subsidiaries (100% owned by PV Drilling) and to 
contribute capital to establish joint ventures, specifically 
as follows:  

•	 PV	 Drilling	 will	 work	 to	 complete	 the	 project	
“Purchase (newly built) the semi submersible TAD 
rig” in the 4th quarter of 2011. This is a landmark 
project of PV Drilling implemented since 2009 and is 
expected to be completed in the 4th quarter of 2011. 
Ensuring the TAD rig progress will deliver on time to 
perform the drilling campaign for Bien Dong POC in 
the end of 2011 is a very important task. PV Drilling 
will manage and examine this project to attain the 
projected plan. 

Quarter 4/ 2011

Continuing to complete the project 
“Purchase (newly built) tender semi 
submersible TAD rig” in

•	 PV	Drilling	will	also	examine	and	consider	the	method	
to cooperate with other partners to invest or to lease 
land rig to provide the service for drilling campaigns 
in Venezuela.

•	 Continue	 to	 invest	 in	 a	 number	 of	 projects	 which	
are not yet implemented in 2010 because of the 
temporary termination or the delay in progress.

2011 Objectives & action Plan 
(continued)
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With the promising forecasts for the potential of oil & gas 
service market and oil prices stabilizing at 90 USD/bbl after 
2012 (source: BMI), PV Drilling can confidently look forward 
to a bright prospect of market share growth in the upcoming 
period.

In the medium and long term plan, PV Drilling will continue 
to prepare and implement the development strategies to 
become the leader in drilling and drilling related services in 
South East Asia, striving to reach the top 3 industry ranking 
in Asia by 2015. To achieve this target, apart from maintaining 
the excellent performance for all core services, PV Drilling will 
continue to broaden its scope, focusing aggressively on high 
tech well services, continuously improving service quality, 
purchasing more modern equipment, developing services 
of drilling specialization, e.g. well casing and conductor 
thread cutting, conducting feasibility study of MOPU/
MOPSU investment projects, well testing, well repairing, early 
production and oil storage etc. 

The strategies and primary tasks of PV Drilling during 2012-
2015:

•	 Invest	in	construction	of	a	superstructure	(human	resource	
and organization) and infrastructures for management 
activities to enhance organizational and professional 
management to create the premise for the efficient 
exploration and utilization of available resources as well as 
implement proper development goals. 

•	 Invest	 more	 on	 drilling	 rigs,	 machines,	 and	 modern	
technology to improve service expansion  to meet the 
demands of the oil companies such as:

- Purchase (newly built) or lease land rig 2 and 3 which 
depends on the business plan and practical situation.

- Purchase (newly built) long legged jack up rigs, semi-
submersible and advanced technology machinery. 

•	 Concentrate	 on	 recruitment	 and	 key	 personnel	 training	
for those capable of assimilating the high tech changes in 
the shortest time, preparing them to undertake the duties 
which are currently delivered by expatriates and master 
the strategic high tech services such as: Mud logging, 
Tubular running, Well testing, Cementing among others.

Plan for 2012 – 2015

•	 Intensify	 the	 relationship	 with	 current	 partners	 and	
expand cooperation with other worldwide partners to 
further develop services. 

•	 Advance	 research	 management	 activities	 of	 PV	 Drilling,	
examine the privatization of the Corporation, build up 
business strategy, salary and compensation system for 
PV Drilling in a more professional and modern manner in 
order to enhance the competitiveness in comparison to 
other international oil contractors.

•	 For	the	period	2011	–	2015,	PV	Drilling	strives	to	achieve	
an average annual growth based on the following financial 
targets:

- Revenue   : grow 15 – 20%/year

- Profit before tax  : grow 25%/year

- Profit after tax  : grow 20%/year

95%

Operating efficiency of IT system 
reaches 95% online time which equals 
to 347 operating days of the Company 
and the rigs
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corporate social Responsibility

1.  grand Opening of  School in Thai Binh Province

2.  Turnover Ceremony the great Unity House in Kien giang 
Province

3.  The 80th Anniversary for the Establishment of Ho Chi Minh 
Communist Youth Union 

2.

Embodying the nation’s tradition, “uống nước nhớ nguồn” 
(When drinking water, remember the source) , PV Drilling 
not only focuses on business and profits but also proactively 
participates in corporate social responsibility (CSR) 
programs. Through the endeavors of its union and youth 
committee, PV Drilling has effectively developed numerous 
social responsibility campaigns, such as charity events,  
scholarships, sponsorship for sports and cultural activities, 
fundraising for flood and natural disaster victims, building 
“gratitude house”, among others. In 2010, with the enthusiasm 
and dedication to improve the well-being of communities, 
PV Drilling’s public relation practices remained exemplary in 
meeting its commitments to stakeholders, contributing to 
share the responsibilities of social security practices in the 
nation.

In 2010, PV Drilling donated a total of VND 23.35 billion for 
community activities and the staff donated a sum equal to 
3 days combined salary to support the “fund for the poor”. 
As an integral part of the PV Drilling culture, the Company 
strictly follows responsible business practices and focuses 
on building a positive reputation with the public to ensure 
sustainability in the future. 

Here are some notable charity programs conducted by  
PV Drilling in 2010:

•	 PV	Drilling	went	 to	 visit,	 deliver	 gifts	 and	 build	 houses	 for	
orphan children in the “liberty Charity Center”; as well as 
sponsored the SOS Children Village National football league.

•	 Provided	relief	assistance	to	flood	victims	of	Quang	Binh	
province and supported the Disaster Funds of Central 
Vietnam. 

•	 Sponsored	 the	 construction	of	2	primary	 schools	 in	Thai	
Binh province.

•	 Donated	 funds	 to	 build	 30	 houses	 and	 2	 bridges	 in	 Kien	
giang province, as well as provide computers to its border 
posts; and distributed rice to the underprivileged in Tay Ninh 
province.

•	 Sponsored	 the	 sculpture	 camp	 in	 Con	Dao,	 Ba	 Ria	 –	Vung	
Tau province;  the Educational Developing Program in Hai 
Phong City; and  the Ho Chi Minh Museum Exhibition to 
commemorate the 120th Anniversary of Uncle Ho’s Birthday. 

•	 Provided	 support	 for	 the	 Former	 Female	Youth	Volunteers	
Organization and Pension Committee of Petrovietnam; also 
supported the fundraising to build “the great Unity House”.

•	 Sponsored	the	Oil	and	Gas	businessmen’s	tennis	and	table	
tennis championship and was the main sponsor of the  
Petrovietnam’s table tennis team.
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awards & accolades

Award from IADC (International 
Association Drilling Contractors) 
to jack up rig PV DRIllINg I for 
the achievement of continuous  
3 years lost-Time-Incident free 

The Prestigious 
Securities Brand 2010

Vietnam golden Cup 2010

1
2
3
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with a broad network of subsidiaries and 
joint venture companies, PV Drilling has 
accumulated the synergy to gear towards 
sustainable development as well as create 
value added for customers.

suBsIDIaRIes anD 
assOcIaTe cOMPanIes
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PVD Drilling Division

Also, the Drilling Division places consistent effort in 
developing and taking advantage of available resources 
by building up the relationships with international drilling 
contractors to lease three more jack ups to fulfill the local 
drilling demand, thereby expanding and dominating the 
Vietnam and regional drilling markets, and affirming PV 
Drilling trademark in the oil and gas industry.

In 2010, the Drilling Division has operated safely and 
efficiently 6 Jack-up rigs, in which the 3 rigs owned 
by PV Drilling has achieved an efficiency rate of above 
99% and gained the trust of clients. The operation and 
management of Drilling Division have also achieved 
several outstanding accomplishments such as:

The Drilling Division is a subsidiary that is 
100% owned by PV Drilling. PVD Drilling 
Division is in charge of ensuring the safe and 
efficient management of drilling rigs – the core 
business of PV Drilling. In the Drilling Division, 
human resource is a core competency. The 
highly skilled technicians together with the 
application of advanced management systems 
such as Maximo, Oracle, ensure that the 
operations of PV Drilling always delivers the 
highest business efficiency. 
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human Resource 
as core competency

Mr. Ho Vu Hai
CEO of PVD Drilling Division

•	 Acknowledgement	from	the	International	Association	
of Drilling Contractors (IADC): PV DRIllIng I has 
achieved safe and efficient operations for three years 
without lTI (lost Time Incident). PV DRIllIng II and 
PV DRIllIng III have also achieved one-year safe 
and efficient operations without lTI. 

•	 Vietnam	Ministry	 of	 Industry	 and	Trade	 awards	 the	
Certificate of Merit to PV Drilling for excellence in 
safety and fire prevention measures.  

In 2010, the Drilling Division has remarkably achieved 
VND 3,608 billion of revenue and VND 600 billion of 
profit before tax, respectively contributing 48% and 
59% to PV Drilling’s revenue and profit before tax.
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PVD Offshore

As an independent subsidiary wholly-
owned by PV Drilling, PVD Offshore is taking  
advantage of its core competence to take 
the lead in the market for manpower supply  
service, maintenance, inspection and 
refurbishment of OCTg service and oil spill 
control service..

Manpower supply service: 

With over 750 staff, including engineers and skilled 
technicians, PVD Offshore currently supplies 
manpower for 14 drilling rigs operating in Vietnam 
and Southeast Asia region. In addition to that, the 
company is implementing the expansion plan to 
provide professional engineers and experts for 
onshore campaigns of several operators in the South.  

Maintenance, inspection and refurbishment of 
OcTg, drilling tool and equipment service: 

PVD Offshore continues to concentrate on its service 
of thread cutting, tubular and hoisting equipment 

inspection in Vietnam. In 2010, new services such 
as fabricating container, crossover sub and hoisting 
cable, inspecting hoisting equipment, repairing and 
refurbishing services on drilling rigs, FPSO, etc. have 
been successfully implemented and earned the trust 
of customers. Moreover, PVD Offshore also gained 
licenses for patented thread compound from VAM, 
TENARIS to further develop this service and meet 
market demands. 

Oil spill control service: 

As a traditional service available since the start of 
PV Drilling in 1994, the oil spill control service of 
PVD Offshore presently has 90% market share and 
will continue to receive proper investment in terms 
of human resource and specialized machinery 
development.

Also in 2010, NASOS center, a subsidiary of 
Petrovietnam under the management of PV Drilling, 
received an oil spill control ship named NASOS I. This 
event marks an investment project directly executed 
by PV Drilling which aims to obtain two oil spill control 
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units of 250 knots and 150 knots covered by an 
investment of over VND 200 billion. This project 
will consolidate the capability of PV Drilling 
for oil spill control at level II and III in Vietnam 
waters, and allows PV Drilling to become 
the national contact point of Vietnam in the 
cooperative program for oil spill control in the 
Thailand gulf area. 

In 2010, PVD Offshore continues to achieve 
success in business performance with a revenue 
of over VND 512 billion and a profit before tax 
of VND 172 billion (excluding the management 
fee from the parent company), corresponding 
to an increase of 26% and 6% respectively over 
the previous year. This success has been realized 
by effectively maximizing the competence of 
the above three core services to penetrate the 
market and build up customer relationship.

Putting customer satisfaction at top priority, 
PVD Offshore makes a strong commitment to 
provide services at best quality and head on to 
more ambitious targets in the coming period 
and consolidate its position in the petroleum 
market.

Mr. Tran Thanh Tan
CEO of PVD Offshore

showcasing strengths
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PVD logging

As a wholly-owned subsidiary of PV Drilling, 
PVD logging specializes in high-tech services 
such as Mud logging, Wireline logging, Well 
Testing and geological Consultancy.

In 2010, PVD logging focused on maximizing the 
development of significant internal services by adding 
three new Mud logging stations, make up a total of 10 
Mud logging stations and one new Slickline station; 
to improve the business performance of PVD logging 
with VND 1,062 billion and VND 130 billion in revenue 

and profit before tax (excluding the management fee 
from the parent company), an increase of 27% and 66% 
respectively compared to 2009. 

In 2010, PVD logging has celebrated the 5th anniversary 
of mud logging service. This is a remarkable event for the 
development of PVD logging which currently occupies 
above 75% the Vietnam market share of this service and 
is gradually entering the international market. 

With the objectives of increasing market shares of 
services and bringing further development, the 
business strategies of PVD logging focus on investing 
in strong point services such as Mud logging, geologist, 
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Deeper development

Mr. luong Van Cuong
CEO of PVD logging

Slickline and MPlT, aimed at the overseas market. 
Concurrently, PVD logging has also focused on 
building and developing human resources based 
on establishing stable human resource policies 
to recruit the experienced staff from reputable 
international companies.
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PVD well services

As a wholly-owned subsidiary of PV Drilling, 
PVD Well Services keeps its position as the 
leading company in the oil & gas industry in 
providing services such as tubular running, 
directional drilling, fishing and P&A services.

In 2010, PVD Well Services overcame the challenges 
of the post-economic crisis and achieved impressive 
results with VND 1,015 billion of revenue and VND 147 
billion of profit before tax (excluding the management 
fee from the parent company), an increase of 24% and 
86% compared to previous year. 

Apart from carrying out and effectively operating the 
tubular equipment invested in 2009, PVD Well Services 

invested 3 additional tubulars in 2010, increasing the 
total number of tubulars up to 4.5 sets. Concurrently, 
PVD Well Services also promotes investment in human 
resources, to provide manpower for package tubular 
running service without the partnership with foreign 
experts. Commendations from clients about service 
quality are a huge incentive and encouragement for 
staff to continue to improve their responsibilities, 
training and learning. 

Along with maintaining market shares in traditional 
services and continuing to process research and 
investment, PVD Well Services also introduced a new 
service named Solid Control which improved revenue 
in 4th Quarter of 2010. Moreover, PVD Well Services 
continues to research, develop new services such as 
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Mr. Nguyen Viet Bot
CEO of PVD Well Services

In pursuit of the 
bigger vision

Managed pressure drilling (MPD) which requires 
complex technology and is expected to be 
implemented in 2011. Together with the culture of 
professionalism and teamwork, the current strong, 
aggressive but sound development strategies of 
PVD Well Services opens up new opportunities to 
enhance the image of a high-tech technological 
company in pursuit of a bigger vision.
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PVD Tech

PVD Tech is a wholly-owned subsidiary of 
PV Drilling, specializing in oil & gas trading, 
wellhead rental, conductor and engineering 
& fabrication. 

In 2010, PVD Tech reached VND 1,047 billion and VND 57 
billion in revenue and profit before tax (excluding the 
management fee from the parent company), an increase 
of 46% and 55% compared to the previous year. Apart 
from the oil & gas trading activities remaining stable 
(contributing 70% of total revenue), improving and 
expanding the investment in Dong Xuyen Workshop 
at the beginning of 2010 is one of the major factors 
contributing to the development of revenue and 
profit; main services are wellhead & mudline services, 
conductor services and services of engineering, 
fabrication and installation of skid mounted equipment.  

engineering, fabrication and installation of skid 
mounted equipment services: PVD Tech provides 
engineering, fabrication and installation of skid mounted 
equipment services for domestic oil companies. 
Currently, PVD Tech has built most of topside equipment, 
gradually establishing itself in the field of engineering, 
fabrication and installation of skid mounted equipment. 
Some key projects are: Compact Manifold for Hoang 
long JOC – Te giac Trang project with the total 
value of above USD 6.9 million, tanks fabrication for  
PV Shipyard, etc.

conductor services:  PVD Tech has captured 70% of the 
market share in Vietnam. Together with PVD Tubulars, 
PVD Tech provides the full package of OCTg service, 
including connector fabrication and welding service, 
conductor service, maintenance service, warehouse 
service and transportation service, etc. for oil contractors. 
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Mr. Trinh Van Vinh
CEO of PVD Tech

Intensifying and 
increasing investments

wellhead and mudline services: PVD Tech has 
invested VND 45 billion in 10 wellhead and mudline sets, 
fulfilling the demands of domestic companies such as: 
Phu Quy POC, lam Son JOC, Petronas, Thang long JOC, 
Salamander, etc.

In 2010, PVD Tech made a pioneering move by 
transforming from a One member Company limited 
to a Joint-Stock Company following the total capital 
restructuring plan of PV Drilling, creating the premise 
for the capital mobilization of important projects in the 
future. The switch to joint-stock company is expected to 
be finished by the end of the 2nd quarter of 2011 and 
IPO is planned at the end of 2011 or an appropriate time 
thereafter, depending on the requirement for capital. In 
the short term, PVD Tech is deploying the joint venture 
plans with reputable foreign partners such as Vietubes 
and OilStates to give support to the current joint 
venture, PVD Tubular Management, in order to create 
a final-products closed system, from thread cutting, 

conductor welding to comprehensive packages for 
OCTg management. This is a challenging beginning, yet 
it holds promising success for PVD Tech in its early stage 
of the equitization process. 

Intensifying investment – controlling market shares in 
key services, especially tubular services, is a dynamic 
strategy set out by PVD Tech in 2011, to create a firm 
base after equatization to cope with challenges and to 
seize new opportunities in the future.
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PVD Deepwater

Tasks and challenges ahead of PVD Deepwater are 
managing the TAD project which is under construction 
in the factory of Keppel FElS Singapore – the prestigious 
international company- which has successfully built 
the jack-ups for PV Drilling. To perform this task, PVD 
Deepwater is fully aware of the importance of training 
its manpower with sufficient qualifications and skills 
to acquire access and operate high-tech rigs in a safe 
and efficient way. Training plan for TAD manpower was 
established since the beginning of the project. Taking 
from the experienced manpower directly operating 4 
drilling rigs of PV Drilling and more than 500 engineers 
and drilling workers in Vietnam and overseas, PVD 
Deepwater has selected the most outstanding group 
of personnel to undergo training programs on TAD 
operation. 

This TAD is the very first high tech deepwater drilling rig 
in Vietnam. The success in TAD operation management 
will provide a technological edge and increase 

As a One Member limited Company and 
wholly-owned subsidiary of PV Drilling, PVD 
Deepwater was established by an inevitable 
development trend of the market – the need 
of exploring and exploiting new oil & gas 
mines located in farther offshore areas with 
complicated geography and harsh weather 
conditions. PVD Deepwater focuses mainly 
on provision of deepwater drilling rigs that 
perform oil & gas exploration and mining 
activities; procurement of materials and 
equipment in oil & gas industry and other 
related industries; simultaneously performing 
research and development on natural science, 
engineering and high-tech consultancy in the 
oil & gas field. 
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Mr. le Dac Hoa
CEO of PVD Deepwater

independence from foreign expertise as well as open 
up a new development trend for deep water drilling 
technology in our country. Taking advantage of the 
rich industrial experiences in rig operations, together 
with knowledgeable and enthusiastic manpower and 
the ability to quickly integrate new knowledge on 
high technology, PVD Deepwater is strongly confident 
in current TAD operation management for upcoming 
drilling activities, beginning with the drilling campaign 
in Hai Thach & Moc Tinh mines for Bien Dong POC in 
the next 54 months. This is a national scale project that 
plays a vital role in marking a new development in the 
exploration and mining of oil and gas in the deepwater 
field of Petrovietnam National Oil & gas group. 

The implementation of the TAD project is important 
to the development strategy of oil & gas industry of 
PVN, closely adhering to the guidelines of shifting the 
exploration & mining to deepwater areas to become 
the leader of drilling technology and the development 

of drilling industry, as well as providing diversified 
rig services for PV Drilling. PV Drilling will be known 
not only for jack-up rigs but also deepwater rigs and 
highly specialized services for deep waters. The TAD 
project is a key stepping stone for the development of 
deepwater technology in Vietnam, contributing into 
the modernization and high technology development 
for the growth of our country.

meeTing The challenges 
of deep waTers
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PVD Invest

Following the foundation of knowledge 
and expertise from Petrovietnam Drilling 
Investment Corporation, PVD Invest 
is another branch of PV Drilling which 
officially began operations in early 2010. 
It has successfully developed a number of 
services such as provision of expert level 
technicians, equipment rental services, etc. 
to serve drilling campaigns of exploration 
and operations, mine development and oil 
& gas operations in Vietnam. 

PVD Invest has a relatively impressive performance for its 
first year of operations, due to the full support from PV 
Drilling. The experts assigned by PVD Invest to perform 
the services for the exploration and mining activities of 
clients’ drilling campaigns have totally satisfied the high 
demands of customers such as Vietsovpetro, Cuu long 
JOC, and Petronas Carigali.

Aside from these, PVD Invest also provides steam boiler 
service with high-tech features customized for oil & gas 
industry for PVD-PTI, Schlumberger, creating the premise 
to expand the market of Steam Boiler & Air Compressor – 
a potential market in oil & gas mud logging. In addition, 
MudCooler service is also in the boom growth stage, in 
just a short time, enabling to meet the highly technical 
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requirements for drilling campaigns of Idemitsu, 
Hoang long JOC, etc. 

2010 is the first year of operations and PV Drilling 
acknowledges the success of this new branch 
with the revenue of VND 270 billion and VND 60 
billion of net profit before tax. It is also the basic 
foundation for PVD Invest to deliver further steps 
in services development strategies of PV Drilling, 
particularly high-tech services related to oil & 
gas drilling and exploitation. Concentrating in 
services development and improvement are the 
focus of the 2011 business plan set by Board of 
Directors and Board of Management.

Mr. Trinh Vu Anh
CEO of PVD Invest

sound start
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PVD Training

PVD Training is a subsidiary of PV Drilling, 
which owns 51% equity. In 2010, PVD 
Technical Training & Certification Joint 
Stock Company (PVD Training) maintains its 
exceptional training activities and services 
by offering internationally recognized 
competency-based training, certification, 
professional qualifications, technical services 
in many disciplines such as welding/painting, 
supervising engineers, cranes, scaffolding skills 
training, welder training and international 
certification, offshore safety training, etc.

Besides maintaining strong relationships with foreign 
partners such as British Institute of Welding Technology 
(TWI) and SeaTag Offshore (New Zealand), PVD Training 
also managed to establish cooperation with IATA 
(Australia) and PTT Co. (Thailand) to improve training 
quality and diversify training courses to meet the needs 
of customers. With its prestige and good quality, PVD 
Training is highly trusted and appreciated by oil & gas 
companies and partners. 

Additionally, PVD Training has also established a new 
Safety Service Center by utilizing existing resources. 
PVD Training also invested in additional infrastructure 
and built the Safety Service Center based on OPITO 
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connecting resources for enterprises

Mr. Phan Van Hai
CEO of PVD Training

standard which is estimated to be completed at 
the beginning of 2nd Quarter of 2011. 

In 2010, PVD Training reached VND 48 billion and 
VND 9 billion in revenue and profit before tax, 
with 23% and 25% growth versus 2009. In spite of 
its limited contribution to the total profit, the role 
and objectives of PVD Training in the company’s  
strategy of human resources training carries a 
great significance for the overall development of 
PV Drilling.
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BJ services– PV Drilling Joint 
Venture company limited
BJ - PVD  

As a joint venture between PV Drilling (49%) and 
BJ Services, the company provides well services 
such as coiled tubing, cementing, well stimulation, 
hydraulic fracturing and filtering etc.

In 2010, BJ-PVD Joint Venture obtained a revenue of 
VND 616 billion and profit before tax of VND 65 billion, 
contributing VND 30 billion to PV Drilling’s profit after 
tax. This achievement was realized through the efforts 
and hardworking spirit of BJ-PV Drilling joint venture’s 
staff.  Despite the negative impact of the financial crisis 
and the decrease of global oil price in early 2010, BJ-PVD 
rose to the challenge and spent great effort to acquire 
new clients and won several new contracts for Frac-job 
services to fully exploit the oil content at the wells of 
Petronas, Hong long, and others, thereby meeting the 
assigned business targets. The success of this new service 
opened a whole promising market for BJ business in the 
coming years.

PV Drilling – Production Tester 
International Joint Venture 
company limited 
PV Drilling – PTI   

PV Drilling Production Testers International (PVD-
PTI) is a joint venture between PVD logging (51%) 
and Production Testers International (S). This is 
the first Vietnamese joint venture to provide well 
testing service and early production tools and 
equipment for oil & gas operators in Vietnam.

In 2010, PVD-PTI earned revenue of VND 99 billion and a 
profit before tax of VND 31 billion, contributing VND 16 
billion to PV Drilling’s profit after tax, which demonstrated 
an increase of 303% in comparison to the performance in 
2009. This substantial accomplishment was realized by 
a balanced business strategy concentrating in 2 specific 
types of services: 

Manpower supply service: PVD-PTI developed a team 
of highly capable offshore staff including engineers and 
technicians who received professional training from 
prestigious petroleum institutes in France and America. 
Since 2010, these workforces have been gradually 
supplemented with local manpower. There are several 
key positions which are presently undertaken by local 
personnel instead of hiring expatriates from foreign 
operators such as PTI (HK). This replacement substantially 
reduced the cost of recruitment and increased profits for 
2010. 

Drilling tools rental service: Apart from the 
development of manpower supply service, revenue 
from drilling tools rental service also showed an increase 
compared to the year 2009, due to the investment of 
2 well testing equipment modules in the 3rd and 4th 
quarters of 2010.

Joint-venture companies
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PVD Tubulars Management is a joint venture 
between PVD Tech (51%) and Marubeni Itochu 
Tubulars Asia Pte., ltd (49%). In 2010, PVD Tubulars 
Management intensified its business through 
trades, import/export activities, tubular and joint 
fabrication. Despite the challenges from the 
unstable market, the company still achieved an 
outstanding business performance with revenue 
of VND 288 billion and profit before tax of VND 9.2 
billion, contributing VND 4.7 billion to PV Drilling’s 
profit after tax. 

PVD Tubulars Management is relentlessly consolidating 
its image in the local market by seeking high value 
commercial contracts and continuing to improve the 
quality and credibility in customer services.

PVD Tubulars Management will proceed with the 
construction of a manufacturing factory in Phu My I 
Industrial Zone, Tan Thanh district, Ba Ria Vung Tau 
province. The factory will be officially inaugurated in the 
3rd quarter of 2011 to expand the business scope of the 
company.

Petrovietnam Drilling & Well Services Corporation 
and Baker Hughes Nederland Holdings B.V have 
entered into a Joint Venture Contract to establish 
the PV Drilling – Baker Hughes Well Technical 
Services Joint Venture Company limited (PV Drilling 
- Baker Hughes Co., ltd) in which PV Drilling holds 
51% of charter capital. The joint venture officially 
received Investment Certificate No. 411022000556, 
dated 26 January 2011 from the Ho Chi Minh City 
People’s Committee and began operations on 31 
March 2011. 

The following business activities will be provided by PVD 
Baker Hughes Co., ltd: directional drilling and survey 
services; logging while drilling and measurement while 
drilling services; coring services; electric wireline services; 
liner hanger services; fishing tools services; drill bits; 
artificial lift services; intelligent well completion services; 
reservoir technology and consulting services.

PVD Baker Hughes Co., ltd is now commencing its 
business with a combination of high technology 
specialists from PV Drilling and Baker Hughes, working 
together to supply world-class quality service to 
ExxonMobil E&P Vietnam, Bien Dong POC, among others, 
and taking full responsibility for the performance of 
contracts assigned from PV Drilling’s affiliates and Baker 
Hughes’s subsidiaries.

We strongly believe that the PVD Baker Hughes Co., ltd 
will provide our customers with leading technology and 
services of the highest quality.

PV Drilling Tubulars 
Management company limited
PVD Tubulars Management 

PV Drilling – Baker hughes Joint Venture 
company limited
PV Drilling - Baker Hughes 
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The Board of Directors of PetroVietnam Drilling and Well Service Corporation (“the Company”) and its subsidiaries 
(“the group”) presents this report together with the group’s consolidated financial statements for the year ended  
31 December 2010.

The BOaRDs OF ManageMenT anD DIRecTORs

The members of the Boards of Management and Directors of the group who held office during the year and at the 
date of this report are as follows:

Board of Management

Mr. Do Duc Chien  Chairman (appointed on 1 April 2010)

Mr. le Nhu linh  Chairman (resigned on 31 March 2010)

Mr. Doan Dinh Thai Vice Chairman (appointed on 1 April 2010)

Mr. Duong Xuan Quang Member

Ms. Dinh Thi Thai Member (appointed on 22 February 2010)   

Mr. Dam Hai giang Member (resigned on 22 February 2010)

Ms. Kieu Thi Hoai Minh Member (appointed on 1 April 2010)   

Mr. Tran Van Hoat Member (resigned on 31 March 2010)   

Mr. le Van Be Member (appointed on 1 April 2010)

Mr. Pham Tien Dung Member (resigned on 31 March 2010, re-appointed on 5 August 2010)

Mr. Do Van Khanh Member (resigned on 5 August 2010)

Board of Directors

Mr. Pham Tien Dung Chief Executive Officer and President (appointed on 5 August 2010)

Mr. Do Van Khanh Chief Executive Officer and President (resigned on 5 August 2010)

Mr. Tran Van Hoat Vice President

Mr. Van Duc Tong Vice President

Mr. Ho Vu Hai Vice President

Ms. Ho Ngoc Yen Phuong Vice President

Mr. Dao Ngoc Anh Vice President

Mr. Nguyen Xuan Cuong Vice President (appointed on 1 September 2010)

sTaTeMenT OF BOaRD OF DIRecTORs 
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The BOaRD OF DIRecTORs’ sTaTeMenT OF ResPOnsIBIlITY

The Board of Directors of the group is responsible for preparing the consolidated financial statements of each year, 
which give a true and fair view of the financial position of the group and of its results and cash flows for the year. In 
preparing these consolidated financial statements, the Board of Directors is required to: 

•	 select	suitable	accounting	policies	and	then	apply	them	consistently;
•	 make	judgments	and	estimates	that	are	reasonable	and	prudent;
•	 state	 whether	 applicable	 accounting	 principles	 have	 been	 followed,	 subject	 to	 any	 material	 departures	

disclosed	and	explained	in	the	consolidated	financial	statements;	
•	 prepare	the	consolidated	financial	statements	on	the	going	concern	basis	unless	it	is	inappropriate	to	presume	

that	the	Group	will	continue	in	business;	and
•	 design	and	implement	an	effective	internal	control	system	for	the	purpose	of	properly	preparing	the	financial	

statements so as to minimize errors and frauds.

The Board of Directors is responsible for ensuring that proper accounting records are kept, which disclose, with 
reasonable accuracy at any time, the financial position of the group and to ensure that the consolidated financial 
statements comply with Vietnamese Accounting Standards, Vietnamese Accounting System and prevailing relevant 
regulations in Vietnam. The Board of Directors is also responsible for safeguarding the assets of the group and hence 
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Board of Directors confirms that the group has complied with the above requirements in preparing these 
consolidated financial statements.

For and on behalf of the Board of Directors,

Pham Tien Dung
ceO and President 
9 April 2011

sTaTeMenT OF The BOaRD OF DIRecTORs (continued)
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To: The shareholders, the Boards of Management and Directors
 PetroVietnam Drilling and well service corporation

We have audited the accompanying consolidated balance sheet of PetroVietnam Drilling and Well Service Corporation 
(“the Company”) its subsidiaries (“the group”) and as at 31 December 2010, the related statements of consolidated income 
and consolidated cash flows for the year then ended, and the notes thereto (collectively referred to as “the consolidated 
financial statements”), as set out from page 4 to page 28. The accompanying consolidated financial statements are not 
intended to present the financial position, results of operations and cash flows in accordance with accounting principles 
and practices generally accepted in countries and jurisdictions other than Vietnam. 

Respective Responsibilities of the Board of Directors and auditors 

As stated in the Statement of the Board of Directors on page 1 and 2, these consolidated financial statements are 
the responsibility of the group’s Board of Directors. Our responsibility is to express an opinion on these consolidated 
financial statements based on our audit. 

Basis of Opinion 

We have conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards require that 
we plan and perform the audit to obtain reasonable assurance that the consolidated financial statements are free 
of material misstatements. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the consolidated financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall consolidated financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

Opinion

In our opinion, the accompanying consolidated financial statements give a true and fair view of, in all material 
respects, the financial position of the group as at 31 December 2010 and the results of its operations and its cash 
flows for the year then ended in accordance with Vietnamese Accounting Standards, Vietnamese Accounting System 
and prevailing relevant regulations in Vietnam. 

As stated in notes 4 of the notes to the consolidated financial statements, the Company decides to recognize foreign 
exchange differences in accordance with Circular No.201/2009/TT-BTC dated 15 October 2009 issued by the Ministry 
of Finance. The recognition of foreign exchange differences arising from revaluation of monetary items denominated 
in foreign currencies at the balance sheet date in accordance with this Circular  differs from that as regulated in 
Vietnamese Accounting Standard 10. The effect of the Company’s adoption of this circular on the consolidated 
financial statements for the year ended 31 December 2010 is also presented in note 4.

Pham Van Thinh
Partner
CPA Certificate No. D.0028/KTV
For and on behalf of  
Deloitte Vietnam company limited
9 April 2011
Ho Chi Minh City, S.R. Vietnam

nguyen Thi Thu sang
auditor
CPA Certificate No. 1144/KTV

auDITORs’ RePORT No: 349/2011/Deloitte-AUDHCM-RE
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Unit: USD

asseTs codes notes 31/12/2010 31/12/2009

a.  cuRRenT asseTs 100 169,585,641 142,967,771 

I.  cash and cash equivalents 110 5 45,138,885 48,742,924 
  1. Cash 111 21,717,958 11,964,067 
  2. Cash equivalents 112 23,420,927 36,778,857 

II.  short-term financial investments 120 6 1,356,412 3,708,740 
  1. Short-term investments 121 1,356,412 3,708,740 

III.  short-term receivables 130 102,885,888 70,683,096 
  1. Trade accounts receivable 131 98,530,559 63,358,680 
  2. Advances to suppliers 132 425,932 823,767 
  3. Other receivables 135 4,344,361 6,753,684 
  4. Provision for doubtful debts 139 (414,964) (253,035)

IV.  Inventories 140 7 18,087,528 17,909,960 
  1. Inventories 141 18,197,276 18,010,523 
  2. Provision for devaluation of inventories 149 (109,748) (100,563)

V.  Other short-term assets 150 2,116,928 1,923,051 
  1. Short-term prepayments  151 1,171,614 1,371,022 
  2. Value added tax deductibles 152 535,336 280,097 
  3. Other tax receivable from State budget 154 - 2,669 
  4. Other short-term assets 158 409,978 269,263 

B.  nOn-cuRRenT asseTs 200 603,695,927 546,422,182 

I.  Fixed assets 220 580,090,030 525,058,213 
  1. Tangible fixed assets 221 8 494,509,351 514,690,549 
   - Cost 222 562,497,200 550,931,433 
   - Accumulated depreciation 223 (67,987,849) (36,240,884)
  2. Intangible assets  227 9 7,843,827 8,125,032 
   - Cost 228 8,781,340 8,718,250 
   - Accumulated amortization 229 (937,513) (593,218)
 3. Construction in progress  230 10 77,736,852 2,242,632 

II.  long-term financial investments 250 7,903,894 7,370,200 
  1. Investments in joint ventures 252 11 6,260,923 5,140,670 
  2. Other long-term investments 258 12 1,642,971 2,229,530 

III.  Other non-current assets 260    15,558,679 13,826,557 
  1. long-term prepayments 261 13 14,291,484 12,763,668
  2. Deferred tax assets 262 14 481,400 275,535 
  3. Other non-current assets 268 785,795 787,354 

IV.  goodwill 270 15 143,324 167,212 

TOTal asseTs 280   773,281,568 689,389,953 

cOnsOlIDaTeD Balance sheeT 
As at 31 December 2010

FORM B 01-Dn/hn

The accompanying notes set out on pages 115 to 135 are an integral part of these consolidated financial statements
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Unit: USD
 
ResOuRces codes notes 31/12/2010 31/12/2009

a.  lIaBIlITIes 300 496,345,290 453,111,830

I.  current liabilities 310 210,854,825 142,150,891
  1. Short-term borrowings and liabilities 311 16 75,366,746 44,960,317
  2. Trade accounts payable 312 84,990,527 56,459,644
  3. Advances from customers 313 142,301 68,122
  4. Taxes and amounts payable to State budget 314 17 10,246,281 8,728,383
  5. Payables to employees 315 482,853 354,454
  6. Accrued expenses 316 31,069,978 23,357,709
  7. Other current payables 319 8,083,336 6,603,630
  8. Short-term provision 320 18 - 1.269.557
   9. Bonus and welfare funds 323 472,803 349,075

II.  long-term liabilities 330 285,490,465 310,960,939
  1. long-term loans and liabilities 334 19 279,520,817 308,903,855
  2. Provision for severance allowance 336 1,848,265 1,671,505
   3. Unearned revenue 338 249,168 385,579
   4. Scientific and technological fund 339 20 3,872,215 -

B.  eQuITY 400 276,088,987 235,516,828

I.  shareholders’ equity 410 21 276,088,987 235,516,828
  1. Charter capital 411 117,333,602 117,333,602
  2. Share premium 412 77,037,828 77,046,841
  3. Treasury shares 414 (1,965,071) -
  4. Foreign exchange reserves 416 427,503 72,507
  5. Investment and development fund 417 17,374,910 12,684,556
  6. Financial reserve fund 418 8,566,920 6,233,160
  7. Retained earnings 420 57,313,295 22,146,162

c.  MInORITY InTeResT 500 22 847,291 761,295

TOTal ResOuRces 600 773,281,568 689,389,953

 
OFF Balance sheeT ITeMs 31/12/2010 31/12/2009 

Foreign currencies
        VNĐ 498,129,142,897 630,794,317,493 
        EUR 16,530 16,519 
        gBP 1,189 389,429 
        DINARS 7,866,320 6,095,159 
        SgD 3,603 5,722 

Pham Tien Dung
ceO and President 
9 April 2011

Doan Dac Tung
chief accountant

cOnsOlIDaTeD Balance sheeT (continued)
As at 31 December 2010

FORM B 01-Dn/hn
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Unit: USD
ITeMs codes notes 2010 2009

1. gross sales 10 23 406,638,135 240,055,107 

2. Cost of sales 11 24 (312,229,816) (167,396,541)

3. gross profit 20 94,408,319 72,658,566 

4. Financial income 21 25 9,431,108 11,910,965 

5. Financial expenses 22 26 (25,819,234) (18,881,930)

        In which: Interest expense 23 16,792,899 4,202,883 

6. Selling expenses 24 (157,357) (139,854)

7. general and administration expenses 25 (24,153,183) (15,921,349)

8. Operating profit 30 53,709,653 49,626,398 

9. Other income 31 4,627,720 8,102,319 

10. Other expenses 32 (6,374,164) (6,636,759)

11. (loss)/Profit from other activities 40 (1,746,444) 1,465,560 

12. Income from investment in joint ventures 50 11 2,740,017 3,164,159 

13. Profit before tax 60 54,703,226 54,256,117 

14. Current tax expense 61 27 (7,367,251) (6,001,856)

15. Deferred tax income/(expense) 62 14 220,129 (342,550)

16. Profit after tax 70 47,556,104 47,911,711 

Attributable to:

- Minority interest 22 192,985 178,677 

- The Group’s shareholders 47,363,119 47,733,034 

17. earnings per share 80 28 0.23 0.34 

Pham Tien Dung
ceO and President
9 April 2011

Doan Dac Tung
chief accountant

The accompanying notes set out on pages 115 to 135 are an integral part of these consolidated financial statements

cOnsOlIDaTeD IncOMe sTaTeMenT
For the year ended 31 December 2010
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Unit: USD
chỈ TIÊu Mã số 2010 2009

I.  cash FlOws FROM OPeRaTIng acTIVITIes  
1. Profit before tax 01 54,703,226 54,256,118 
2. adjustments for:

Depreciation and amortization 02 32,764,389 15,049,962 
Provisions 03 171,114 1,053,145 
Unrealized exchange (gains)/losses 04 (659) 8,032,920 
gains from investing activities 05 (5,248,646) (7,676,920)
Interest expense 06 16,792,899 4,202,883 

3. Operating profit before movements in working capital 08 99,182,323 74,918,108 
Increase in receivables 09 (38,859,386) (6,296,568)
Increase in inventories 10 (186,753) (8,613,032)
Increase in accounts payable 11 33,218,181 36,208,623 
Increase in prepaid expenses 12 (1,328,408) (12,893,183)
Interest paid 13 (12,637,255) (2,702,846)
Corporate income tax paid 14 (8,380,248) (3,564,332)
Other cash inflows 15 172,062 -
Other cash outflows 16 (4,952,469) (5,221,700)

net cash used in investing activities 20 66,228,047 71,835,070 

II. cash FlOws FROM FInancIng acTIVITIes
1. Capital withdrawals, buying treasury shares 21 (79,857,433) (209,400,663)
2. Proceeds from borrowings 22 320,649 -
3. Cash recovered from lendings 24 9,581,224 -   
4. Investments in other entities 25 (1,207,342) (3,063,244)
5. Interest income and dividends received 26 -   2,755,449 
6. Interest income from cash deposit 27 3,898,699 4,680,878 

net cash used in investing activities 30 (67,264,203) (205,027,580)

III. cash FlOws FROM FInancIng acTIVITIes
1. Capital withdrawals, buying treasury shares 32 (1,974,084) -   
2. Proceeds from borrowings 33 51,011,804 232,968,242 
3. Repayments of borrowings 34 (51,429,684) (96,546,386)

net cash (used in)/from financing activities 40 (2,391,964) 136,421,856 
net (decrease)/increase in cash and cash equivalents 50 (3,428,120) 3,229,346 
cash and cash equivalents at beginning of year 60 48,742,924 40,301,783 
Effect of changes in foreign exchange rates 61 (175,919) 3,545 
Effect of changes in currency conversion 62 -   5,208,250 
cash and cash equivalents at end of year 70 45,138,885 48,742,924 

The accompanying notes set out on pages 115 to 135 are an integral part of these consolidated financial statements

cOnsOlIDaTeD cash FlOw sTaTeMenT
For the year ended 31 December 2010
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supplemental non-cash disclosures

Cash outflows for purchases of fixed assets and other long-term assets excluded an amount of USD 24,409,881  
(2009: USD 16,109,068), representing additions of fixed assets during the year that have not yet been paid. However, it 
included an amount of USD 16,039,119 (2009: USD 27,798,673) representing additions of fixed assets during the prior 
year that were paid in the current year.

Pham Tien Dung
ceO and President
9 April 2011

Doan Dac Tung
chief accountant

cOnsOlIDaTeD cash FlOw sTaTeMenT (continued) 
For the year ended 31 December 2010

FORM B 03-Dn/hn
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1. geneRal InFORMaTIOn

structure of ownership

The group consisted of PetroVietnam Drilling & Well Service Corporation (the “Company”) and its six (6) 
subsidiaries and three (3) joint ventures as follows:
The company

The Company is a joint stock company established in Vietnam in accordance with the Business Registration 
Certificates No. 4103004335 dated 15 February 2006 and amendments issued by the Department of Planning 
and Investment (“DPI”) of Ho Chi Minh City. The Company has merged from the equitization of PetroVietnam 
Drilling and Well Service Company, a wholly-owned subsidiary of Vietnam Oil and gas Corporation (hereinafter 
referred as “PetroVietnam”). 

The Company consisted of two divisions and an oversea branch as follows:

- The Drilling Division was established in accordance with the Resolution of the Company’s Board of 
Management dated 9 April 2007 and the Decision No.1249/QĐ-PVD of the President dated 24 May 2007 
changing the Drilling Management Committee into the Drilling Division and in accordance with the 
Business Registration license No. 0302495126-007 dated 16 March 2010 replacing the Business Registration 
Certificates No. 4113028028 issued by the DPI of Ho Chi Minh City. The Drilling Division’s registered office is 
located at 3rd Floor, Sailing Tower, 111A Pasteur Street, District 1,Ho Chi Minh city, S.R. Vietnam.

- PVD Drilling Investment Division (“PVD Invest”) was established in accordance with the Decision No. 06/12/
QĐ-HĐQT dated 30 December 2009 by the Board of Management and the Business Registration license No. 
0302495126 dated 18 January 2010 issued by the DPI of Ho Chi Minh City. PVD Invest’s office is located at 
3rd Floor, Sailing Tower Buiding, 111A Pasteur Street, District 1, Ho Chi Minh City, S.R. Vietnam.

- Algeria Branch was established in accordance with the Decision No.13/QĐ-HĐQT dated 2 March 2006 by 
the Board of Management and Establishment Certificate No.04/STM-TT.TNNN dated 23 March 2006 issued 
by the Trade Department of Ho Chi Minh city. The Algeria Branch office is located at Algeria Cité Si El, Houas, 
No. 02, Villa No.  101. Hassi Messaoud, Ouargla, Algeria. Algeria Branch is directly controlled and managed 
by the Drilling Division.

The subsidiaries

PVD Offshore Services Company limited (“PVD Offshore”) is a limited liabilities company established in 
accordance with the Business Registration Certificate No. 3500803145 issued by the DPI of Ba Ria Vung Tau 
Province on 1 September 2009. PVD Offshore’s registered office is located at 43A, 30/4 Street, Ward 9, Vung Tau 
City, Ba Ria Vung Tau Province, S.R. Vietnam.

Well Services Company limited (“PVD Well”) is a limited liabilities company established in accordance with the 
Business Registration Certificate No. 4104001468 issued by the DPI of Ho Chi Minh City on 1 August 2007, as 
admended. PVD Well Services’s registered office is located at 10th Floor, Sailing Tower, 111A Pasteur Street, 
District 1, Ho Chi Minh City, S.R. Vietnam.

Petroleum Well logging Company limited (“PVD logging”) is a limited liabilities company established in 
accordance with the Business Registration Certificate No. 4104001513 issued by the DPI of Ho Chi Minh City 
on 7 August 2007 and admended.  PVD logging’s registered office is located at 10th Floor, Sailing Tower, 111A 
Pasteur Street, District 1, Ho Chi Minh City, S.R. Vietnam.

Petroleum Trading and Technical Services Company limited (“PVD Tech”) is a limited liabilities company 
established in accordance with the Business Registration Certificate No. 035124602 issued by the DPI of Ho Chi 
Minh City on 13 October 2010 replacing for Business Registration Certificate No.4104001532 issued on 9 August 
2007. PVD Tech’s registered office is located at 8th Floor green Power Building, 35 Ton Duc Thang Street, Ben 
Nghe District, Ho Chi Minh City, S.R. Vietnam.

nOTes TO The cOnsOlIDaTeD FInancIal sTaTeMenTs 

These notes are an integral part of and should be read in conjunction with the consolidated financial statementsFORM B 09-Dn/hn
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These notes are an integral part of and should be read in conjunction with the consolidated financial statements

1. geneRal InFORMaTIOn (continued)

PVD Technical Training & Certification Joint Stock Company limited (“PVD Training”), formerly Cuu long 
Company limited, is a joint stock company established in accordance with the Business Registration Certificate 
No. 4903000441 issued by the DPI of Ba Ria - Vung Tau Province on 12 October 2007, as amended. PVD Training’s 
registered office is located at Dong Xuyen Industrial Zone, 30/4 Street, Rach Dua Ward, Vung Tau City, Ba Ria 
Vung Tau Province, S.R. Vietnam.

PVD Deepwater Drilling Company limited (“PVD Deep Water”), is a limited liabilities company established in 
accordance with the Business Registration Certificate No.0310139354 issued by the DPI of Ho Chi Minh City 
on 14 July 2010. PVD Deep Water ‘s registered office is located at 4th Floor, Sailing Tower, 111A Pasteur Street, 
District 1, Ho Chi Minh City, S.R. Vietnam.

The percentage of the group’s interest and the subsidiaries’ chartered capital and their capital contribution 
status are further disclosed in note 15.

The Joint Ventures

BJ Services-PV Drilling Joint Venture Company limited (“BJ-PVD”) is a joint venture company established in 
accordance with Investment Certificate No. 49202100003 issued by the People’s Committee of Ba Ria Vung Tau 
Province on 28 September 2006. BJ-PVD’s registered office is located at 65A 30/4 Street, Thang Nhat Ward, Vung 
Tau City, Ba Ria Vung Tau Province, S.R. Vietnam.

PV Drilling Production Testers International Company limited (“PVD-PTI”) is a joint venture company established 
in accordance with Investment Certificate No. 491022000098 issued by the People’s Committee of Ba Ria Vung 
Tau Province on 25 April 2008. PVD-PTI’s registered office is located at 65A 30/4 Street, Thang Nhat Ward, Vung 
Tau City, Ba Ria Vung Tau Province, S.R. Vietnam.

PetroVietnam Drilling Tubulars Management Company ltd. (“PVD Tubulars”) is a joint venture company 
established in accordance with Investment Certificate No. 492022000134 dated 7 October 2008 issued by Ba 
Ria-Vung Tau Industrial Zone Department. PVD Tubulars’s registered office is located in Phu My 1 Industrial Zone, 
Tan Thanh District, Ba Ria Vung Tau Province, S.R. Vietnam. 

Principal activities

The group is principally engaged in providing drilling services, well services, wireline logging, oil spill control 
service, drilling rig, equipment, drilling manpower supply service, investment- management project consulting 
service, management consulting service, and other related services in the oil and gas industry. 

2. accOunTIng cOnVenTIOn anD FIscal YeaR

accounting convention

The accompanying financial statements, expressed in United States Dollars (USD), are prepared under the  
historical cost convention and in accordance with Vietnamese Accounting Standards, Vietnamese Accounting 
System and prevailing relevant regulations in Vietnam. The expression of financial statement in USD is regis-
tered and approved by the Ministry of Finance in letter No.8036/BTC-CĐKT dated 21 June 2010 with effective 
from 1 January 2010. The group’s management believes that the presentation of the consolidated financial 
statement of the group in USD is necessary to reflect the economic nature of the group’s business transactions. 

The accompanying financial statements are not intended to present the financial position, results of operations 
and cash flows in accordance with accounting principles and practices generally accepted in countries and 
jurisdictions other than Vietnam.

Fiscal year

The group’s fiscal year begins on 1 January and ends on 31 December.
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3. new accOunTIng guIDance IssueD nOT YeT aDOPTeD

On 6 November 2009, the Ministry of Finance issued Circular No. 210/2009/TT-BTC guiding the application of 
International Financial Reporting Standards on presentation of financial statements and disclosures of financial 
instruments. The adoption of this circular requires disclosures of certain financial instruments as well as the effect 
thereof on the financial statements. This Circular is effective for the financial year ending on or after 31 December 
2011. The group’s management is considering the extent of impact of the adoption on the group’s consolidated 
financial statements for future accounting periods.

4. suMMaRY OF sIgnIFIcanT accOunTIng POlIcIes

The significant accounting policies, which have been adopted by the group in the preparation of these 
consolidated financial statements, are as follows:

estimates  

The preparation of consolidated financial statements in conformity with Vietnamese Accounting Standards, 
Vietnamese Accounting System and prevailing relevant regulations in Vietnam requires management to make 
estimates and assumptions that affect the reported amounts of assets, liabilities and disclosures of contingent 
assets and liabilities at the date of the consolidated financial statements and the reported amounts of revenues 
and expenses during the reporting period.  Actual results could differ from those estimates.

Basis of consolidation 

The consolidated financial statements incorporate the financial statements of the Company and enterprises 
controlled by the group up to 31 December each year. Control is achieved where the group has the power to 
govern the financial and operating policies of an investee enterprise so as to obtain benefits from its activities.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting 
policies used in line with those used by the group. All inter-company transactions and balances between group 
enterprises are eliminated on consolidation. Non-controlling interests in the net assets of consolidated subsidiaries 
are identified separately from the group’s equity therein. Non-controlling interests consist of the amount of those 
interests at the date of the original business combination and the minority’s share of changes in equity since the 
date of the combination. losses applicable to the minority in excess of the minority’s interest in the subsidiary’s 
equity are allocated against the interests of the group except to the extent that the minority has a binding 
obligation and is able to make an additional investment to cover the losses.

Interests in joint ventures

A joint venture is a contractual arrangement whereby the group and other parties undertake an economic activ-
ity that is subject to joint control, which is when the strategic financial and operating policy decisions relating to 
the activities require the unanimous consent of the parties sharing control.  

Where a group entity undertakes its activities under joint venture arrangements directly, the group’s share of jointly 
controlled assets and any liabilities incurred jointly with other ventures are recognized in the financial statements 
of the relevant entity and classified according to their nature. liabilities and expenses incurred directly in respect 
of interests in jointly controlled assets are accounted for on an accrual basis. Income from the sale or use of the 
group’s share of the output of jointly controlled assets, and its share of joint venture expenses, are recognised 
when it is probable that the economic benefits associated with the transactions will flow to/from the group and 
their amount can be measured reliably.  
 
Joint venture arrangements that involve the establishment of a separate entity in which each venture has an 
interest are referred to as jointly controlled entities. The group reports its interests in jointly controlled entities 
using the equity method of accounting.
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4. suMMaRY OF sIgnIFIcanT accOunTIng POlIcIes (continued)

Interests in joint ventures (continued)
 

Joint venture arrangements that involve a jointly controlled and possessed assets acquired by joint venture parties 
and utilized for joint venture purposes are referred to as jointly controlled assets. The group accounts capital 
contribution to jointly controlled assets and any liabilities incurred jointly with other ventures at the agreed rate of  
joint venture arrangements. liabilites incurred in separate is accounted  fully to the group’s statement. 

goodwill

goodwill represents the excess of the cost of acquisition over the group’s interest in the net fair value of the 
identifiable assets, liabilities and contingent liabilities of a subsidiary, associate or jointly controlled entity at the 
date of acquisition. goodwill is recognized as an asset and is amortized on the straight-line basis over 10 years.

goodwill arising on the acquisition of an associate is included within the carrying amount of the associate. goodwill 
arising on the acquisition of subsidiaries and jointly controlled entities is presented separately as intangible asset 
in the consolidated balance sheet.

cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term, highly liquid investments 
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in 
value.

Provision for doubtful debts

Provision for doubtful debts is made for receivables that are overdue for six months or more, or when the debtor is 
in dissolution, bankruptcy, or in similar difficulties.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct materials and where 
applicable, direct labor costs and those overheads that have been incurred in bringing the inventories to their 
present location and condition. Cost is calculated using the weighted average method. Net realizable value 
represents the estimated selling price less all estimated costs to completion and costs to be incurred in marketing, 
selling and distribution.  

Provision for devaluation of inventory is made for obsolete, damaged, or sub-standard inventories and for those 
which have costs higher than net realizable values as at the balance sheet date.

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation. The cost of purchased tangible fixed assets 
comprises its purchase price and any directly attributable costs of bringing the assets to its working condition 
and location for its intended use. The costs of self-constructed or manufactured assets are the actual construction 
or manufacturing cost plus installation and test running costs. Tangible fixed assets are depreciated using the 
straight-line method over their estimated useful lives as follows:

2010 2009
Year Year

Plants and buildings 6 - 50 6 - 10
Machinery and equipment 5 - 20 5 - 8
Office equipment 3 - 4 3 - 4
Motor vehicles 7 7
Other assets 3 - 7 10 - 20
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With effect from 1 January 2010, the group’s management decided to change the group’s depreciation rate 
applied for certain assets which acquired from 2010, according to Circular 203/2009/TT-BTC dated 20 October 
2009, as presented above This change does not have significant impact on the group’s depreciation expense 
during the year. 

During the year, the group has reclassified drilling rigs from other assets to machinery and equipments (see 
note 8) in according with Circular 203/2009/TT-BTC dated on 20 October 2009 guiding the management, usage 
and calculating of depreciation. Hence, the term depreciation of other assets and machinery and equipments 
are changed accordingly. 

leasing

The group as lessor

Rental income from operating leases is recognized on a straight-line basis over the term of the relevant lease. 
Initial direct costs incurred in negotiating and arranging an operating lease are charged to the income statememt 
when incurred or amortized on a straight-line basis over the lease term.

The group as lessee

leases where substantially all the rewards and risks of ownership of assets remain with the leasing company are 
accounted for as operating leases. 

Intangible assets and amortization

Intangible assets represent land use rights, computer software and other intangible assets that are stated at 
cost less accumulated amortization. land use rights with indefinite time are not amortized. Software and other 
intangible assets are amortized on a straight-line basis over five years and twenty years as repectively.

construction in progress

Properties in the course of construction for production, rental or administrative purposes, or for the purposes 
not yet determined, are carried at cost. Cost includes professional fees, and for qualifying assets, borrowing costs 
dealt with in accordance with the group’s accounting policy. Depreciation of these assets, on the same basis as 
other property assets, commences when the assets are ready for their intended use.

Investments in securities

Investments in securities are recognized on a trade date basis and are initially measured at cost including directly 
attributable transaction costs. At the subsequent reporting dates, investments in securities are measured at 
cost, less the amount of diminution in value of investments in securities. 

Provision for diminution in value of investments in security investments is made for freely traded securities 
whose book value is higher than market price as at the balance sheet date.

long-term prepayments

long-term prepayments comprise foreign exchange losses during construction progress, small tools, spare 
parts, incurred during year which are expected to provide future economic benefits to the group for more than 
one year. These expenditures have been capitalized as long-term prepayments and are amortized on a straight-
line basis for periods from one to five years. 

Revenue recognition

Revenue from the sale of goods is recognized when all five (5) following conditions are satisfied:

(a) the group has transferred to the buyer the significant risks and rewards of ownership of the goods;

(b) the group retains neither continuing managerial involvement to the degree usually associated with 

ownership nor effective control over the goods sold;
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4. suMMaRY OF sIgnIFIcanT accOunTIng POlIcIes (continued)

Revenue recognition (Continued)

(c) the amount of revenue can be measured reliably;

(d) it is probable that the economic benefits associated with the transaction will flow to the group; and

(e) the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue of a transaction involving the rendering of services is recognized when the outcome of such transactions 
can be measured reliably. Where a transaction involving the rendering of services is attributable to several 
periods, revenue is recognized in each period by reference to the percentage of completion of the transaction 
at the balance sheet date of that period. The outcome of a transaction can be measured reliably when all four 
(4) following conditions are satisfied:

(a) the amount of revenue can be measured reliably;

(b) it is probable that the economic benefits associated with the transaction will flow to the group;

(c) the percentage of completion of the transaction at the balance sheet date can be measured reliably; and 

(d) the costs incurred for the transaction and the costs to complete the transaction can be measured reliably.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the applicable 
interest rate. Dividend income from investments is recognised when the group’s right to receive payment has 
been established.  

Foreign currencies  

Exchange differences arising from the translation of monetary assets and liabilities denominated in foreign 
currencies, including realized and unrealized, during the construction stage of drilling rigs are recorded in the 
balance sheet under the account “foreign exchange differences” in the owner’s equity section. Once drilling rigs are 
completed, the accumulated exchange differences will be amortized over five years.

In preparation of the consolidated financial statements, the assets and liabilities of the subsidiaries and 
foreign operations, including comparative figures, are translated into reporting currency using exchange rates 
prevailing at the balance sheet date. Income and expenses are translated at the average exchange rates for the 
period, unless exchange rates fluctuated significantly during that period, in which case the exchange rates at the 
dates of the transactions are used. Exchange differences arising, if any, are recorded under the group’s foreign 
exchange reserves in the equity section. Such differences will be recognized in the income statement once the 
subsidiaries and foreign operations are disposed. 

The group accounts for foreign exchange differences in accordance with Circular No.201/2009/TT-BTC dated 15 October 
2009 issued by the Ministry of Finance. Accordingly, transactions arising in foreign currencies are translated at exchange 
rates ruling at the transaction date. Foreign exchange differences arising from these transactions are recognized in the 
income statement.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the rates of exchange 
prevailing at the balance sheet date and are accounted for as follows:

-  Exchange differences incurred from revaluation of monetary items, short-term receivables and payables 
are recorded in the balance sheet in the “foreign exchange reserves” item under equity section.  

-  Foreign exchange differences incurred from revaluation of long-term receivables are recorded in the 

income statement.

-  Foreign exchange differences incurred from revaluation of long-term payables are recorded in the income 

statement. 

The application of Circular No.201/2009/TT-BTC differs from that as regulated in Vietnamese Accounting 
Standard No. 10 (VAS 10) “Effects of changes in foreign exchange rates”. Should VAS 10 applied, the group’s 



nOTes TO The cOnsOlIDaTeD 
FInancIal sTaTeMenTs (continued)

These notes are an integral part of and should be read in conjunction with the consolidated financial statementsFORM B 09-Dn/hn

121Annual Report 2010 PV Drilling

profit before tax for the year ended 31 December 2010 would increase by USD 878,958 (2009: decrease by USD 
729,389) and the foreign exchange reserves as at 31 December 2010 and 2009 would decrease and increase by 
the same amount.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which 
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added 
to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale. 
Investment income earned on the temporary investment of specific borrowings pending their expenditure on 
qualifying assets is deducted from the cost of those assets. Other borrowing costs are recognized in the income 
statement when incurred.

Provisions

Provisions are recognized when the group has a present obligation as a result of a past event, and it is probable that 
the group will be required to settle that obligation. Provisions are measured at the management’s best estimate of 
the expenditure required to settle the obligation at the balance sheet date.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.The tax currently payable 
is based on taxable profit for the year. Taxable profit differs from net profit as reported in the income statement 
because it excludes items of income or expense that are taxable or deductible in other years (including loss 
carried forward, if any) and it further excludes items that are never taxable or deductible. The group’s liability for 
current tax is calculated using tax rates that have been enacted by the balance sheet date.

Deferred tax is recognized on significant differences between carrying amounts of assets and liabilities in the 
consolidated financial statements. Deferred tax liabilities are generally recognized for all temporary differences 
and deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against 
which deductible temporary differences can be utilized. 

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or 
the asset realized. Deferred tax is charged or credited to profit or loss, except when it relates to items charged or 
credited directly to equity, in which case the deferred tax is also dealt with in equity. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets 
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the 
group intends to settle its current tax assets and liabilities on a net basis.

The determination of the tax currently payable and deferred tax is based on the current interpretation of tax 
regulations. However, these regulations are subject to periodic variation and their ultimate determination 
depends on the results of the tax authorities’ examinations. 

Other taxes are paid in accordance with the prevailing tax laws in Vietnam.

5. cash anD cash eQuIValenTs
31/12/2010 31/12/2009 

USD USD

Cash on hand 247,218 116,429 
Cash in bank 21,470,740 11,847,638 
Cash equivalents 23,420,927 36,778,857 

45,138,885 48,742,924 

Cash equivalents represent the time deposits with its term of three months or less. 
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6. shORT-TeRM FInancIal InVesTMenTs
31/12/2010 31/12/2009 

USD USD

Time deposit 1,356,412 1,226,242
government bond - 2,482,498 

1,356,412 3,708,740 

The short-term financial investment represent investments with its term of more than three months to one year.

7. InVenTORIes
31/12/2010 31/12/2009 

USD USD

goods in transit 3,744,720 1,618,096 
Raw materials 13,061,896 11,414,769 
Tools and supplies 100,509 85,150 
Work in progress 517,502 4,737,675 
Merchandise 137,937 137,340 
goods on consignment 634,712 17,493 

18,197,276 18,010,523 
Provision for devaluation of inventories (109,748) (100,563)

18,087,528 17,909,960 

8. TangIBle FIXeD asseTs
Plants and 

buildings
Machinery and 

equipment
Motor 

vehicles
Office 

equipment Others Total
USD USD USD USD USD USD

cOsT
As at 1/1/2010 13,685,392 17,069,893 2,138,949 2,507,072 515,530,127 550,931,433 
Additions 368,426 3,699,831 373,567 479,071 615,788 5,536,683
From construction in 
progress 1,422,170 5,880,551 48,181 28,852 68,414 7,448,168
Reclasssified - 516,195,513 (53,412) 63,319 (516,205,420) -
Disposals - (430,158) - (12,725) - (442,883)
Foreign exchange 
differences (146,961) (754,096) (38,173) (36,783) (188) (976,201)
As at 31/12/2010 15,329,027 541,661,534 2,469,112 3,028,806 8,721 562,497,200

accuMulaTeD DePRecIaTIOn
As at 1/1/2010 965,149 6,957,784 783,986 785,748 26,748,217 36,240,884 
Charge for the year 871,880 2,400,219 328,291 615,066 28,204,074 32,419,530
Reclasssified 4,502 54,927,434 (61,257) 79,552 (54,950,231) -
Eliminated from disposals - (269,608) - (9,879) - (279,487)
Foreign exchange 
differences (22,418) (327,466) (23,028) (20,089) (77) (393,078)
As at 31/12/2010 1,819,113 63,688,363 1,027,992 1,450,398 1,983 67,987,849

neT BOOK Value
as at 31/12/2010 13,509,914 477,973,171 1,441,120 1,578,408 6,738 494,509,351 

as at 31/12/2009 12,720,243 10,112,109 1,354,963 1,721,324 488,781,910 514,690,549 
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Foreign exchange difference incurred from consolidation of subsidiaries’ and Algeria Branch’s financial 
statements with respective history cost of VND and Dinar Algeria into USD. 

As discussed in note 19, certain of the group assets with carry amount of USD 388,936,501 as at 31 December 2010 
(2009: USD 409,865,422) are used as collaterials for the group’s loans.

9. InTangIBle asseTs
land use 

rights
software

Others Total
USD USD USD USD

cOsT
As at 1/1/2010 6,121,918 995,674 1,600,658 8,718,250 
Additions - 61,527 2,154 63,681
Decreases - (555) (36) (591)
As at 31/12/2010 6,121,918 1,056,646 1,602,776 8,781,340

accuMulaTeD aMORTIZaTIOn
As at 1/1/2010 - 283,329 309,889 593,218 
Charge for the year 50,616 213,654 80,589 344,859
Decreases - (555) (9) (564)
As at 31/12/2010 50,616 496,428 390,469 937,513

neT BOOK Value
as at 31/12/2010 6,071,302 560,218 1,212,307 7,843,827

as at 31/12/2009 6,121,918 712,345 1,290,769 8,125,032 

10. cOnsTRucTIOn In PROgRess
2010 2009
USD USD

As at 1 January 2,242,632 229,261,904 
Increase from construction 82,802,169 176,753,916 
Borrowing cost captalized during the year 208,605 7,547,852 
Transfer to tangible fixed assets (7,448,168) (411,321,040)
Foreign exchange differences from translation (68,386) -
as at 31 December 77,736,852 2,242,632

         Details of construction progress as follows:
31/12/2010 31/12/2009 

USD USD

TAD project 76,404,638 -
Other construction in progress 1,332,214 2,242,632

77,736,852 2,242,632

During the year, the group has capitalized a portion of borrowing costs amounting to USD 208,605 (2009: USD 
7,547,852) which incurred from loans financed for the group’s fixed assets. 

DThe Tender Assist Drilling Rig project (TAD) is invested under business cooperation contract (BCC) with the 
estimated value of USD 230,500,000. The group is authorized to manage and control the project. At 31 December 
2010, the actual expenditures incurred for this project was USD 123,233,287. The group committed to contribute 
62% of total capital required for the project.
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11. InVesTMenTs In JOInT VenTuRes

Summarized financial information of the group’s joint ventures is as follows:

Registered contributed charter capital Percent
charter capital 31/12/2010 31/12/2009    of interest                    

name of joint ventures USD USD USD %

BJ-PVD 1,000,000 439,255 439,255 49
PVD-PTI 4,000,000 1,908,398 1,908,398 51
PVD Tubulars 3,500,000 1,702,734 1,702,734 51

The book value of group’s share of joint ventures as balance sheet date as follow:
31/12/2010 31/12/2009

USD USD

BJ-PVD 1,418,064 1,253,079 
PVD-PTI 2,751,378 2,037,067 
PVD Tubulars 2,091,481 1,850,524 

6.260.923 5,140,670 

The movement of group’s share of joint ventures’ profit and investment value during the year:

as at 
31/12/2009

Profit 
distributed

Profit 
received

Foreign exchange 
difference from 

translation
as at

31/12/2010
USD USD USD USD USD

BJ-PVD 1,253,079 1,630,111 (1,465,126) - 1,418,064
PVD-PTI 2,037,067 857,059 (128,669) (14,079) 2,751,378
PVD Tubulars 1,850,524 252,847 - (11,890) 2,091,481

5,140,670 2,740,017 (1,593,795) (25,969) 6,260,923

The foreign exchange differences incurred from translation of PVD logging and PVD Tech’s financial statements, 
subsidiaries directly controlling the portion of investment in joint venture PVD-PTI and PVD Tubulars.

12. OTheR lOng-TeRM FInancIal InVesTMenTs
31/12/2010 31/12/2009

USD USD

Petro land 1,114,765 1,114,765 
Term deposits 528,206 1,114,765 

1,642,971 2,229,530 

Term deposits at 31 December 2010 represent five-years term deposits at Joint Stock Commercial Bank for 
Foreign Trade of Vietnam (Vietcombank) which earn annual floating interest rate to secure for PVD Tech’s long-
term loan of VND 10  billion.  
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13. lOng-TeRM PRePaYMenTs
31/12/2010 31/12/2009

USD USD

Foreign exchange losses during construction progress 5,814,831 7,203,200
long-term prepayments for PV Drilling II and III 3,023,267 4,520,230
long-term prepayments for Drill Pipe 4,596,011 545,352
Expense of repairing PV Drilling I 540,450 -
Other long-term prepayemnts 316,925 494,886

14,291,484 12,763,668 

14. DeFeRReD TaX asseTs

The following are the major deferred tax assets recognized by the group, and the movements thereon, during 
the current and prior reporting periods:

accruals and 
other provisions

unrealized 
foreign 

exchange Total
USD USD USD

as at 1/1/2009 275,080 357,133 632,213
Credit to profit for the year 53,292 (395,842) (342,550)
Foreign exchange differences from translation (16,016) 1,888 (14,128)
as at 31/12/2009 312,356 (36,821) 275,535 
Credit to profit for the year 51,165 168,964 220,129
Foreign exchange differences from translation (13,746) (518) (14,264)
as at 31/12/2010 349,775 131,625 481,400

15. suBsIDIaRIes anD gOODwIll

Details of the group’s subsidiaries at 31 December 2010 and 2009 are as follows:
charter contributed charter capital Percent
capital 31/12/2010 31/12/2009    of interest                    

name of 
subsidiaries

VND VND USD VND USD %

PVD Offshore 80,000,000,000 80,000,000,000 4,393,822 57,640,139,096 3,212,761 100
PVD Well Services 50,000,000,000 50,000,000,000 2,643,378 804,342,798 44,833 100
PVD logging 50,000,000,000 50,000,000,000 2,786,913 50,000,000,000 2,786,913 100
PVD Tech 100,000,000,000 100,000,000,000 5,573,825 100,000,000,000 5,573,825 100
PVD Training 26,354,650,000 15,183,682,400 841,227 13,440,940,000 749,175 51
PVD Deep Water 100,000,000,000 - - - - 100

During the year 2010, PVD Deep Water has not commenced its operation, hence, no transactions has been 
incurred.

On 12 August 2007, the group acquired 51% interest of PVD Training, formerly Cuu long Company limited, for 
a consideration of VND 6,970,091,000 (equivalent to USD 388,501). As a result, the group recognized a goodwill 
of VND 4,285,636,640 (equivalent to USD 238,874).
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15. suBsIDIaRIes anD gOODwIll (continued)

The movement in goodwill during the year is as follows:
goodwill

USD

cOsT
As at 1/1/2010 and 31/12/2010 238,874

accuMulaTeD aMORTIZaTIOn
As at 1/1/2010 71,662 
Charge for the year 23,888
As at 31/12/2010 95,550

neT BOOK Value
as at 31/12/2010 143,324

as at 31/12/2009 167,212 

16. shORT-TeRM BORROwIngs anD lIaBIlITIes
31/12/2010 31/12/2009

USD USD

Short-term loans  16,142,677 272,365 
Current portion of long-term loans (note 19) 59,224,069 44,687,952 

75,366,746 44,960,317 

Details of short-term loans are follows:
31/12/2010 31/12/2009

USD USD

PetroVietnam Joint Stock Finance Coprporation (PVFC) - 272,365 
JP Morgan 13,343,185 -
Vietcombank 2,799,492 -

16,142,677   272,365

Short-term loan from JP Morgan bank represents loan under a letter of credit by USD guaranteed by Vietcombank 
and Vietnam Joint Stock Commercial Bank for Industry and Trade (Vietinbank) to pay for construction expense  
of TAD project.

Short-term loan from Vietcombank represent unsecured loan in Vietnam Dong to increase working capital of 
Drilling Division. 
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17. TaXes anD aMOunTs PaYaBle TO sTaTe BuDgeT
31/12/2010 31/12/2009

USD USD

Value added tax 3,699,851 2,255,917 
Import tax 2,861 10,957 
Corporate income tax 3,589,621 4,722,483 
Personal income tax 1,258,926 603,305 
Foreign contractor withholding tax 1,683,053 1,135,721
Others 11,969 - 

10,246,281 8,728,383 

18. PROVIsIOn FOR shORT-TeRM PaYaBles 

At 31 December 2009, provision for short-term payables represented provision for salary fund of year 2010 
which was accounted for in the income statement of 2009. This provision was calculated with the rate of 10% 
of actual salary expense in 2009 of Vietnamese employees according to the group’s management’s decision. 

During 2010, the group decided to write off this short-term provision based on the result of State Audit at the 
Audited Minute dated 20 September 2010. Consequently, profit before tax and corporate income tax expense 
for the year ended 31 December 2010 increase with the respective amount of USD 1,269,557 and USD 102,987.

19. lOng-TeRM lOans anD lIaBIlITIes
31/12/2010 31/12/2009

USD USD

long-term loans 338.744.886 353.591.807 

Current portion of long-term loans (note 16) (59.224.069) (44.687.952)

279.520.817 308.903.855 

Details of long-term loans are as follows:
31/12/2010 31/12/2009

USD USD

Vietcombank 41,453,921 51,240,510 
PVFC 7,322,502 10,028,981 
Bank for Investment and Development of Vietnam (BIDV) 174,388,277 186,572,316 
HSBC Bank (Vietnam) limited (“HSBC”) 97,750,000 105,750,000 
Military Commercial Joint Stock Bank (MB) and Vietinbank 17,830,186 - 

338,744,886 353,591,807 
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19. lOng-TeRM lOans anD lIaBIlITIes (continued)

For purpose of 
financing to Interest rate Form of

credit
 limit  

Balance 
as at 

31/12/2010
construction % security USD USD

Vietcombank PVDrilling I SIBOR 6 months + 
margin

guaranteed by PVN 80,237,605 40,992,408

PVFC PVDrilling 11 SIBOR 6 months + 
margin

PV Drilling 11 18,599,000 6,974,625

BIDV - Syndicated loan 
Contract

PVDrilling II 12 months saving 
deposit + margin

PV Drilling II 155,000,000 145,188,277

BIDV PVDrilling III 12 months saving 
deposit + margin

No guarantee 35.000.000 29,200,000

HSBC - Syndicated 
loan Contract

PVDrilling III lIBOR 3 months + 
margin

PVN and  
PV Drilling III

115,000,000 97,750,000

MB & Vietinbank TAD SIBOR 6 months + 
margin

guaranteed by TAD 
and revenue from 
capital contribution 
in BCC.

80,000,000 17,830,186

PVFC Project of factory 
extension Phase 
II in Dong Xuyen 
Industrial zone

12 months saving 
deposit + margin
Interest rate 
agreed by each 
withdraw

guaranteed by 
5-years deposit

1,056,412 347,877

Vietcombank 528,206 461,513
485,421,223 338,744,886

long-term loans are repayable as follows:
31/12/2010 31/12/2009

USD USD

On demand or within one year 59,224,069 44,687,952 
In the second year 64,224,069 59,037,952 
In the third to fifth years inclusive 156,108,471 169,693,587 
After five years 59,188,277 80,172,316 

338,744,886 353,591,807 
less: Amount due for settlement within 12 months   
(shown under current liabilities) (59,224,069) (44,687,952)
amount due for settlement after twelve months 279,520,817 308,903,855 

20. scIenTIFIc anD TechnOlOgIcal FunD

On 7 March 2011, the group’s Board of Management approved the Resolution to create the Scientific and 
Technological Fund for year 2010 with the amount which is not exceeded 10% of taxable profit for the year. 
Accordingly, the group has made appropriation for this fund of USD 3,872,215. 
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21. shaRehOlDeRs’ eQuITY

31/12/2010 31/12/2009

Authorized 210,508,215 210,508.215

Shares issued and fully contributed 210,508,215 210,508,215
Par value (VND) 10,000 10,000

The group has one class of ordinary share which carry no right to fixed income. The shareholders of ordinary 
shares are entitles to receive dividends as declared from time to time and are entitled to one vote per share at the 
group’s shareholders meetings. All shares rank equally with regard to the group’s residual assets. Petro Vietnam is 
the founding shareholder and also the main shareholder of the group at 31 December 2010 and 2009 with 50.38% 
of charter capital.

Movement of shareholders’ equity during the year were as follows:

charter 
capital

share 
premium

Treasury 
shares

Foreign 
exchange 

differencesi

Investment 
and 

development 
fund

Financial 
reserve 

fund
Retained 
earnings Total

USD USD USD USD USD USD USD USD

As at 1/1/2009 77,444,922 11,786,804 - 350,079 8,764,567 4,682,491 18,335,064 121,363,927 
Merge with PVD 
Invest 15,068,724 69,210,346 - (320,152) (105,386) (57,750) (878,584) 82,917,198 
Foreign exchange 
differences - - - 46,299 - - - 46,299 
Profit for the year - - - - - - 47,733,034 47,733,034 
Share dividends 30,835,829 - - - - - (30,835,829) - 
Funds distributions - - - - 4,675,732 1,928,003 (11,072,056) (4,468,321)
Translation 
exchange 
differences (6,015,873) (3,950,309) - (3,719) (650,357) (319,584) (1,135,467) (12,075,309)
as at 
31/12/2009 117,333,602 77,046,841 - 72,507 12,684,556 6,233,160 22,146,162 235,516,828 
Paid to 
shareholders - (9,013) - - - - - (9,013)
Treasury shares - - (1,965,071) - - - - (1,965,071)
Foreign exchange 
differences - - - 354,996 - - - 354,996 
Profit for the year - - - - - - 47,363,119 47,363,119 
Other increases - - - - - - 168,551 168,551 
Funds distributions - - - - 4,690,354 2,333,760 (12,212,516) (5,188,402)
Translation 
exchange 
differences - - - - - - (152,021) (152,021)
as at  
31/12/2010 117,333,602 77,037,828 (1,965,071) 427,503 17,374,910 8,566,920 57,313,295 276,088,987 

As at 31 December 2010, the group temporarily appropriated a portion of the year profit after tax to Financial 
Reserve Fund, Investment and Development Fund, Bonus and Welfare Fund and Bonus Fund for Management 
with the rates of 5%, 10%, 10% and 1%, respectively, in accordance with the group’s Charter. The final amounts of 
such appropriations will be determined and approved by the shareholders at the Shareholders’ Annual general 
Meeting.
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21. shaRehOlDeRs’ eQuITY (continued)

Details movement of foreign exchange differences:

exchange rate difference 
in translating foreign 

operation 
 (algeria Branch)

exchange rate 
difference from 

translation  of 
subsidiaries’ 

financial 
statement 

exchange rate 
difference 

during 
construction 

stage (PVD 
Invest) 

exchange rate 
difference from 

revaluation 
of monetary 

balances Total
USD USD USD USD USD

As at 1/1/2009 1,656,402 - (1,306,323) - 350,079 
Additions (813,391) - (5,630,859) (766,786) (7,211,036)
Transfer to long-term 
prepayment - - 7,700,867 - 7,700,867 
Transfer to unearned 
revenue - - (443,532) - (443,532)
Adjust from 
consolidation - - (320,153) - (320,153) 
Differences from 
currency conversion (41,114) - - 37,396 (3,718)
as at 31/12/2009 801,897 - - (729,390) 72,507 
Additions 231,697 (755,659) - 878,958 354,996 
as at 31/12/2010 1,033,594 (755,659) - 149,568 427,503 

22. MInORITY InTeResT  

Minority interest presents the minority shareholders portion in net assets value and the results of operations of 
PVD Training. Rate of the minority interest in PVD Training was calculated as follows:

VnD usD equivalent

Charter capital of subsidiaries 26,354,650,000 1,468,962
Including:
Distributed capital of the group 13,440,940,000 749,174 
Distributed capital of  the minority shareholders 12,913,710,000 719,788 
share of the non-controlling interest 49% 49%

Minority interest in net asset as at 31 December 2010 and 2009 as follows:
31/12/2010

USD
31/12/2009

USD

Total assets 2,283,153 2,284,932 
Total liabilities (553,978) (715,272)
net assets 1,729,175 1,569,660 
Details as follows:
Charter capital 1,468,962  1,468,962 
Other resources (26,538) 15,996 
Retained earnings 286,751 84,702 

non-controlling interest 847,291 761,295 
Details as follow:
Charter capital 719,788 719,788 
Other resources (13,004) - 
Retained earnings 140,507 41,507 
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Minority interest in operating result for the year ended 31 December 2010 and 31 December 2009:
2010
USD

2009
USD

Profit for the year 393,849 364,647 
Minority interest of operating result 192,985 178,677 

23. neT sales
2010
USD

2009
USD

Sale of goods 56,224,431 42,132,405 

Sale of drilling services 207,005,476 82,029,859 

Sale of well services and others 143,408,228 115,892,843 

406,638,135 240,055,107

24. cOsT OF gOODs sOlD
2010
USD

2009
USD

Cost of goods sold 52,063,636 39,077,145

Cost of drilling services 148,337,798 35,539,543

Cost of well services and others 111,828,382 92,779,853

312,229,816 167,396,541

25. FInancIal IncOMe
2010
USD

2009
USD

Interest income 2,176,459 4,583,317 
Unrealized foreign exchange gain 4,765 163,459 
Realized foreign exchange gain 6,936,625 7,163,591 
Other financial income 313,259 598 

9,431,108 11,910,965 

26. FInancIal eXPenses
2010
USD

2009
USD

Interest expense  16,792,899 4,202,883 
Unrealized foreign exchange loss 4,106 8,196,374 
Realized foreign exchange loss 8,958,565 6,256,242 
Other financial expenses 63,664 226,431 

25,819,234 18,881,930 
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27. cuRRenT TaX eXPense
2010
USD

2009
USD

Profit before tax 54,703,226 54,256,117 
less: non-assessable income (3,356,103) (3,164,159)
Add back/(less): unrealized foreign exchange in revaluation of 
current liabilities

236,890 (643,452)

Add back: non-deductible expenses 3,537,907 600,400 
Assessable income 55,121,920 51,048,906 
Current tax expense 7,165,556 7,987,075 
Tax deduction - (2,000,507)
Additional tax expense of previous year 201,695 15,288 
current tax expense 7,367,251 6,001,856 

Additional tax expense of previous year represents the tax adjustment according to State Audit Minute dated 
20 September 2010 and other adjustment of the group. The tax deduction of year 2009 represents tax amount 
which the group is entiled a deduction of 30% tax payables for the fourth quarter of year 2008 and for year 2009 
according to Circular 03/2009/TT-BTC issued on 13 January 2009.

The group has the obligation to pay Corporate Income Tax (“CIT”) at the normal rates at 25% except the 
incentives as follows:

-  The Company is entitled to CIT exemption for two years (2007 and 2008) and a reduction of 50% for five 
years from 2009 to 2013 for taxable income from principle activities. The Company  is also entitled to CIT 
exemption for two years 2010 and 2011 and a reduction of 50% for two years 2012 and 2013 for taxable 
income operation of PV Drilling Rig II and PV Drilling Rig III, which transferred from PetroVietnam Drilling 
Investment Corporation previously.

- PVD Offshore is entitled to CIT exemption for two years from 2007 and a reduction of 50% in the following 
three years from 2009 to 2011.

- PVD Training is obliged to pay CIT at the rates ranging from 0% to 25% of its taxable income depending 
on activities. It is entitled to CIT exemption for three years from 2005 to 2007 and a 50% reduction for the 
following seven years for its technical training activities; and two years exemption from 2005 to 2006 and a 
50% reduction for seven years from 2007 to 2013 for its safety training activities.

- PVD Tech is obliged to pay CIT at the rates ranging from 15% to 25% of its taxable income depending on 
activities. For manufacturing and trading activities in Dong Xuyen Industrial Zone, Vung Tau, PVD Tech is 
entitled to CIT exemption as follows:

 •	 For	manufacturing	activities:	CIT	is	15%	of	taxable	income	in	12	years	from	the	project	commencement	
and 25% in the following years. PVD Tech is entitled to CIT exemption for three years from the first profit-
making year and a reduction of 50% of tax payable for the following seven years. 2009 was the first profit-
making year.

•	 For	trading	activities:	The	anual	tax	rate	of	CIT	is	20%	of	taxable	income	in	ten	years	from	the	project	
commencement and 25% in following years. PVD Tech is entitled to CIT exemption for two years from 
the first profit-making year and a reduction of 50% of tax payable for the following six years. 2009 was 
the first profit-making year. 

The group’s tax returns are subject to examination by the tax authorities. As the application of tax laws and 
regulations for many types of transactions is susceptible to varying interpretations, the amounts reported in the 
financial statements could be changed at a later date upon final determination by the tax authorities.  
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28. eaRnIngs PeR shaRe

The calculation of the basic earnings per share attributable to equity holders of the Company is based on the 
following data:

2010
USD

2009
USD

Profits during the year  47,363,119 47,733,034 
less: Deffered tax income (220,129) (121,565)
Earnings for the purposes of basic earnings per share  47,142,990  47,611,469
Weighted average number of ordinary shares for the purposes 
of basic earnings per share 207,284,292 138,537,894 
earnings per share 0.23 0.34 

29. cOnTIngenT lIaBIlITIes
 
Up to the date of this report, the group has not completed the tax finalization for its branch operation in Algeria 
applied tax finalization procedure of local country. The tax finalization will be done by the Authorities of Algeria 
upon the completion of Algeria project and the tax liabilities will be determined at that time. However, the 
group’s management believe that no significant tax liabilities relating to tax finalization for Algeria branch 
which have to make provision will be incurred.

30. lease cOMMITMenTs
2010
USD

2009
USD

Minimum lease payments under operating leases recognised in 
the income statement for the year 1,013,714 1,353,322

At the balance sheet date, the group had outstanding commitments under non-cancelable operating leases, 
which fall due as follows::

31/12/2010 31/12/2009
USD USD

Within one year 1,353,322 1,173,640
In the second to fifth years inclusive 3,635,899 3,694,542
After five years 19,146,727 10,359,612

24,135,948 15,227,794

Operating lease payments represent total rental payable for leasing office premises in Ho Chi Minh City and 
Vung Tau City and the service charge payable to Sailing Tower during the lease term. These leases are negotiated 
for periods from 1 year to 8 years. 
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These notes are an integral part of and should be read in conjunction with the consolidated financial statements

31. RelaTeD PaRTY TRansacTIOns anD Balances

During the year, the group entered into the following transactions with related parties:
2010
USD

2009
USD

service provided
PetroVietnam group’s subsidiaries 16,173,959 15,465,321 
PetroVietnam’s Joint Ventures/Joint Operating Companies/
Petroleum Sharing Contracts 211,765,595 65,628,460
Purchases
PetroVietnam group’s subsidiaries 15,534,542 8,783,976 
loan from PVFc
Interest paid 214,830 417,306

Remuneration paid to the group’s Boards of Management and Directors during the year was as follows: 
2010
USD

2009
USD

Salaries 360,419 282,539
Bonus 225,535 282,496 
Benefits in kind 11,666 16,876 

597,620 581,911 

Related party balances at the balance sheet date were as follows:
31/12/2010 31/12/2009

USD USD

Receivables 
PetroVietnam group’s subsidiaries 2,797,270 45,964
PetroVietnam’s Joint Ventures/Joint Operating Companies/
Petroleum Sharing Contracts 44,580,343 31,312,929
Payables
PetroVietnam group’s subsidiaries 3,539,611 1,070,497

31/12/2010 31/12/2009
USD USD

loan payables
PVFC 7,322,502 10,301,346
Interest payables
PVFC 21,473 31,126
Other payables
PVFC 5,281,481 -
Petro Vietnam 1,957,342 691,611 
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32. OTheR cOMMITMenTs

According to the minute dated 17 December 2010 regarding to PVD Tech’s capital contribution in Vietubes,  
PVD Tech committed to become an investor of Vietubes by contributing additional capital into this company. 
The committed interest held by PVD Tech is 21%. At the balance sheet date, Vietubes has not completed its 
valuation process as a basis to determine the PVD Tech’s interest.

On 26 January 2011, the People Committee of Ho Chi Minh City issued the Investment Certificate  
No. 411022000556 for PV Drilling – Baler Hughes Well Technical Services Joint Venture Company limited. The 
total charter capital of joint venture is USD 20 million, in which the group holds 51%, equalled to USD 10,200,000. 
At the report date, no transactions as well as significant events relevant to new joint venture has been incurred.

33. cOMPaRaTIVe FIguRes

On 31 December 2009, the Ministry of Finance issued Circular No. 244/2009/TT-BTC regarding to complement 
adjustment and guiding to apply new accounting policies. Accordingly, the group restated figures on some 
items in the financial statement disclosed in previous year for comparative purpose. As a result, the Bonus and 
Welfare Fund with the balance of VND 6,262,760,343 equivalent to USD 349,075 at 31 December 2009 was 
reclassified and restated in current liabilities of comparative figures of current financial statement.

The Company agreed to change the currency unit from VND to USD from 1 January 2010 according to letter  
No. 8036/BTC-CĐKT dated 21 June 2010, hence, currency unit in the consolidated financial statement for the 
year ended 31 December 2009 is also translated from VND to USD for comparative purpose. The principal of 
currency exchange is applied as follows:

- The items on the consolidated balance sheet are translated at average inter-bank rate at 31 December 2009 
is 17,941 VND/USD.  

- The items on the consolidated income statement and the consolidated cash flow statement are translated at 
average inter-bank rate in 2009 is 17,066 VND/USD.  

- All foreign exchange differences arising from translation are recorded in the balance sheet in the “foreign 
exchange reserve” item under the Owner’s equity section.  

34. aPPROVal FOR Issuance cOnsOlIDaTeD FInancIal sTaTeMenTs

The consolidated financial statement for the year ended 31 December 2010 is approved by the group’s Board of 
Management for issuance on 9 April 2011.

Pham Tien Dung
ceO and President  
9 April 2011

Doan Dac Tung
chief accountant
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To:  The shareholders, the Boards of Management and Directors
 PetroVietnam Drilling and well service corporation

We have performed the procedures agreed with PetroVietnam Drilling and Well Service Corporation (“the Company”) 
and its subsidiaries (“the group”) with respect to translation of all amounts in the accompanying consolidated 
financial statements for the year ended 31 December 2010 from United States Dollar (USD) into Vietnam Dong (VND). 
Our engagement was undertaken in accordance with Vietnamese Standard on Auditing No. 920 “Engagements to 
Perform Agreed-Upon Procedures Regarding Financial Information”. The procedures were performed as follows:

a. Obtain the consolidated financial statements translated into Vietnam Dong and prepared by the group; compare 
the figures using for translation with the figures on the group’s audited consolidated financial statement for the 
year ended 31 December 2010.

b. Compare the rate of exchange applied for the translation into Vietnam Dong whether is in accordance with 
the report translation method for the purpose of consolidation of the financial statements of PetroVietnam Oil 
and gas group (PetroVietnam), specifically assets and liabilities account were translated applied the inter-bank 
average rate at the balance sheet date, incomes and expenses (including comparative figures) were translated to 
the annual average rate and only applied the rate at the transaction date when significant differences have been 
incurred during the year. The foreign exchange differences, if any, were recognized under the account “foreign 
exchange differences” in the owner’s equity section. 

c. Check arithmetic preciseness of translation of all amounts into VND.

We report our findings as below:

a. With respect to item a: Figures used for translation is in agreement with figures presented on the group’s audited 
consolidated financial statements for the year ended 31 December 2010.

b. With respect to item b: Assets and liabilities account were translated using the inter-bank average rate at the 
balance sheet date, incomes and expenses (including comparative figures) were translated to the annual average 
rate and only applied the rate at the transaction date when significant differences have been incurred during the 
year. The foreign exchange differences, if any, were recognized under the account “foreign exchange differences” 
in the owner’s equity section. 

c. With respect to item c: Arithmetic calculation of the translated amounts were accurate and there is no difference 
between these figures.

Because the stated procedures are not constituted an audit or review of consolidated financial statement in accordance 
with auditing standard, we did not express an opinion on the group’s converted consolidated financial statement for 
the year ended 31 December 2010. Should we conduct the additional procedures or an audit or review the converted 
consolidated financial statement in accordance with auditing standards, we could find out other issues to report to 
the group.

Pham Van Thinh
Partner
CPA Certificate No. D.0028/KTV
For and on behalf of  
Deloitte Vietnam company limited
9 April 2011
Ho Chi Minh City, S.R. Vietnam

nguyen Thi Thu sang
auditor
CPA Certificate No. 1144/KTV

RePORT OF FacTual FInDIngsNo: 350/2011/Deloitte-AUDHCM-RE 
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Unit: VND
asseTs codes notes 31/12/2010 31/12/2009

a.  cuRRenT asseTs 100 3,210,595,355,412 2,564,984,787,363

I.  cash and cash equivalents 110 5 854,569,370,820 874,496,810,546
  1. Cash 111 411,164,380,856 214,647,329,468
  2. Cash equivalents 112 443,404,989,964 659,849,481,078 

II.  short-term financial investments 120 6 25,679,591,984 66,538,500,160 
  1. Short-term investments 121 25,679,591,984 66,538,500,160 

III.  short-term receivables 130 1,947,835,631,616 1,268,125,429,271 
  1. Trade accounts receivable 131 1,865,380,542,988 1,136,718,078,814 
  2. Advances to suppliers 132 8,063,744,624 14,779,200,555 
  3. Other receivables 135 82,247,442,452 121,167,849,253 
  4. Provision for doubtful debts 139 (7,856,098,448) (4,539,699,351)

IV.  Inventories 140 7 342,433,080,096 321,322,589,359 
  1. Inventories 141 344,510,829,232 323,126,788,930 
  2. Provision for devaluation of inventories 149 (2,077,749,136) (1,804,199,571)

V.  Other short-term assets 150 40,077,680,896 34,501,458,027 
  1. Short-term prepayments  151 22,180,996,248 24,597,506,333 
  2. Value added tax deductibles 152 10,134,981,152 5,025,223,808 
  3. Other tax receivable from State budget 154 - 47,887,192 
  4. Other short-term assets 158 7,761,703,496 4,830,840,694 

B.  nOn-cuRRenT asseTs 200 11,429,171,289,964 9,803,360,361,919 

I.  Fixed assets 220 10,982,264,447,960 9,420,069,408,168 
  1. Tangible fixed assets 221 8 9,362,051,033,132 9,234,063,154,606 
   - Cost 222 10,649,196,990,400 9,884,260,846,194 
   - Accumulated depreciation 223 (1,287,145,957,268) (650,197,691,588)
  2. Intangible assets  227 9 148,499,332,764 145,771,189,037 
   - Cost 228 166,248,328,880 156,414,116,803 
   - Accumulated amortization 229 (17,748,996,116) (10,642,927,766)
 3. Construction in progress  230 10 1,471,714,082,064 40,235,064,525 

II.  long-term financial investments 250 149,636,521,208 132,228,757,663 
  1. Investments in joint ventures 252 11 118,531,794,236 92,228,757,663 
  2. Other long-term investments 258 12 31,104,726,972 40,000,000,000 

III.  Other non-current assets 260 294,556,910,828 248,062,253,416 
  1. long-term prepayments 261 13 270,566,375,088 228,992,969,093 
  2. Deferred tax assets 262 14 9,113,864,800 4,943,370,483 
  3. Other non-current assets 268 14,876,670,940 14,125,913,840 

IV.  goodwill 270 15 2,713,409,968 2,999,942,672 

TOTal asseTs 280 14,639,766,645,376 12,368,345,149,282

cOnsOlIDaTeD Balance sheeT 
As at 31 December 2010

FORM B 01-Dn/hn

The accompanying notes set out on pages 144 to 166 are an integral part of these consolidated financial statements
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Unit: VND
ResOuRces codes notes 31/12/2010 31/12/2009

a.  lIaBIlITIes 300 9,396,809,030,280 8,129,279,332,989 

I.  current liabilities 310 3,991,903,546,900 2,501,386,109,616 
  1. Short-term borrowings and liabilities 311 16 1,426,843,235,272 806,633,054,376 
  2. Trade accounts payable 312 1,609,040,657,164 1,012,942,480,790
  3. Advances from customers 313 2,694,042,532 1,222,173,036
  4. Taxes and amounts payable to State budget 314 17 193,982,591,892 156,595,921,731
  5. Payables to employees 315 9,141,372,996 6,359,255,857
  6. Accrued expenses 316 588,216,823,496 419,060,650,686
  7. Other current payables 319 153,033,717,152 69,532,689,342
  8. Short-term provision 320 18 -   22,777,123,455 
   9. Bonus and welfare funds 323 8,951,106,396 6,262,760,343

II.  long-term liabilities 330 5,404,905,483,380 5,627,893,223,373
  1. long-term loans and liabilities 334 19 5,291,888,107,444 5,542,044,065,214 
  2. Provision for severance allowance 336 34,991,352,980 29,988,469,426
   3. Unearned revenue 338 4,717,248,576 55,860,688,733 
   4. Scientific and technological fund 339 20 73,308,774,380 -

B.  eQuITY 400 5,226,916,701,884 4,225,407,414,608

I.  shareholders’ equity 410 21 5,226,916,701,884 4,225,407,414,608
  1. Charter capital 411 2,105,082,150,000 2,105,082,150,000
  2. Share premium 412 1,382,130,231,854 1,382,297,368,926
  3. Treasury shares 414 (36,492,366,851) -
  4. Foreign exchange reserves 416  253,826,437,681  1,300,856,869
  5. Investment and development fund 417 314,912,705,555 227,573,623,721
  6. Financial reserve fund 418 155,286,069,483 111,829,124,523
  7. Retained earnings 420  1,052,171,474,162 397,324,290,569

c.  MInORITY InTeResT 500 22 16,040,913,212 13,658,401,685 

TOTal ResOuRces 600 14,639,766,645,376 12,368,345,149,282

 

cOnsOlIDaTeD Balance sheeT (continued)
As at 31 December 2010

FORM B 01-Dn/hn
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OFF Balance sheeT ITeMs 31/12/2010 31/12/2009 

Foreign currencies

        EUR 16,530 16,519 

        gBP 1,189 389,429 

        DINARS 7,866,320 6,095,159 

        SgD 3,603 5,722 

Pham Tien Dung
ceO and President
9 April 2011

Doan Dac Tung
chief accountant
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Unit: VND
ITeMs codes notes 2010 2009

1. gross revenue 10 23 7,572,008,711,835 4,096,780,459,931

2. Cost of sales 11 24 (5,814,031,403,736) (2,856,789,363,142)

3. gross profit 20 1,757,977,308,099 1,239,991,096,789

4. Financial income 21 25 175,616,662,068 203,272,528,578

5. Financial expenses 22 26 (480,779,956,314) (322,239,023,428)

    In which: Interest expense 23 (312,700,572,279) (71,726,406,915)

6. Selling expenses 24 (2,930,144,697) (2,386,741,179)

7. general and administration expenses 25 (449,756,420,643) (271,713,740,548)

8. Operating profit 30 1,000,127,448,513 846,924,120,212

9. Other income 31 86,172,774,120 138,274,178,600

10. Other expenses 32 (118,693,307,844) (113,262,934,919)

11. (loss)/Profit from other activities 40 (32,520,533,724) 25,011,243,681

12. Income from investment in joint ventures 50 11 51,021,856,557 53,999,541,884

13. Profit before tax 60 1,018,628,771,346 925,934,905,777

14. Current tax expense 61 27 (137,185,580,871) (102,427,677,326)

15. Deferred tax income/(expense) 62 14 4,099,022,109 (5,845,962,350)

16. Profit after tax 70 885,542,212,584 817,661,266,101

      Attributable to:
      - Minority interest 22 3,593,574,381 3,049,304,085
      - The Group’s shareholders 881,948,638,203 814,611,962,016
17. earnings per share 80 28 4,235 5,865

Pham Tien Dung
ceO and President
9 April 2011

Doan Dac Tung
chief accountant

cOnsOlIDaTeD IncOMe sTaTeMenT
For the year ended 31 December 2010

FORM B 02-Dn/hn

The accompanying notes set out on pages 144 to 166 are an integral part of these consolidated financial statements
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Unit: VND
ITeMs codes 2010 2009

I. cash FlOws FROM OPeRaTIng acTIVITIes

1. Profit before tax 01 1,018,628,771,346 925,934,905,777
2. adjustments for:

Depreciation and amortization 02 610,105,687,569 256,842,657,960
Provisions 03 3,186,313,794 17,972,965,971
Unrealized exchange (gains)/losses 04 (12,271,239) 137,089,818,598
gains from investing activities 05 (97,735,037,166) (131,014,314,953)
Interest expense 06 312,700,572,279 71,726,406,915

3. Operating profit before movements in working capital 08 1,846,874,036,583 1,278,552,440,268
Increase in account receivables 09 (723,563,384,706) (107,457,235,430)
Increase in inventories 10 (3,477,527,613) (146,989,999,787)
Increase in account payables 11 618,555,748,401 617,936,357,032
Increase in prepaid expenses 12 (24,736,285,368) (220,035,069,443)
Interest paid 13 (235,318,325,355) (46,126,766,531)
Corporate income tax paid 14 (156,048,598,008) (60,828,894,339)
Other cash inflows 15 3,203,966,502 -
Other cash outflows 16 (92,257,167,249) (89,113,526,847)

net cash from operating activities 20 1,233,232,463,187 1,225,937,304,923

II. cash FlOws FROM InVesTIng acTIVITIes

1. Acquisition of fixed assets and other long-term assets 21 (1,487,025,259,893) (3,573,631,717,494)
2. Proceeds from fixed assets and other long-term assets 22 5,970,805,029 -
3. Cash recovered from lending 24 178,411,972,104 131,534,055,724
4. Investments in other entities 25 (22,481,915,382) (52,277,314,229)
5. Interest income and dividends received 26 - 47,024,501,020
6. Interest income from cash deposit 27 72,597,674,079 79,883,857,901

net cash used in investing activities 30 (1,252,526,724,063) (3,367,466,617,078)

III. cash FlOws FROM FInancIng acTIVITIes
1. Capital withdrawals, buying treasury shares 32 (36,759,418,164) -
2. Proceeds from borrowings 33 949,890,802,284 3,975,836,014,457
3. Repayments of borrowings 34 (957,672,145,764) (1,647,660,624,347)
net cash (used in)/from financing activities 40 (44,540,761,644) 2,328,175,390,110

net (decrease)/increase in cash and cash equivalents 50 (63,835,022,520) 186,646,077,955

cash and cash equivalents at beginning of year 60 874,496,810,546 687,790,226,960

Effect of changes in foreign exchange rates 61 (3,275,787,699) 60,505,631

Effect of changes in currency conversion 62 47,183,370,493 -

cash and cash equivalents at end of year 70 854,569,370,820 874,496,810,546

cOnsOlIDaTeD cash FlOw sTaTeMenT
For the year ended 31 December 2010

FORM B 03-Dn/hn

The accompanying notes set out on pages 144 to 166 are an integral part of these consolidated financial statements
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supplemental non-cash disclosures

Cash outflows for the acquisition of fixed assets and other long-term assets excluded an amount of VND 
462,127,867,092 (2009: VND 304,976,875,376), representing additions of fixed assets during the year that have not 
yet been paid. However, it included an amount of VND 287,757,832,649 (2009: VND 474,412,153,418) representing 
additions of fixed assets during the prior year that were paid in the current year. Therefore, a corresponding amount 
was adjusted in increase in account payables.

Pham Tien Dung
ceO and President
9 April 2011

Doan Dac Tung
chief accountant
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1. geneRal InFORMaTIOn

structure of ownership

The group consists of PetroVietnam Drilling & Well Service Corporation (the “Company”) and its six (6) subsidiaries 
and three (3) joint ventures as follows:

The company

The Company is a joint stock company established in Vietnam in accordance with the Business Registration 
Certificates No. 4103004335 dated 15 February 2006 and amendment issued by the Department of Planning 
and Investment (“DPI”) of Ho Chi Minh City. The Company has merged from the equitization of PetroVietnam 
Drilling and Well Service Company, a wholly-owned subsidiary of Vietnam Oil and gas Corporation (hereinafter 
referred as “PetroVietnam”). 

The Company consisted of two divisions and an oversea branch as follows:

- The Drilling Division was established in accordance with the Resolution of the Company’s Board of 
Management dated 9 April 2007 and the Decision No.1249/QĐ-PVD of the President dated 24 May 2007 
changing the Drilling Management Committee into the Drilling Division and in accordance with the 
Business Registration license No. 0302495126-007 dated 16 March 2010 replacing the Business Registration 
Certificates No. 4113028028 issued by the DPI of Ho Chi Minh City. The Drilling Division’s registered office is 
located at 3rd Floor, Sailing Tower, 111A Pasteur Street, District 1,Ho Chi Minh city, S.R. Vietnam.

- PVD Drilling Investment Division (“PVD Invest”) was established in accordance with the Decision No. 06/12/
QĐ-HĐQT dated 30 December 2009 by the Board of Management and the Business Registration license No. 
0302495126 dated 18 January 2010 issued by the DPI of Ho Chi Minh City. PVD Invest’s office is located at 
3rd Floor, Sailing Tower Buiding, 111A Pasteur Street, District 1, Ho Chi Minh City, S.R. Vietnam.

- Algeria Branch was established in accordance with the Decision No.13/QĐ-HĐQT dated 2 March 2006 by 
the Board of Management and Establishment Certificate No.04/STM-TT.TNNN dated 23 March 2006 issued 
by the Trade Department of Ho Chi Minh city. The Algeria Branch office is located at Algeria Cité Si El, Houas, 
No. 02, Villa No.  101. Hassi Messaoud, Ouargla, Algeria. Algeria Branch is directly controlled and managed 
by the Drilling Division.

The subsidiaries

PVD Offshore Services Company limited (“PVD Offshore”) is a limited liabilities company established in 
accordance with the Business Registration Certificate No. 3500803145 issued by the DPI of Ba Ria Vung Tau 
Province on 1 September 2009. PVD Offshore’s registered office is located at 43A, 30/4 Street, Ward 9, Vung Tau 
City, Ba Ria Vung Tau Province, S.R. Vietnam.

Well Services Company limited (“PVD Well”) is a limited liabilities company established in accordance with the 
Business Registration Certificate No. 4104001468 issued by the DPI of Ho Chi Minh City on 1 August 2007, as 
admended. PVD Well Services’s registered office is located at 10th Floor, Sailing Tower, 111A Pasteur Street, 
District 1, Ho Chi Minh City, S.R. Vietnam.

Petroleum Well logging Company limited (“PVD logging”) is a limited liabilities company established in 
accordance with the Business Registration Certificate No. 4104001513 issued by the DPI of Ho Chi Minh City 
on 7 August 2007 and admended.  PVD logging’s registered office is located at 10th Floor, Sailing Tower, 111A 
Pasteur Street, District 1, Ho Chi Minh City, S.R. Vietnam.

 

These notes are an integral part of and should be read in conjunction with the consolidated financial statements
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Petroleum Trading and Technical Services Company limited (“PVD Tech”) is a limited liabilities company 
established in accordance with the Business Registration Certificate No. 035124602 issued by the DPI of Ho Chi 
Minh City on 13 October 2010 replacing for Business Registration Certificate  No.4104001532 issued on 9 August 
2007. PVD Tech’s registered office is located at 8th Floor green Power Building, 35 Ton Duc Thang Street, Ben 
Nghe District, Ho Chi Minh City, S.R. Vietnam.

PVD Technical Training & Certification Joint Stock Company limited (“PVD Training”), formerly Cuu long 
Company limited, is a joint stock company established in accordance with the Business Registration Certificate 
No. 4903000441 issued by the DPI of Ba Ria - Vung Tau Province on 12 October 2007, as amended. PVD Training’s 
registered office is located at Dong Xuyen Industrial Zone, 30/4 Street, Rach Dua Ward, Vung Tau City, Ba Ria 
Vung Tau Province, S.R. Vietnam.

PVD Deepwater Drilling Company limited (“PVD Deep Water”), is a limited liabilities company established in 
accordance with the Business Registration Certificate No.0310139354 issued by the DPI of Ho Chi Minh City 
on 14 July 2010. PVD Deep Water ‘s registered office is located at 4th Floor, Sailing Tower, 111A Pasteur Street, 
District 1, Ho Chi Minh City, S.R. Vietnam.

The percentage of the group’s interest and the subsidiaries’ chartered capital and their capital contribution 
status are further disclosed in note 15.

The Joint Ventures

BJ Services-PV Drilling Joint Venture Company limited (“BJ-PVD”) is a joint venture company established in 
Vietnam in accordance with Investment Certificate No. 49202100003 issued by the People’s Committee of Ba Ria 
Vung Tau Province on 28 September 2006. BJ-PVD’s registered office is located at 65A 30/4 Street, Thang Nhat 
Ward, Vung Tau City, Ba Ria Vung Tau Province, S.R. Vietnam.

PV Drilling Production Testers International Company limited (“PVD-PTI”) is a joint venture company established 
in Vietnam in accordance with Investment Certificate No. 491022000098 issued by the People’s Committee of 
Ba Ria Vung Tau Province on 25 April 2008. PVD-PTI’s registered office is located at 65A 30/4 Street, Thang Nhat 
Ward, Vung Tau City, Ba Ria Vung Tau Province, S.R. Vietnam.

PetroVietnam Drilling Tubulars Management Company ltd. (“PVD Tubulars”) is a joint venture company 
established in Vietnam in accordance with Investment Certificate No. 492022000134 dated 07 October 2008 
issued by Ba Ria-Vung Tau Industrial Zone Department. PVD Tubulars’s registered office is located in Phu My 1 
Industrial Zone, Tan Thanh District, Ba Ria Vung Tau Province, S.R. Vietnam. 

Principal activities

The group is principally engaged in providing drilling services, well services, wireline logging, oil spill control 
service, drilling rig, equipment, drilling manpower supply service, investment- management project consulting 
service, management consulting service, and other related services in the oil and gas industry.

2. accOunTIng cOnVenTIOn anD FIscal YeaR

accounting convention

The accompanying financial statements, expressed in United States Dollars (USD), are prepared under the 
historical cost convention and in accordance with Vietnamese Accounting Standards, Vietnamese Accounting 
System and prevailing relevant regulations in Vietnam. 

nOTes TO The cOnsOlIDaTeD 
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2. accOunTIng cOnVenTIOn anD FIscal YeaR (continued)

accounting convention (continued)

These converted consolidated financial statements were translated from consolidated financial statements 
expressed US Dollar into Vietnam Dong by the rules as: the rate of translation from USD to VND applied for 
assets and liabilities was the inter-bank average rate at the balance sheet date. Incomes and expenses (including 
comparative figures) was translated to the average rate of the report’s period and only applied the rate at the 
transaction date when significant differences have been incurred during the period. The foreign exchange 
differences, if any, were recognized under the account “foreign exchange differences” in the owner’s equity 
section. 

The accompanying financial statements are not intended to present the financial position, results of operations 
and cash flows in accordance with accounting principles and practices generally accepted in countries and 
jurisdictions other than Vietnam. 

Fiscal year

The group’s fiscal year begins on 1 January and ends on 31 December.

3. new accOunTIng guIDance IssueD nOT YeT aDOPTeD

On 6 November 2009, the Ministry of Finance issued Circular No. 210/2009/TT-BTC guiding the application 
of International Financial Reporting Standards on presentation of financial statements and disclosures of 
financial instruments. The adoption of this circular requires disclosures of certain financial instruments as well 
as the effect thereof on the financial statements. This Circular is effective for the financial year ending on or 
after 31 December 2011. The management is considering the extent of impact of the adoption on the group’s 
consolidated financial statements for future accounting periods.

4. suMMaRY OF sIgnIFIcanT accOunTIng POlIcIes

The significant accounting policies, which have been adopted by the group in the preparation of these 
consolidated financial statements, are as follows:

estimates 

The preparation of consolidated financial statements in conformity with Vietnamese Accounting Standards, 
Vietnamese Accounting System and prevailing relevant regulations in Vietnam requires management to make 
estimates and assumptions that affect the reported amounts of assets, liabilities and disclosures of contingent 
assets and liabilities at the date of the consolidated financial statements and the reported amounts of revenues 
and expenses during the reporting period.  Actual results could differ from those estimates.

Basis of consolidation  

The consolidated financial statements incorporate the financial statements of the Company and enterprises 
controlled by the group up to 31 December each year. Control is achieved where the group has the power to 
govern the financial and operating policies of an investee enterprise so as to obtain benefits from its activities. 

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting 
policies used in line with those used by the group. All inter-company transactions and balances between 
group enterprises are eliminated on consolidation. Non-controlling interests in the net assets of consolidated 
subsidiaries are identified separately from the group’s equity therein. Non-controlling interests consist of the 
amount of those interests at the date of the original business combination and the minority’s share of changes 
in equity since the date of the combination. losses applicable to the minority in excess of the minority’s interest 
in the subsidiary’s equity are allocated against the interests of the group except to the extent that the minority 
has a binding obligation and is able to make an additional investment to cover the losses.
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Interests in joint ventures

A joint venture is a contractual arrangement whereby the group and other parties undertake an economic 
activity that is subject to joint control, which is when the strategic financial and operating policy decisions 
relating to the activities require the unanimous consent of the parties sharing control.  

Where a group entity undertakes its activities under joint venture arrangements directly, the group’s share of 
jointly controlled assets and any liabilities incurred jointly with other ventures are recognized in the financial 
statements of the relevant entity and classified according to their nature. liabilities and expenses incurred 
directly in respect of interests in jointly controlled assets are accounted for on an accrual basis. Income from the 
sale or use of the group’s share of the output of jointly controlled assets, and its share of joint venture expenses, 
are recognized when it is probable that the economic benefits associated with the transactions will flow to/from 
the group and their amount can be measured reliably. 

Joint venture arrangements that involve the establishment of a separate entity in which each venture has an 
interest are referred to as jointly controlled entities. The group reports its interests in jointly controlled entities 
using the equity method of accounting.

Joint venture arrangements that involve a jointly controlled and possessed assets acquired by joint venture 
parties and utilized for joint venture purposes are referred to as jointly controlled assets. The group accounts 
capital contribution to jointly controlled assets and any liabilities incurred jointly with other ventures at the 
agreed rate of joint venture arrangements. liabilites incurred in separate is accounted  fully to the group’s 
statement.

goodwill

goodwill represents the excess of the cost of acquisition over the group’s interest in the net fair value of the 
identifiable assets, liabilities and contingent liabilities of a subsidiary, associate or jointly controlled entity at the 
date of acquisition. goodwill is recognized as an asset and is amortized on the straight-line basis over 10 years.

goodwill arising on the acquisition of an associate is included within the carrying amount of the associate. 
goodwill arising on the acquisition of subsidiaries and jointly controlled entities is presented separately as 
intangible asset in the consolidated balance sheet.

cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term, highly liquid investments 
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes 
in value.

Provision for doubtful debts

Provision for doubtful debts is made for receivables that are overdue for six months or more, or when the debtor 
is in dissolution, bankruptcy, or in similar difficulties.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct materials and where 
applicable, direct labor costs and those overheads that have been incurred in bringing the inventories to 
their present location and condition. Cost is calculated using the weighted average method. Net realizable 
value represents the estimated selling price less all estimated costs to completion and costs to be incurred in 
marketing, selling and distribution. 
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4. accOunTIng cOnVenTIOn anD FIscal YeaR (continued)

Inventories (continued)

Provision for devaluation of inventory is made for obsolete, damaged, or sub-standard inventories and for those 
which have costs higher than net realizable values as at the balance sheet date.

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation. The cost of purchased tangible fixed 
assets comprises its purchase price and any directly attributable costs of bringing the assets to its working 
condition and location for its intended use. The costs of self-constructed or manufactured assets are the actual 
construction or manufacturing cost plus installation and test running costs. Tangible fixed assets are depreciated 
using the straight-line method over their estimated useful lives as follows:

2010 2009
Years Years

Plants and buildings 6 - 50 6 - 10
Machinery and equipment 5 - 20 5 - 8
Office equipment 3 - 4 3 - 4
Motor vehicles 7 7
Others 3 - 7  10 - 20

With effect from 1 January 2010, the group’s management decided to change the group’s depreciation rate 
applied for certain assets which acquired from 2010, according to Circular 203/2009/TT-BTC dated 20 October 
2009, as presented above This change does not have significant impact on the group’s depreciation expense 
during the year.

During the year, the group has reclassified drilling rigs from other assets to machinery and equipments (see 
note 8) in according with Circular 203/2009/TT-BTC dated on 20 October 2009 guiding the management, usage 
and calculating of depreciation. Hence, the term depreciation of other assets and machinery and equipments 
are changed accordingly.

leasing

The group as lessor

Rental income from operating leases is recognized on a straight-line basis over the term of the relevant lease. 
Initial direct costs incurred in negotiating and arranging an operating lease are charged to the income statement 
when incurred or amortized on a straight-line basis over the lease term.

The group as lessee

leases where substantially all the rewards and risks of ownership of assets remain with the leasing company are 
accounted for as operating leases. 
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Intangible assets and amortization

Intangible assets represent land use rights, computer software and other intangible assets that are stated at 
cost less accumulated amortization. land use rights with indefinite time are not amortized. Software and other 
intangible assets are amortized on a straight-line basis over five years and twenty years as respectively. 

construction in progress 

Properties in the course of construction for production, rental or administrative purposes, or for the purposes 
not yet determined, are carried at cost. Cost includes professional fees, and for qualifying assets, borrowing costs 
dealt with in accordance with the group’s accounting policy. Depreciation of these assets, on the same basis as 
other property assets, commences when the assets are ready for their intended use.

Investments in securities

Investments in securities are recognized on a trade date basis and are initially measured at cost including directly 
attributable transaction costs. At the subsequent reporting dates, investments in securities are measured at 
cost, less the amount of diminution in value of investments in securities. 

Provision for diminution in value of investments in security investments is made for freely traded securities 
whose book value is higher than market price as at the balance sheet date.

long-term prepayments

long-term prepayments comprise foreign exchange losses during construction progress, small tools, spare 
parts, incurred during year, which are expected to provide future economic benefits to the group for more than 
one year. These expenditures have been capitalized as long-term prepayments and are amortized on a straight-
line basis for periods from one to five years.

Revenue recognition

Revenue from the sale of goods is recognised when all five (5) following conditions are satisfied:
(a) The group has transferred to the buyer the significant risks and rewards of ownership of the goods;
(b) The group retains neither continuing managerial involvement to the degree usually associated with 

ownership nor effective control over the goods sold;
(c) The amount of revenue can be measured reliably;
(d) It is probable that the economic benefits associated with the transaction will flow to the Company; and
(e) The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue of a transaction involving the rendering of services is recognised when the outcome of such transactions 
can be measured reliably. Where a transaction involving the rendering of services is attributable to several 
periods, revenue is recognised in each period by reference to the percentage of completion of the transaction 
at the balance sheet date of that period. The outcome of a transaction can be measured reliably when all four 
(4) following conditions are satisfied:
(f ) The amount of revenue can be measured reliably;
(g) It is probable that the economic benefits associated with the transaction will flow to the Company;
(h) The percentage of completion of the transaction at the balance sheet date can be measured reliably; and
(i) The costs incurred for the transaction and the costs to complete the transaction can be measured reliably.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the applicable 
interest rate. Dividend income from investments is recognized when the group’s right to receive payment has 
been established.  
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4. accOunTIng cOnVenTIOn anD FIscal YeaR (continued)

Foreign currencies  

Exchange differences arising from the translation of monetary assets and liabilities denominated in foreign 
currencies, including realized and unrealized, during the construction stage of drilling rigs are recorded in the 
balance sheet under the account “foreign exchange differences” in the owner’s equity section. Once the drilling rigs 
are completed, the accumulated exchange differences will be amortized over five years.

In preparation of the consolidated financial statements, the assets and liabilities of the subsidiaries and 
foreign operations, including comparative figures, are translated into reporting currency using exchange rates 
prevailing at the balance sheet date. Income and expenses are translated at the average exchange rates for the 
period, unless exchange rates fluctuated significantly during that period, in which case the exchange rates at the 
dates of the transactions are used. Exchange differences arising, if any, are recorded under the group’s foreign 
exchange reserves in the equity section. Such differences will be recognized in the income statement once the 
subsidiaries and foreign operations are disposed. 

The group accounts for foreign exchange differences in accordance with Circular No.201/2009/TT-BTC dated 
15 October 2009 issued by the Ministry of Finance. Accordingly, transactions arising in foreign currencies are 
translated at exchange rates ruling at the transaction date. Foreign exchange differences arising from these 
transactions are recognized in the consolidated income statement.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the rates of exchange 
prevailing at the balance sheet date and are accounted for as follows:

-  Exchange differences incurred from revaluation of monetary items, short-term receivables and payables are 
recorded in the balance sheet in the “foreign exchange reserves” item under equity section.  

-  Foreign exchange differences incurred from revaluation of long-term receivables are recorded in the income 
statement.

-  Foreign exchange differences incurred from revaluation of long-term payables are recorded in the income 
statement. 

The application of Circular No.201/2009/TT-BTC differs from that as regulated in Vietnamese Accounting 
Standard No. 10 (VAS 10) “Effects of changes in foreign exchange rates”. Should VAS 10 applied, the group’s 
profit before tax for the year ended 31 December 2010 would increase by VND 16,367,072,449  (2009: decrease 
by VND 13,085,969,301) and the foreign exchange reserves as at 31 December 2010 and 2009 would decrease 
and increase by the same amount.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which 
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added 
to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale. 
Investment income earned on the temporary investment of specific borrowings pending their expenditure on 
qualifying assets is deducted from the cost of those assets. All other borrowing costs are recognized in the 
income statement when incurred.

Provisions

Provisions are recognized when the group has a present obligation as a result of a past event, and it is probable 
that the group will be required to settle that obligation. Provisions are measured at the management’s best 
estimate of the expenditure required to settle the obligation at the balance sheet date.
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Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax. The tax currently payable 
is based on taxable profit for the year. Taxable profit differs from net profit as reported in the income statement 
because it excludes items of income or expense that are taxable or deductible in other years (including loss 
carried forward, if any) and it further excludes items that are never taxable or deductible. The group’s liability for 
current tax is calculated using tax rates that have been enacted by the balance sheet date.

Deferred tax is recognized on significant differences between carrying amounts of assets and liabilities in the 
consolidated financial statements. Deferred tax liabilities are generally recognized for all temporary differences 
and deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against 
which deductible temporary differences can be utilized. 

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or 
the asset realized. Deferred tax is charged or credited to profit or loss, except when it relates to items charged or 
credited directly to equity, in which case the deferred tax is also dealt with in equity. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets 
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the 
group intends to settle its current tax assets and liabilities on a net basis.

The determination of the tax currently payable and deferred tax is based on the current interpretation of tax 
regulations. However, these regulations are subject to periodic variation and their ultimate determination 
depends on the results of the tax authorities’ examinations.

Other taxes are paid in accordance with the prevailing tax laws in Vietnam.

5. cash anD cash eQuIValenTs
31/12/2010 31/12/2009 

VND VND

Cash on hand 4,680,331,176 2,088,854,836

Cash in bank 406,484,049,680 212,558,474,632

Cash equivalents 443,404,989,964 659,849,481,078

854,569,370,820 874,496,810,546

Cash equivalents represent the time deposits with its term of three months or less. 

6. shORT-TeRM FInancIal InVesTMenTs  
31/12/2010 31/12/2009 

VND VND

Time deposit 25,679,591,984 22,000,000,000

government bond - 44,538,500,160

25,679,591,984 66,538,500,160

The short-term financial investment represents investments with its term of more than three months to one year.  
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7. InVenTORIes
31/12/2010 31/12/2009 

VND VND

goods in transit 70,895,039,040 29,030,268,932

Raw materials 247,287,815,072 204,792,357,315

Tools and supplies 1,902,836,388 1,527,675,260

Work in progress 9,797,347,864 84,998,620,305

Merchandise 2,611,423,284 2,464,024,592

goods on consignment 12,016,367,584 313,842,526

344,510,829,232 323,126,788,930
Provision for devaluation of inventories (2,077,749,136) (1,804,199,571)

342,433,080,096 321,322,589,359

8. TangIBle FIXeD asseTs

Plants and Machinery and Motor Office
buildings equipment vehicles equipment Others Total

VND VND VND VND VND VND

cOsT
As at 1/1/2010 245,529,626,044 306,250,956,965 38,374,886,028 44,979,371,305 9,249,126,005,852 9,884,260,846,194
Additions 6,860,460,546 68,894,553,051 6,956,191,107 8,920,781,091 11,466,588,348 103,098,574,143 
From construction in 
progress 26,482,227,570 109,501,740,171 897,178,401 537,253,092 1,273,937,094 138,692,336,328 
Disposals - (8,009,972,118) - (236,952,225) - (8,246,924,343)
Foreign exchange 
differences 11,336,825,004   166,022,236,046 1,511,557,700 1,961,838,830 350,559,700,498 531,392,158,078 
Reclasssified - 9,612,076,647,573 (994,584,852) 1,179,063,099 (9,612,261,125,820) -

As at 31/12/2010 290,209,139,164 10,254,736,161,688 46,745,228,384 57,341,355,192 165,105,972 10,649,196,990,400 

accuMulaTeD DePRecIaTIOn
As at 1/1/2010 17,315,736,883 124,829,607,689 14,097,096,603 14,065,491,194 479,889,759,219 650,197,691,588 
Charge for the year 16,235,277,480 44,694,477,999 6,113,106,711 11,453,143,986 525,188,061,954 603,684,068,130
Eliminated from 
disposals - (5,020,370,568) - (183,956,859) - (5,204,327,427)
Foreign exchange 
differences 804,601,211 18,440,624,682 392,407,827 642,918,823 18,187,972,434 38,468,524,977
Reclasssified 83,831,742 1,022,803,748,514 (1,140,666,597) 1,481,337,792 (1,023,228,251,451) -

As at 31/12/2010 34,439,447,316 1,205,748,088,316 19,461,944,544 27,458,934,936 37,542,156 1,287,145,957,268

neT BOOK Value

as at 31/12/2010 255,769,691,848 9,048,988,073,372 27,283,283,840 29,882,420,256 127,563,816 9,362,051,033,132

as at 31/12/2009 228,213,889,161 181,421,349,276 24,277,789,425 30,913,880,111 8,769,236,246,633 9,234,063,154,606

Foreign exchange difference incurred from consolidation of subsidiaries’ and Algeria Branch’s financial 
statements with respective history cost of VND and Dinar Algeria into USD.

As discussed in note 19, certain of the group assets with carry amount of VND 7,363,345,836,932 as at 31 
December 2010 (2009: VND 7,353,395,529,465) are used as collaterals for the group’s loans.



nOTes TO The cOnsOlIDaTeD 
FInancIal sTaTeMenTs (continued)

These notes are an integral part of and should be read in conjunction with the consolidated financial statementsFORM B 09-Dn/hn

153Annual Report 2010 PV Drilling

9. InTangIBle asseTs
land use  

rights
software Others Total

VND VND VND VND

cOsT
As at 1/1/2010 109,833,329,400 17,863,379,109 28,717,408,294 156,414,116,803
Additions 1,145,694,267 40,109,634 1,185,803,901
Foreign exchange differences 6,066,822,176 995,348,696 1,586,237,304 8,648,408,176 
As at 31/12/2010 115,900,151,576 20,004,422,072 30,343,755,232 166,248,328,880 

accuMulaTeD aMORTIZaTIOn
As at 1/1/2010 - 5,083,203,331 5.559.724.435 10,642,927,766 
Charge for the year 942,520,536 3,978,451,134 1.500.647.769 6,421,619,439 
Foreign exchange differences 15,741,576 336,720,431 331.986.904 684,448,911 
Tại ngày 31/12/2010 958,262,112 9,398,374,896 7.392.359.108 17,748,996,116 

neT BOOK Value
as at 31/12/2010 114,941,889,464 10,606,047,176 22,951,396,124 148,499,332,764 

as at 31/12/2009 109,833,329,400 12,780,175,778 23,157,683,859 145,771,189,037 
 

10. cOnsTRucTIOn In PROgRess

2010 2009 
VND VND

As at 1 January 40,235,064,525 4,113,187,827,463
Increase from construction 1,541,859,188,949 3,171,142,012,350
Borrowing cost captalized during the year 3,884,433,705 135,416,016,300
Transfer to tangible fixed assets (138,692,336,328) (7,379,510,791,588)
Foreign exchange differences from translation 24,427,731,213 -
as at 31 December 1,471,714,082,064 40,235,064,525

   
Details of construction progress as follows:  

31/12/2010 31/12/2009 
VND VND

TAD project 1,446,492,606,616 -
Other construction in progress 25,221,475,448 40,235,064,525

1,471,714,082,064 40,235,064,525

During the year, the group has capitalized a portion of borrowing costs amounting to VND 3,884,433,705  
(2009: VND 135,416,016,300) which incurred from loans financed for the group’s fixed assets. 

The Tender Assist Drilling Rig project (TAD) is invested under business cooperation contract (BCC) with the 
estimated value of VND 4,363,826,000,000. The group is authorized to manage and control the project. At 
31 December 2010, the actual expenditures incurred for this project was VND 2,333,052,589,484. The group 
committed to contribute 62% of total capital required for the project. 
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11. InVesTMenTs In JOInT VenTuRes

Summarized financial information in respect of the group’s joint ventures is as follows:

Registered contributed charter capital of interest                   Percent of
charter capital 31/12/2010 31/12/2009 Ownership

name of joint ventures USD VND VND %

BJ-PVD 1,000,000 7,880,673,955 7,880,673,955 49

PVD-PTI 4,000,000 34,238,568,518 34,238,568,518 51

PVD Tubulars 3,500,000 30,548,750,694 30,548,750,694 51

The book value of group’s share of joint ventures as balance sheet date as follow:

31/12/2010 31/12/2009 
VND VND

BJ-PVD 26,846,787,648 22,481,496,286

PVD-PTI 52,089,088,296 36,547,013,489

PVD Tubulars 39,595,918,292 33,200,247,888

118,531,794,236 92,228,757,663

The movement of group’s share of joint ventures’ profit and investment value during the year:

as at  
31/12/2009

Profit 
distributed Profit received

Foreign exchange 
difference from 

translation
as at  

31/12/2010
VND VND VND VND VND

BJ-PVD 22,481,496,286 30,354,296,931 (27,282,111,246) 1,293,105,677 26,846,787,648

PVD-PTI 36,547,013,489 15,959,295,639 (2,395,945,449) 1,978,724,617 52,089,088,296

PVD Tubulars 33,200,247,888 4,708,263,987 - 1,687,406,417 39,595,918,292

92,228,757,663 51,021,856,557 (29,678,056,695) 4,959,236,711 118,531,794,236

12. OTheR lOng-TeRM FInancIal InVesTMenTs
31/12/2010 31/12/2009 

VND VND

Petro land 21,104,726,972 20,000,000,000   

Term deposits 10,000,000,000 20,000,000,000   

31,104,726,972 40,000,000,000

Term deposits at 31 December 2010 represent five-years term deposits at Joint Stock Commercial Bank for 
Foreign Trade of Vietnam (Vietcombank) which earns annual floating interest rate to secure for PVD Tech’s long-
term loan of VND 10  billion.
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13. lOng-TeRM PRePaYMenTs
31/12/2010 31/12/2009 

VND VND

Foreign exchange losses during construction progress 110,086,380,492 129,232,611,200

long-term prepayments for PV Drilling II and III 57,236,490,844 81,097,446,430

long-term prepayments for Drill Pipe 87,011,680,252 9,784,160,232

Expense of repairing PV Drilling I 10,231,799,400 -

Other long-term prepayemnts 6,000,024,100 8,878,751,231

270,566,375,088 228,992,969,093

14. DeFeRReD TaX asseTs

The following are the major deferred tax assets recognized by the group, and the movements thereon, during 
the current and prior reporting periods:

accruals and other 
provisions

unrealized foreign 
exchange Total

VND VND VND

As at 1/1/2009 4,694,507,340 6,094,825,493 10.789.332.833

Credit to profit for the year 909,469,658 (6,755,432,008) (5.845.962.350)

as at 31/12/2009 5,603,976,998 (660,606,515) 4.943.370.483

Credit to profit for the year 952,743,465 3,146,278,644 4.099.022.109

Foreign exchange differences from 
translation

65,219,837 6,252,371 71.472.208

as at 31/12/2010 6,621,940,300 2,491,924,500 9.113.864.800

15. suBsIDIaRIes anD gOODwIll

Details of the group’s subsidiaries at 31 December 2010 and 2009 are as follows: 
 Registered contributed charter capital   Percent of

charter capital 31/12/2010 31/12/2009 interest 
Tên công ty con VND VND Equivalent to  

VND
VND Equivalent 

to USD
 %

PVD Offshore 80,000,000,000 80,000,000,000 4,393,822 57,640,139,096 3,212,761 100

PVD Well Services 50,000,000,000 50,000,000,000 2,643,378 804,342,798 44,833 100

PVD logging 50,000,000,000 50,000,000,000 2,786,913 50,000,000,000 2,786,913 100

PVD Tech 100,000,000,000 100,000,000,000 5,573,825 100,000,000,000 5,573,825 100

PVD Training 26,354,650,000 15,183,682,400 841, 227 13,440,940,000 749,175 51

PVD Deep Water 100,000,000,000 -   -   -   -   100

During the year 2010, PVD Deep Water has not commenced its operation, hence, no transactions has been 
incurred.
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15. suBsIDIaRIes anD gOODwIll(continued)

On 12 August 2007, the group acquired 51% interest of PVD Training, formerly Cuu long Company limited, for 
a consideration of VND 6,970,091,000. As a result, the group recognized goodwill of VND 4,285,636,640.

The movement in goodwill during the year is as follows:  

goodwill
VND

cOsT
As at 1/1/2010 and 31/12/2010 4,285,636,640

accuMulaTeD aMORTIZaTIOn
As at 1/1/2010 1,285,693,968
Charge for the year 444,818,448
Foreign exchange differences from translation          (158,285,744)

As at 31/12/2010 1,572,226,672

neT BOOK Value

as at 31/12/2010 2,713,409,968

as at 31/12/2009 2,999,942,672

16. shORT-TeRM BORROwIngs anD lIaBIlITIes
31/12/2010 31/12/2009 

VND VND

Short-term loans 305,613,160,964 4,886,507,544 

Current portion of long-term loans (note 19) 1,121,230,074,308 801,746,546,832 

1,426,843,235,272 806,633,054,376 

Details of short-term loans are as follows:

31/12/2010 31/12/2009 
VND VND

PetroVietnam Joint Stock Finance Corporation (PVFC) - 4,886,507,544

JP Morgan 252,613,160,964 -

Vietcombank 53,000,000,000 -

305,613,160,964 4,886,507,544

Short-term loan from JP Morgan bank represents loan under a letter of credit by USD guaranteed by Vietcombank 
and Vietnam Joint Stock Commercial Bank for Industry and Trade (Vietinbank) to pay for construction expense 
of TAD project.

Short-term loan from Vietcombank represent unsecured loan by Vietnam Dong to increase working capital of 
Drilling Division.
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17. TaXes anD aMOunTs PaYaBle TO sTaTe BuDgeT
31/12/2010 31/12/2009 

VND VND

Value added tax 70,045,579,132 40,473,398,255

Import tax 54,164,452 196,574,040

Corporate income tax 67,958,704,772 84,726,066,530

Personal income tax 23,833,987,032 10,823,912,605

Foreign contractor withholding tax 31,863,559,396 20,375,970,301

Others 226,597,108 -

193,982,591,892 156,595,921,731

18. PROVIsIOn FOR shORT-TeRM PaYaBles 

At 31 December 2009, provision for short-term payables represented provision for salary fund of year 2010 
which was accounted for in the income statement of 2009. This provision was calculated with the rate of 10% 
of actual salary expense in 2009 of Vietnamese employees according to the group’s management’s decision.  

During 2010, the group decided to write off this short-term provision based on the result of State Audit at 
the Audited Minute dated 20 September 2010. Consequently, profit before tax and corporate income tax 
expense for the year ended 31 December 2010 increase with the respective amount of VND 22,777,122,137 and  
VND 1,847,689,767.

19. lOng-TeRM lOans anD lIaBIlITIes

31/12/2010 31/12/2009 
VND VND

long-term loans 6,413,118,181,752 6,343,790,612,046 

Current portion of long-term loans (note 16) (1,121,230,074,308) (801,746,546,832)

5,291,888,107,444 5,542,044,065,214 

Details of long-term loans are as follows:

31/12/2010 31/12/2009 
VND VND

Vietcombank 784,805,632,372 919,305,989,910

PVFC 138,629,607,864 179,929,947,013

Bank for Investment and Development of Vietnam 3,301,518,860,164 3,347,293,925,123 

HSBC Bank (Vietnam) limited (“HSBC”) 1,850,603,000,000 1,897,260,750,000

Military Commercial Joint Stock Bank (MB) and Vietinbank 337,561,081,352 -

6,413,118,181,752 6,343,790,612,046



nOTes TO The cOnsOlIDaTeD 
FInancIal sTaTeMenTs (continued)
These notes are an integral part of and should be read in conjunction with the consolidated financial statements FORM B 09-Dn/hn

158 Annual Report 2010 PV Drilling

19. lOng-TeRM lOans anD lIaBIlITIes (continued)

For purpose of Interest rate Form of
credit limit 

(original currency)
Balance as at 

31/12/2010
Balance as at 

31/12/2010
financing to 
construction

%  security (original currency) VnD

Vietcombank PVDrilling I SIBOR 6 months 
+ margin

guaranteed by 
PVN 

USD 80,237,605 USD 40,992,408 776,068,268,256  

PVFC PVDrilling 11 SIBOR 6 months 
+ margin

PV Drilling 11 USD 18,599,000 USD 6,974,625  132,043,600,500 

BIDV - 
Syndicated loan 
Contract 

PVDrilling II 12 months 
saving deposit 
+ margin

PV Drilling II USD 155,000,000 USD 145,188,277 2,748,704,460,164  

BIDV PVDrilling III 12 months 
saving deposit 
+ margin

No guarantee USD 35,000,000 USD 29,200,000 552,814,400,000 

HSBC - 
Syndicated loan 
Contract

PVDrilling III lIBOR 3 months 
+ margin

PVN and PV 
Drilling III

USD 115,000,000 USD 97,750,000 1,850,603,000,000  

MB & Vietinbank PVDrilling III
TAD

SIBOR 6 months 
+ margin

guaranteed 
by TAD and 
revenue 
from capital 
contribution 
in BCC.

USD 80,000,000 USD 17,830,186 337,561,081,352 

PVFC Project of factory 
extension Phase 
II in Dong Xuyen 
Industrial zone

12 months 
saving deposit 
+ margin

12 months 
saving deposit 
+ margin
Interest 
rate agreed 
by each 
withdrawn

VND 20,000,000,000 VND 6,586,007,364 6,586,007,364

Vietcombank VND 10,000,000,000 VND 8,737,364,116 8,737,364,116

6,413,118,181,752

long-term loans are repayable as follows:

31/12/2010 31/12/2009 
VND VND

On demand or within one year 1,121,230,074,308 801,746,546,832 

In the second year 1,215,890,074,308 1,059,199,896,832 

In the third to fifth years inclusive 2,955,445,572,972 3,044,472,647,026 

After five years 1,120,552,460,164 1,438,371,521,356 

6,413,118,181,752 6,343,790,612,046 

less: Amount due for settlement within 12 months (shown 
under current liabilities)

(1,121,230,074,308) (801,746,546,832)

amount due for settlement after twelve months 5,291,888,107,444 5,542,044,065,214 

20. scIenTIFIc anD TechnOlOgIcal FunD

On 7 March 2011, the group’s Board of Management approved the Resolution to create the Scientific and 
Technological Fund for year 2010 with the amount which is not exceeded 10% of taxable profit for the year. 
Accordingly, the group has made appropriation for this fund of VND 73,308,774,380.
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21. shaRehOlDeRs’ eQuITY
31/12/2010 31/12/2009 

Authorized 210,508,215 210,508,215

Shares issued and fully contributed 210,508,215 210,508,215

Par value (VND) 10,000 10,000

The group has one class of ordinary share which carry no right to fixed income. The shareholders of ordinary 
shares are entitles to receive dividends as declared from time to time and are entitled to one vote per share 
at the group’s shareholders meetings. All shares rank equally with regard to the group’s residual assets. Petro 
Vietnam is the founding shareholder and also the main shareholder of the group at 31 December 2010 and 2009 
with 50.38% of charter capital.

Movement of shareholders’ equity during the year was as follows:

Charter capital Share premium Treasury shares

Foreign 
exchange 

differences
Investment and 

development fund
Financial 

reserve fund
Retained 
earnings Total

VND VND VND VND VND VND VND VND

As at 1/1/2009 1,321,675,040,000 201,153,600,000 5,974,444,429 149,576,096,366 79,911,387,199 312,906,207,340 2,071,196,775,334

Merge with PVD 
Invest 257,162,850,000 1,181,143,768,926 (5,463,718,305) (1,798,517,224) (985,560,645) (14,993,911,791) 1,415,064,910,961

Foreign exchange 
differences - - 790,130,745 - - - 790,130,745

Profit for the year - - - - - 814,611,962,016 814,611,962,016

Share dividends 526,244,260,000 - - - - (526,244,260,000) -

Funds distributions - - - 79,796,044,579 32,903,297,969 (188,955,706,996) (76,256,364,448)

As at 31/12/2009 2,105,082,150,000 1,382,297,368,926 - 1,300,856,869 227,573,623,721 111,829,124,523 397,324,290,569 4,225,407,414,608 
Paid to 
shareholders - (167,137,072) -   -   -   -   -   (167,137,072)

Treasury shares - -   (36,492,366,851) -   -   -   -   (36,492,366,851)

Foreign exchange 
differences - -   -   252,525,580,812 -   -   -   252,525,580,812

Profit for the year - -   -   -   -   -   881,948,638.203 881,948,638,203 

Other increases - -   -   -   -   -   3,138,587,985 3,138,587,985 

Funds distributions - -   -   -   87,339,081,834 43,456,944,960 (227,409,254,429) (96,613,227,635)

Translation 
exchange 
differences - -   -   -                              -   -   (2,830,788,166) (2,830,788,166)

As at 31/12/2010 2,105,082,150,000 1,382,130,231,854 (36,492,366,851) 253,826,437,681 314,912,705,555 155,286,069,483 1,052,171,474,162 5,226,916,701,884 

As at 31 December 2010, the group temporarily appropriated a portion of the year profit after tax to Financial 
Reserve Fund, Investment and Development Fund, Bonus and Welfare Fund and Bonus Fund for Management 
with the rates of 5%, 10%, 10% and 1%, respectively, in accordance with the group’s Charter. The final amounts 
of such appropriations will be determined and approved by the shareholders at the Shareholders’ Annual 
general Meeting.
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21. shaRehOlDeRs’ eQuITY (continued)

Details movement of foreign exchange differences:

exchange rate 
difference in 

translating 
foreign 

operation 
 (algeria Branch)

exchange rate 
difference from 

translation  of 
subsidiaries’ 

financial 
statement 

exchange rate 
difference 

during 
construction 

stage (PVD 
Invest)

exchange rate 
difference from 

revaluation 
of monetary 

balances Total
VND VND VND VND VND

As at 1/1/2009 28,268,157,694 - (22,293,713,265) - 5,974,444,429

Additions (13,881,331,524) - (96,096,247,634) (13,085,969,301) (123,063,548,459)

Transfer to long-term 
prepayment

- - 131,422,999,685 - 131,422,999,685

Transfer to unearned 
revenue

- - (7,569,320,481) - (7,569,320,481)

Adjust from merger - - - (5,463,718,305) - (5,463,718,305)

as at 31/12/2009 14,386,826,170 -   -   (13,085,969,301) 1,300,856,869 

Additions 4,314,429,837 231,844,078,526 -   16,367,072,449 252,525,580,812 

as at 31/12/2010 18,701,256,007 231,844,078,526 -     3,281,103,148  253,826,437,681

22. MInORITY InTeResT 

Minority interest presents the minority shareholders portion in net assets value and the results of operations 
of PVD Training. Rate of the minority interest in PVD Training was calculated as follows:

VND

Charter capital of subsidiaries 26,354,650,000

Including:

Distributed capital of the group 13,440,940,000

Distributed capital of  the minority shareholders 12,913,710,000

share of the non-controlling interest 49%
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22. MInORITY InTeResT (continued)

Minority interest in net asset as at 31 December 2010 and 2009 as follows:

31/12/2010 31/12/2009 
VND VND

Total assets  43,824,717,335 40,993,957,014 
Total liabilities (11,087,986,135) (12,832,693,898)
net assets 32,736,731,200 28,161,263,116
Details as follows:
Charter capital 26,354,650,000 26,354,650,000 
Other resources 1,100,079,625 286,965,903 
Retained earnings 5,282,001,575 1,519,647,213 

non-controlling interest 16,040,913,212 13,658,401,685
Details as follow:
Charter capital 12,913,710,000 12,913,710,000
Other resources 539,036,169 -
Retained earnings 2,588,167,043 744,691,685

Minority interest in operating result for the year ended 31 December 2010 and 31 December 2009:

2010 2009 
VND VND

Profit for the year 7,333,864,169 6,223,069,561

Minority interest of operating result 3,593,574,381 3,049,304,085

23. neT sales

2010 2009 
VND VND

Sale of goods 1,046,955,129,651 719,031,615,462

Sale of drilling services 3,854,648,968,596 1,399,921,577,141

Sale of well services and others 2,670,404,613,588 1,977,827,267,328

7,572,008,711,835 4,096,780,459,931
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24. cOsT OF gOODs sOlD

2010 2009 
VND VND

Cost of goods sold 969,476,965,956 666,890,561,051

Cost of drilling services 2,762,198,136,558 606,517,837,927

Cost of well services and others 2,082,356,301,222 1,583,380,964,164

5,814,031,403,736 2,856,789,363,142

25. FInancIal IncOMe

2010 2009 
VND VND

Interest income 40,527,843,039 78,218,887,345

Unrealized foreign exchange gain 88,729,065 2,789,590,629

Realized foreign exchange gain 129,166,894,125 122,253,842,271 

Other financial income 5,833,195,839 10,208,333 

175,616,662,068 203,272,528,578

26. FInancIal eXPenses

2010 2009 
VND VND

Interest expense  312,700,572,279 71,726,406,915 

Unrealized foreign exchange loss 76,457,826 139,879,316,077 

Realized foreign exchange loss 166,817,438,865 106,769,027,920 

Other financial expenses 1,185,487,344 3,864,272,516 

480,779,956,314 322,239,023,428 
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27. cuRRenT TaX eXPense 
2010 2009 
VND VND

Profit before tax 1,018,628,771,346 925,934,905,777
less: non-assessable income (62,493,993,963) (53,999,541,884)
Add back/(less): unrealized foreign exchange in revaluation 
of current liabilities

4,411,128,690 (10,981,143,543)

Add back: non-deductible expenses 65,879,366,247 10,246,421,755
Assessable income 1,026,425,272,320 871,200,642,105
Current tax expense 133,429,818,276 136,307,423,053 
Tax deduction -   (34,140,660,785)
Additional tax expense of previous year 3,755,762,595 260,915,058 

current tax expense 137,185,580,871 102,427,677,326

Additional tax expense of previous year represents the tax adjustment according to State Audit Minute 
dated 20 September 2010 and other adjustment of the group. The tax deduction of year 2009 represents tax 
amount which the group is entitled a deduction of 30% tax payables for the fourth quarter of year 2008 and  
for year 2009 according to Circular 03/2009/TT-BTC issued on 13 January 2009.

The group has the obligation to pay Corporate Income Tax (“CIT”) at the normal rates at 25% except the 
incentives as follows:

- The Company is entitled to CIT exemption for two years (2007 and 2008) and a reduction of 50% for five 
years from 2009 to 2013 for taxable income from principle activities. The Company is also entitled to CIT 
exemption for two years 2010 and 2011 and a reduction of 50% for two years 2012 and 2013 for taxable 
income operation of PV Drilling Rig II and PV Drilling Rig III, which transferred from PetroVietnam Drilling 
Investment Corporation previously. 

- PVD Offshore is entitled to CIT exemption for two years from 2007 and a reduction of 50% in the following 
three years from 2009 to 2011.

- PVD Training is obliged to pay CIT at the rates ranging from 0% to 25% of its taxable income depending 
on activities. It is entitled to CIT exemption for three years from 2005 to 2007 and a 50% reduction for the 
following seven years for its technical training activities; and two years exemption from 2005 to 2006 and a 
50% reduction for seven years from 2007 to 2013 for its safety training activities.

- PVD Tech is obliged to pay CIT at the rates ranging from 15% to 25% of its taxable income depending on 
activities. For manufacturing and trading activities in Dong Xuyen Industrial Zone, Vung Tau, PVD Tech is 
entitled to CIT exemption as follows:

•	 For	manufacturing	activities:	CIT	is	15%	of	taxable	income	in	12	years	from	the	project	commencement	
and 25% in the following years. PVD Tech is entitled to CIT exemption for three years from the first 
profit-making year and a reduction of 50% of tax payable for the following seven years. 2009 was the 
first profit-making year.

•	 For	trading	activities:	The	anual	tax	rate	of	CIT	is	20%	of	taxable	income	in	ten	years	from	the	project	
commencement and 25% in following years. PVD Tech is entitled to CIT exemption for two years from 
the first profit-making year and a reduction of 50% of tax payable for the following six years. 2009 was 
the first profit-making year.

The group’s tax returns are subject to examination by the tax authorities. As the application of tax laws and 
regulations for many types of transactions is susceptible to varying interpretations, the amounts reported in the 
financial statements could be changed at a later date upon final determination by the tax authorities.
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28. eaRnIngs PeR shaRe

The calculation of the basic earnings per share attributable to equity holders of the Company is based on the 
following data:

2010 2009 
VND VND

Profits during the year    881,948,638,203 814,611,962,016

less: Deffered tax income (4,099,022,109) (2,074,620,880)

Earnings for the purposes of basic earnings per share 877,849,616,094   812,537,341,136 

Weighted average number of ordinary shares for the 
purposes of basic earnings per share

207,284,292 138,537,894

earnings per share   4,235 5,865

29. cOnTIngenT lIaBIlITIes
 
Up to the date of this report, the group has not completed the tax finalization for its branch operation in Algeria 
applied tax finalization procedure of local country. The tax finalization will be done by the Authorities of Algeria 
upon the completion of Algeria project and the tax liabilities will be determined at that time. However, the 
group’s management believe that no significant tax liabilities relating to tax finalization for Algeria branch 
which have to make provision will be incurred.

30. lease cOMMITMenTs
2010 2009 
VND VND

Minimum lease payments under operating leases 
recognized in the income statement for the year

19,191,633,448 21,056,276,772

At the balance sheet date, the group had outstanding commitments under non-cancelable operating leases, 
which fall due as follows:

31/12/2010 31/12/2009 
VND VND

Within one year 25,621,092,104 21,056,276,772 

In the second to fifth years inclusive 68,834,839,868 66,283,769,576 

After five years 362,485,835,564 185,861,794,710 

456,941,767,536 273,201,841,058 

Operating lease payments represent total rental payable for leasing office premises in Ho Chi Minh City and 
Vung Tau City and the service charge payable to Sailing Tower during the lease term. These leases are negotiated 
for periods from 1 year to 8 years. 
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31. RelaTeD PaRTY TRansacTIOns anD Balances

During the year, the group entered into the following transactions with related parties:
2010 2009 
VND VND

service provided
PetroVietnam group’s subsidiaries 301,175,290,539 263,931,162,893
PetroVietnam’s Joint Ventures/Joint Operating Companies/
Petroleum Sharing Contracts 3,943,287,144,495 1,120,015,302,911

Purchases
PetroVietnam group’s subsidiaries 289,268,706,582 149,907,341,505

loan from PVFc
loan interest paid 4,000,349,430 7,121,744,196 

Remuneration paid to the group’s Boards of Management and Directors during the year was as follows: 
2010 2009 
VND VND

Salaries 6,711,354,805 4,821,816,490
Bonus 4,199,690,670 4,821,069,819
Benefits in kind 217,240,000 288,000,000

11,128,285,475 9,930,886,309

Related party balances at the balance sheet date were as follows:
31/12/2010 31/12/2009 

VND VND

Receivables  
PetroVietnam group’s subsidiaries 52,957,915,640 824,631,154 
PetroVietnam’s Joint Ventures/Joint Operating Companies/
Petroleum Sharing Contracts 843,995,053,676 561,785,266,984 

Payables
PetroVietnam group’s subsidiaries 67,011,923,849 19,205,795,071 

31/12/2010 31/12/2009 
VND VND

loan payables
PVFC 138,629,607,864 184,816,454,557 

loans from PVFc
Interest payables 406,526,836 558,431,566 

Other payables
PVFC 99,988,998,292 -
Petro Viet Nam 36,447,668,493 12,408,188,494 
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32. OTheR cOMMITMenTs

According to the minute dated 17 December 2010 regarding to PVD Tech’s capital contribution in Vietubes, PVD 
Tech committed to become an investor of Vietubes by contributing additional capital into this company. The 
committed interest held by PVD Tech is 21%. At the balance sheet date, Vietubes has not completed its valuation 
process as a basis to determine the PVD Tech’s interest. 

On 26 January 2011, the People Committee of Ho Chi Minh City issued the Investment Certificate No. 
411022000556 for PV Drilling – Baler Hughes Well Technical Services Joint Venture Company limited. The total 
charter capital of joint venture is USD 20 million, in which the group holds 51% equalled to USD 10,200,000, 
equivalent to 51% of charter capital. At the report date, no transactions as well as significant events relevant to 
new joint venture has been incurred.

33. cOMPaRaTIVe FIguRes

On 31 December 2009, the Ministry of Finance issued Circular No. 244/2009/TT-BTC regarding to complement 
adjustment and guiding to apply new accounting policies. Accordingly, the group restated figures on some 
items in the financial statement disclosed in previous year for comparative purpose. As a result, the Bonus and 
Welfare Fund with the balance of VND 6,262,760,343 equivalent to USD 349,075 at 31 December 2009 was 
reclassified and restated in current liabilities of comparative figures of current financial statement.

34. aPPROVal FOR Issuance cOnsOlIDaTeD FInancIal sTaTeMenTs

The consolidated financial statement for the year ended 31 December 2010 is approved by the group’s Board of 
management for issuance on 9 April 2011.

Pham Tien Dung
ceO and President
9 April 2011

Doan Dac Tung
chief accountant

nOTes TO The cOnsOlIDaTeD 
FInancIal sTaTeMenTs (continued)
These notes are an integral part of and should be read in conjunction with the consolidated financial statements FORM B 09-Dn/hn



167Annual Report 2010 PV Drilling

corporate Information

subsidiaries (100% ownership by PV Drilling)

•  PVD Drilling Division (PVD DD) 
Director: Mr. Ho Vu Hai 
Tel: +84 8 3910 0662

•  Petrovietnam Drilling Investment Services  
Company (PVD Invest)  
Director: Mr. Trinh Vu Anh 
Tel: +84 8 3827 0728

•  Petrovietnam Drilling Offshore Services Company 
Limited (PVD Offshore) 
Director: Mr. Tran Thanh Tan 
Tel: +84 64 3590 124

•  Petrovietnam Drilling Logging Services Company 
Limited (PVD Logging) 
Director: Mr. luong Van Cuong 
Tel: +84 8 3910 5860

•  Petrovietnam Drilling Well Services Company 
Limited (PVD Well Services) 
Director: Mr. Nguyen Viet Bot 
Tel: +84 8 3910 4365

•  Petrovietnam Drilling Trading & Technical Services 
Company Limited (PVD Tech)  
Director: Mr. Trinh Van Vinh 
Tel: +84 8 2220 5333

•  Petrovietnam Drilling Deepwater Company 
Limited (PVD Deepwater) 
Director: Mr. le Dac Hoa 
Tel: +84 8 3824 4628

PV Drilling’s Joint stock companies and Joint 
Ventures

•  PVD Technical Training and Certification Joint 
Stock Company (PVD Training) 
Director: Mr. Phan Van Hai 
Tel: +84 64 3612 099

•  BJ Services – PV Drilling Joint Venture Company 
Limited (BJ -PV Drilling) 
Tel: +84 64 3838 090

•  PV Drilling – Production Tester International Joint 
Venture Company Limited (PV Drilling - PTI) 
Tel: +84 64 3597 291

•  PV Drilling Tubulars Management Company 
Limited (PV Drilling Tubulars Management) 
Tel: +84 8 3825 7461

•  PV Drilling – Baker Hughes Joint Venture 
Company Limited (PV Drilling - Baker Hughes) 
Tel: +84 8 3821 3732

InTRODucTIOn OF PV DRIllIng

•	 Vietnamese	name:	 Tong	Cong	ty	co	phan	Khoan	và	Dich	vu	khoan	Dau	khi

•	 English	name:	 Petrovietnam	Drilling	and	Well	Services	Corporation	(PV	Drilling)

•	 Headquarters:	 4th	floor,	Sailing	Tower,	111A	Pasteur	Street,	Ben	Nghe	Ward,	District	1,	Ho	Chi	Minh	City,	Vietnam

•	 Tel:	 (84-8)	39142012	

•	 Fax:		 (84-8)	39142021

•	 Website:	 www.pvdrilling.com.vn

MeMBeR cOMPanIes:
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www.pvdrilling.com.vn

PETROVIETNAM DRILLING & 
WELL SERVICES CORPORATION

4th Floor, Sailing Tower
111A Pasteur Street, District 1, HCM City, Vietnam
Tel: +84 8 3914 2012 - Fax: +84 8 3914 2021
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